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MAXWELL Communication 
Corporation plans to emerge 

US interests which account 
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MCC's assets. Page 15, Lex, 
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MERCURY Personal Communi- 
cations and Unitel, two UK 


145 per cant to $184.3m year 
on year. At Smith Barney earn- 
ings rose 125 per cent to 
$37.4m. Page 18 
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THE Bank of England received 
a damning auditor's report on 
suspected fraud and corrupt 
banking practices at BCCI in 
October 1990 - a full nine 
months before it took action — 
it emerged yesterday. 

The report is understood to 
>bave been delivered on October 
$ to BCCT's directors, its con- 
trolling shareholders and its 

“college” of banking 
ors ‘The day after, Bears two 

p figures - Mr Agha Hassan 
Abed its founder and presi- 
dent, and Mr Swaleh Naqvi, its 
chief executive - resigned 
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Bank of England had damning auditor’s report nine months before it acted 


BCCI fraud warning last October 


By Lionel Barber in Washington and Richard Waters in London 


from the bank. 

The existence of the report 
casts doubt on the Bank of 
England's contention that it 
was only nted with hard 
evidence of fraud in June this 
year. That was when Price 
Waterhouse, BCCI's auditor, 
delivered a later report run- 
ning into several hundred 
pages on the Abu Dhabi-con- 
trolled bank's operations. 

The Bank confirmed yester- 
day that the October report 
contained details of inappro- 
priate transactions” involving 
senior members of BCCI. It ran’ 


fig of wuspeced ronaite Seana 
ing of si massive 

was untistakeable, according 
to a senior lawyer at Patton 
Boggs and Blow, the Washing- 
ton jaw firm which represents 
the Abu Dabbi government, 

document. 


* who has read the 


The lawyer, who read the 
report in October 1990 when 
his firm took over the BCCI 
account, said: “My immediate 
reaction was that we are deal- 
ing with the biggest fraud in 


history.’ 
- The October report stated 
that several hundreds of mil- 


INANCIAL TIMES 


lions of dollars of loans had 
been made _ without the 
of BCCI's board, in 
some cases to favoured individ- 
uals - so called “insider loans”. 
The report also identified 
inst ok maperbening here. 
” of non-) 
many of which were made 
without the purview of the 
board and the auditors, 
“The report made reference 
to the possibility of fraudulent 
documentation at the bank,” 


existence of loans running into 
hundreds of millions of dollars 
to a coterie of connected peo- 


i Waterhouse's October’ 


report went far further, 
though, by outlining suspi- 
cions of fraud on a major scale. 
The document details irregu- 
larities in the way hundreds of 
millions of dollars of loans had 
been authorised and docu- 
mented within the bank. 

The Bank of England contin- 
ued to maintain yesterday 
that, despite the evidence pres- 
ented to it of “inappropriate 


JAPAN 


Trade review could 


end price-fixing 
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D 8523A 


not justty the “nuclear option” 
n 

of closing down the bank. The 
regulators believed that, pro- 
vided the irregular loans were 
hived off into a separate com- 


Tanning 
the bank, BCCI should be 
allowed to continue to operate. 

The Bank would not say 
whether it passed details of the 


“inappropriate transactions” to 
any other authorities. It did 
Continued on Page 14 
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Enhanced peace-keeping and human rights role sought for UN 
G7 leaders move to curb arms build-up 


By Peter Norman, Robert Mauthner and Rachel Johnson in London — 


THE WORLD'S biggest 
industrial democracies 


agreed 
yesterday to take action to 
curb the of arms and to 
stren, hen the role of the 
United Nations. 


Their far-reac! 
to the lessons of the Gulf crisis 
and fo she guilt Cold war 
came as leaders and finance 


“ { ministecs~ of the Group of 


Seven nations prepared for 
today’s historic meeting in 
London with President Mikhail 


At their summit meeting, the 


‘G7 countries - comprising the 


US, Japan, Germany, France, 

Britain, Italy and Cana- 
— agreed to allow the Soviet 

Ghion to enter a “ 

tionship” with the iuteran: 

tional Monetary Fund and 

World Bank. 

This would be an important 
first step towards Moscow's 
plans to enact radical eco- 
nomic reform. It would give 





Steady fall in US inflation 
predicted by Greenspan 


By Our Foreign Staff 


A STEADY decline in US 
inflation was forecast yester- 
day by Mr Alan Greenspan, 
chairman of the Federal 
Reserve, America’s 
bank. 


the 
year. Con- 
sumer prices rose by just over 
6 per cent last year. he 


Mr Greenspan, delivering 
biannual Humphrey Hawkins 


After welcoming the . 
merger of Manutactur- 
ers Hanover and 4 
Chemical Bank as 2 . 
move to correct the 
fragmented bank sec- 











¥ ; hopes Congress will 
¥ pass new reforms 
Page 12 
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western expertioe bok ao large 
we no 

scale financial support. 

iy sae oil 
re 

Mr Gorbachev “will not go 
away empty handed”. British 
government sources said the . 
Soviet leader could expect 
technical assis joint ven- 
tares in sectors such as energy, 
and access to projects financed 
by the UK government's 
“lmow-how” fund set up to pro- 
mote a principles in 
eastern Euro) 


a declaration designed to pre- 
vent arms build-ups similar to 
these in Iraq before last year’s - 
invasion of Kuwait. - 

They mapped out an 
enhanced role for the United 


’ Nations as.a protector of 


buman rights, guarantor of 
peace and security and a deter- 
rent to aggression. 

As if to demonstrate that 


flattening out because consum- 
ers and companies had 


‘was insufficient to support sat- 
isfactory economic perfor- 
mance. But in some cases 


rowers were still unable to 
obtain credit on reasonable 
terms, he said. 
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li Baghdad sanctions stay 

Call for arms sales register 

@ Summiteers backpedal on 
the environment 

@ Soviet ministers Gor- 
bachev faces dine 


this embryonic new- wortd 
order did not’ lack teeth, G7 
leaders bein that they. 


— main‘ sanctions 


against Iraq until it had imple- 
mented relevant United 
Nations 


Security Council reso- 
lutions passed since the inva- 


to join the US and France in: 

military action against Iraq, if 

it rejected the Security Council 

demand to report, and eventu- 

ally destroy, all its nuclear 
pons potential, ° 


On banking reform, Mr 
pag eta broad-based 


British officials said Mr John 
Major, the UK prime minister 
and summit host, was 
“delighted” that the seven 
leaders had agreed steps to 
curb the spread ¢ of conven- 
tional ‘ and had taken, 


Bets We oer the pec 


tion of noclear, biological and 


chemical weapons. 

While admitting that nations, 

had a pent to defend them- 
leaders: 


erriaied for greater “transpar- 
ency” of the international 
trade in conventional arms, 
more intensive consultations 
between leading arms export- . 
ers and action to prevent the 
build-up of “disproportionate 
arsenals”. 


@ Endorsed Mr Major’s pro- 
posal for the establishment of a 

universal register of arms 
transfers under UN auspices. 
‘This could alert the interna- 
tional community to any 
nation that was building up 


conventional weapons stocks 
“a reasonable level”, 

@ Expressed deep concern 

about the proliferation of 

nuclear, logical and chemi- 

cal weapons, and missile deliv- 
ey 

e Abned for a “total and ne oltee 

tive ban on chemical and bio- 

weapons”. 

so Se political declara- 

that the international 

must build on the 

new spirit of co-operation 

shown inthe Gulf conflict in 

the Middle East and elsewhere. 

The UN's 

should be 

The leaders particularly 

‘underlined the need 4 for the 
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Norton Rose 


peace-keeping role - 
reinforced. 


UK begins 
probe of 
Eurobond 
market 


By Simon London 
in London 


BRITAIN’S Office of Fair 
Trading is investigating the 
way underwriting fees are 
fixed and new bond issues are 
priced in the international 


market. 
The competition watchdog 
has written to seven leading 


Markets, 
ties, Nomura International, 

Stanley Interna- 
fonal, and UBS Phillips & 
Drew. None of the firms would 
comment on the details of the 


letter yesterday. 
The interest of the OFT fol- 


However, the OFT is con- 
cerned that some of the mar- 
ket practices which have res- 
tored profitability could also 
be anti-competitive. There are 
Continued on Page 14 
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The Partners of Norton Rose are pleased to announce 
the opening of their office in Moscow. 


The office is at: 


Kutuzovsky Prospect 14, Suite 37, 


Moscow. USSR. — 


Telephone and Fax: + 7095 2002748 


Mocxsa 


Kyrysoecatit TIlpocuexr 14, xs 37 
Teaegon a Maxc: + 7 095 2002748 


For further information please contact 


Marcia Levy in Moscow or 


Francis Chronnell/Edward Lee-Smith 


at our London Office. 


Kempson House, PO Box 570, 
Camomile Street, London EC3A 7AN 
Tel: 071-283 2434 

Fax: 071-588 1181/071-410 0891 . 
Telex: 883652 


LONDON » HONGKONG » BRUSSELS » PARIS « SINGAPORE « BAHRAIN » PIRAEUS » MOSCOW 
A member of the Norton Rose M5 Group of independent legal practices 











oa ng Tit ete a a ee ee 


US mission to 
Prague for talks 
on weapons row 


By Ariane Genillard in Prague 


A TOP-LEVEL American 
mission arrived in Prague yes- 
terday to discuss Czechosio- 
vakia’s controversial arms 
exports and possible US invest- 
ments in the conversion pro- 
cess of the defence industry to 
civil production. 


not to go 
which was announced last 
March. But Czechoslovakia’s 
defence minister, Mr Lubos 
Dubrovsky, denied di 


financing for | 
its defence industry to civil 
ction. 


fa 
Mr Atwood and senior man- 
agers from General Electric- 
Europe, Gene’ Dynamics, 
Avondale industries and 
United Technology will visit 


investments in their conver- 


sion 

The federal go it has 
given Slovak arms factories 
until the end of the month to 
submit conversion plans which 
would make them eligible for 


the limited financ- 
Soe ee The plants have 
been reluctant to give up their 


profitable arms 
Hanomag of Germany and 
Lombardini of Italy have 
contracts wi 


the largest 
te fie leaning cr 


tractors and small engines 
respectively. Other foreign 
investors have shown an inter- 


reported. 
No one was available for 
comment yesterday at the min- 
istry or the company. 


_EUROPEAN NEWS 


bat his 


diplomats drove by. 
Pa oad Ber Dekukbas ws badly hevt 
condition was stable. 

The Turkish Foreign Ministry con- 


day's attack came at a cri in 
Greek-Turkish rela! Pea 





ittcal p 
tions. The two feuding 





‘To be or not to be’ for Shakespeare groups in Germany 
The English playwright’s followers in east and west are arguing over unification, writes David Marsh 


ist Hamlet,” the 
liberal poet Ferdinand Freili- 
grath proclaimed in the last 


of le against dictator- 

ship. In mood, they also 

like A Midsummer Night’s 
tured by one 

local playwright into “The 

Park”. 


ver the tussle of where 
to site the reunited” 
Welmar seems'to hold the bet 
ter cards, partly for legal rea- 


sons. 

The wrangling could be a 
smualterscale version of the dis 
agreement - now settled in 
favour of Berlin - about 
whether should 


or Bonn 
be made the German seat of 


reflects the split German per- 

sonality, At the two 

tions’ annual meetings in 

April, the western society 
1,00 members) chose for their 

discussions in Bochum the 


more it 
with east Germany’s 


‘post-unity sea of troubles: 
bs 4 and Chaos”. 


Prof ‘Mehl, a west 
German authority 
speare, has played a leading 
role in to merge the 

y followers. Prof 
Mehl’s work — Shakespeare’s 
Tragedies; An introduc- 
tion ~ has been translated into 

Although the former 


regime tried to use the play- 
wright’s work to assert social- 
ist Ideals, Shakespeare's thea- 
tre remained relatively free of 
ideological Influence, Prof 
Mehl The soclety 
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Shatalin leads an 
opposition split 


By Leyla Boulton in Moscow 








nist . 
voiced doubts yesterday that 
the movement, which has 
eee soar 

was com- 
mitted to the national well-be- 


ing”. 

His new, resolutely antt- 
Communist, United Demo- 
cratic Party brings in represen- 
tatives from eight Soviet 
republics, in an attempt to 
blend the nationalist move- 
ment with tic forces. 


earlier this year, - 


ist Labour, Mr Nikolai Trav- 
kin. Mr Travkin has spent 





names”, 
Party has its own array of 
stars — including Mr Stanislav 
Govorukhin, the film-maker 
who produced a _scathing 
attack on t system 
called “We Cannot Live This 
Way”. Professor Svyatoslav 
Fyodorov, the eye-surgeon and 
fonaire, said the party 
would fight “the myth that 
there can be freedom without 
economic ". 
Prof Shatalin, who has made 
no secret that he himsolt 


tions — scheduled for after 
signing of a new union treaty. 





EC monitoring force 
heads for Zagreb 


By David Buchan in Brussels 





Daimler-Benz linked 
to tax evasion inquiry 


A NUMBER of employees at 
Daimler-Benz a 


tomorrow, 
that an investigation had 
started last year. 

“We suspect a contribution 
from Daimler to the FDP was 
officially listed as an operating 
expense,” he said. 


Operating expenses are 
almost completely tax-deduct- 
ible, while party donations are 
deductible to a much lesser 
extent. The FDP is the junior 
member of Chancellor Helmut 


E id prosecutors 
were investigating a former 
FDP treasurer in the state of 


depends upon keeping track 
of the hunters and the 
hunted. ft demands that 
you seek new fields for 
investment and re-align your 


FI Mergers & Acquisitions 
Intemational is the leading 
source of reliable, compre- 
intelligent 
information on bid activity in 
Germany. 


hensive and 


The facts speak for 
themselves: 


Bids Recorded in 
Germany 
Jan-April 1991 
FT M&A Int-268 
Our Nearest Rival -55 


Forasample copy and further 


information send now to: 

Louise Donegan 
Telephone: 071 240 9391 
Facsimile, 071 2407946 


It’s the best way to ensure 
remain the hunter, not 


the hunted. 
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SINANCIAL TIME 


Baden-Wirttemberg and an 

number of Daimler 
employees. He declined to give 
further details. 


to acquaint themselves 
with the case. : 
No comment was immedi- 
vailabie from the former 
FDP official. : 
@ A west Berlin civil servant 
has been arrested 


man security police in east 

Berlin for 25 years, officials 

said yesterday, Reuter reports 

from Berlin. A justice depart- 

ment spokeswoman alleged 
year-old 


man had 
more than 150 “ 
meetings” with Stasi agents. 


HUNTER 
OR 
HUNTED 


GIN OU 
THE ANSWER! 
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‘The last 
Berlin to 


West Europe new-car sales increase by 6.7% 


ous decline in in most 
other E markets, led 
by steep in the UK, 
Franca as well as in 
some such as 


EME Tn hada etid ied Mra 


of four horses being lifted onto the Brandenburg Gate in 
complete the restoration o- the Quadriga statne 


oy 





















In the Tait, sales were 
Jower in 13 markets and higher 


car-making operations for the 
aa geal 

Cl Ma 

ket has been available to west: 

ern car makers since July 1990. 
avy 


i 





Europe’s ‘open skies’ 
may be a step closer 


By Andrew Hill in Brussels 


ble disapproval” regime, 


The surge in German 
hitting 


ge ae 
uropean car 
tnakers with Volkswagen, Gen- 
eral Motors (Opel/Vauxhall) 
and Ford, the leading e 

in Germany, making signifi- 
cant gains at the expense of 


Flat, the Peugeot group and 
Renault. The Volkswagen 
group, which includes Audi 
and SEAT, raised its western 

jew car registrations 
nae eoimated 10.7 per cent to 
12m m ih, first pe 
group , Which includes 
Lancia and Alfa Romeo, suf- 
fered an estimated 9.7 per cent 


plies from its UK assembly 
plant. Nissan nearly tripled its 
sales in Italy in the first siz 


supervising the Brioni accords 
falls to the Dutch head 
and ity head of the mis- 
jor ively, 
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including Mr van der 
‘alk, among the monitoring 


force, which will also Have its 
own interpreters. Ground 


im the 


and Italy are providing five 
observers. each, as is - the 
Netherlands as_ presidency 
country. Spain, jum and 
Denmark are fielding four 
each, and 


no soldiers to offer, is provid- 


ne Kalian 
: pectooait Tes a and 
security guard. 


Another policeman killed in_ 
renewed Serbo-Croat fighting 


By Laura Stiber in Belgrade 
ANOTHER Croat policeman 
in fresh 


was killed 
clashes between Serbs and 
Croats in i 


came 
fired on Croat policemen, 
police said. 

Croats said Serbs had 
attacked three police stations 
with mortars in villages 





WEST EUROPEAN NEW-CAR REGISTRATIONS*® 
January-June 1991 
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Talks, am 
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from Serbia and its allies 
t id a meeting 


August 19, 1991. . 
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Sambrizzi, the air attaché 
ree alleged to be 
ing a. defence contract. - 


; - above its cae ene peak 




















eeebnen - a 
_ Tate of 
a mild eco- increases was expected fee 
. » tinte to decline next year 
despite the gathering pace of 
‘The Fed's # “central tendency” 
s testimony forecasts released yesterday 
indicated growth of 0.75 per 
Pointed to cent to 1 per cent this year, 
that the rising to 2.25 per cent-to 3 per 
.A“vari- cent next year. This is some- 
bot- what less optimistic than the 
spring, and Bush administration’s fore- 
oticeably casts which project growth of 
x 0.9 per cent and 3.6 per cent 
he ‘warned: that respectively. - 
pypanaion Mr Greenspan said consumer 
yi prices were likely to rise by 
alert. to the. between 3 per cent and 4 per 
i cent both this year and next. 
The underlying trend, how- 
th «ever, was down because the 
cari te a, hie had bona exnesersied by the 
first quarter decline in gross retreat in off prices. The out- 
A ut look represents a sharp 
SE seeneseseereeeree ny 
MONETARY AND CREDIT AGGREGATES 
GROWTH TARGETS 
Fourth quarter—fourth quarter % change 
1980 1901 1802 
. 3-7 24 -8}2 2! -6ly 
41-5 1 1- 
5-9 4-8, 4h-8h 
ECONOMIC PROJECTIONS 1991 AND 1992 
Federal Reserve Bush 
Range . Central Admin 
%—~5% 4-5 53 
4-1, 1 09 
3-4_ 3%-3% 43° 
62-7 6%~7 oe 
1992, : : 
Per cent change’ bs cet 3 
fourth quarter -fourth quarter - 
Nominal GNP at 4-6% 5-622 7.5 
Real'GNP _ “= 26glp ° 24-3 3.6 
Consumer price index 2h-4 . 3-4 39° 
Average level inthe ; - 
fourth quarter, -per bes eee: a 
Civilian Mielec Teas _8-6%  6%4—612 a5 
1, CPLW FOMC FOMC formossta ara for CPI, Per cent of rota! labour force, Inckading armed torcas 
in the United States 





Menem bans pay rises | 


linked: to inflation 


By John Berharn in Buenos Aires 


ARGENTINA'S President 
the 


money. The 

to wage ‘ 
“However, inflation has 

increased 

reaching ea cae over the 


ns 
past Eire inonts. with a fur- 


ther 2.5 per cent expected for 
. Such persistent inflation 

is threatening the fixed 
Wi arenes linked to 


" {aflation have specifically 
fuelled tina’s chronic 
7 barons problems in recent 


Onions afd ‘employers are 
now dus to begin 


@ round of 


me bargaining against a 


of tising labour 
and increased com- 


petition from | “lower-priced 


was 
the Island, as it did in 198 
before the Falklands were 


: 


vide defend Syainet future 
aggression. 


Argentine air force officer 
sacked in corruption drive 


By John ‘Barham 

ARGENTINA'S President 

Carlos Menem, by 
ion in his 


government, yesterday 
ordered the removal of a top 


- air ‘force officer allegedly 


implicated in a corruption 
scandal. 
Mx Menem ordered the 
removal of pretlee Hector 
in 
weeny, Me Mr Menem and 
Erman Gonvdlez, defence 


Ba pms had shrank from 
- taking action Brig 
_ Sambrizzi after 


$100,000. 
He is accused along with 
Mrs Amira Yoma, Mr Menem’s 
sister-in-law and her ex-hus- 
band Mr Ibrahim al-Zbrakim, 
the former customs chief at 
Buenos Aires airport. 


improvement from last year 
hen higher energy prices con: 
to inflation of 6.25 per 


As expected, Mr 
signalled no chaise te 
of monet 
which remained in ayy, policy 


of watchful waiting” as eco- 
nomic indicators pointed 


‘The Fed's provisional targets 


Some of the Fed’s 
policy-making open 
market committee had 
argued for a tighter 








Heaven knows, it’s 
good people. 









tighter 2 per cent to § per cent 
band for M2. However, Mr 
reens) argu esterda’ 
that with § M2 and MS now we 
within their target ranges, the 


maxi- 
mum flexibility: there was 
a loosen- 


broadest measure of cred- 
the bottom of 


vide the strongest boost for 
growth in coming months. 
Inventories had been drawn 
down aggressively in recent 

and with inventories 
now “quite lean”, increas- 
ingly would have to be satis- 


Yes, but how are they going to keep him? 


hard enough attracting 


The thought of losing them is enough to 
make you break out in-a cold sweat. 


‘Forget inflation, the recession, the weakness 
of sterling, what would you do without your 
production director, your export manager, your 


quality control team? 


These days, with staff turnover levels as high 
as 20%, it’s not a question of if they'll leave, 


but when. 


And replacing them is going to get harder 
and harder. A predicted fall in the number of 
school leavers and graduates over the next few 


years will lead inevitably to a shortage of 


brighter, better-educated recruits. Are you 


hoping the problem will just go away? 
Or are you taking steps to make your 


AMERICAN NEWS 


By Michael Prowse 
THE US financial system is 





that re had 
typically been followed by 
thay caren stronger eal 


restrain construction spending 
which often leads recoveries; 
consumer spending was 
unlikely to grow faster than 


personal income because 
households would avoid 


een 


SoA 


company 2 more attractive proposition than 
your competitors? . 

Like talking to CIGNA, for example? 

As the U.K.’s leading specialist insurer in 
employee benefits, working with over 5,000 of 
the world’s major companies, we bave learned 
from experience what it takes to attract the best 
peopie, and hold on to them. 

We've combined tried and tested benefits 
like Private Medical Insurance with some 
radical innovations like Dental Health Care. 
(With many dentists about to go private, leading 
to reduced NHS availability, we predict a big 
demand for this one.) 

And we're developing this package of 
benefits in menu form, to ensure tliat your 
employees get exactly what they want. 

= All this within a budget system which allows 


‘The Sun, (9.3.91. 











US credit usage 
‘changing sharply’ 


could ease. Banks had gained 
improved. a access to capital 
them better 


markets, lea’ 

able to lend. their role as 

creditors was declining 
in technol- 


ogy and financial 





US state 
employees 
without pay 
in stalemate 


By Peter Riddell 
in Washington 


TENS of thousands of 
of US state 





you to control the percentage of your company’s 
payroll invested in benefits. 

Which brings us to the 64 thousand dollar 
question. What does it cost to build a happy, 
stable, well-motivated workforce? 

Surely, an arm and a leg at the very least? 

_ Hardly. A simple Dental Health Care 
scheme, for example, can be had for less than 
you spend on your employees’ tea and coffee. 

For more information about CIGNA 


- employee benefits, speak to your professional 


financial advisor, or telephone Jane Savage o: 


0475 552 176. 


CIGNA 





I¥’S NOT JUST THE EMPLOYEE WHO BENEFITS. 





CIGNA SERVICES UK 


LIMITED PO BOX 42 


GREENOCK RENFREWSHIRE 


SCOTLAND PAIS TAB TEL;(0475) 8885822 


FAX:(0475)899969 
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Summit declaration urges nations to take steps to prevent the build-up of ‘disproportionate arsenals’ 





Leaders call for register 


By Robert Mauthner, Diplomatic Editor 


é& 


THE LEADERS 
called yesterday 
for comprehen- 
sive interna- 


* supplier 
recipient coun- 
tres, anemed, 
at 

venting another 
conflict like the 
Gulf war. 

British officials calied the 





It covers conventions] arms 
and nuclear, biological and 
chemical weapons. 

Mr John Major, Britain's 
prime minister, initiated ait of 


Summiteers 
backpedal 


on the 
environment 


By Rachel Johnson, 
Economics Staff 


THE environment was, a3 
debated at the G7 
svanmit aid to the 
economy, but early agreement 
forests and greenho 
ani use gas 
emissions usive. 


Stronger role seen for United Nations in keeping the peace 


ter of arms transfers. However, 


a permanent onal 

The latter argued that there 
‘were enough institutions deal- 
ing with arms control. 

British officials, neverthe- 
less, expressed satisfaction 
with a phrase in the declara- 
tion expressing the intention of 


arms, the 
leaders accepted that many 


World Bank and 
IMF ties on 
offer to Moscow 


By Peter Norman, Economics Correspondent 


GRANTING 

relationship with the interna- 
tional Monetary Fund and 
World Bank is likely to be the 
GTs most concrete to 


W'S 
request for help in Soviet eco- 
nomic reform. 

As heads of government and 
leader, a consensus emerged 
that the formation of ties 
between Moscow and the two 
Washington-based financial 
bodies would give Mr Gorba- 
chev a summit “success” and 
help prepare integration of the 
Soviet Union into the world 


SENIOR MOSCOW OFFICIALS WANT WESTERN SUPPORT TO DEPEND ON DEAL WITH REPUBLICS 


Soviet ministers hope for Gorbachev grilling 


states depended on arms 
im reasonabl 





vate investors would be 
encouraged to give support. 

However, Cr officials con- 
tinue to voice concern about 
whether Soviet authorities 
fully understand what is 
involved in a move to a market 
A ti-page letter 
planned ‘Soviet 
reforms, 


economic 
G7 


By John Lloyd and Anthony Robinson 


SENIOR Soviet government 
‘ 


today when meet Mr Mik- 
hail Gorbachev, the Sovi 
resident. 


pI 
‘They want the heads of gav- 
ernment to stipulate fiat 


bhurred 
the anti-crisis plan which Mr 
Gorbachev signed last week 
with leaders of 10 of the 15 
republics - particularly by 


i ‘ By Ivo Dawnay and Peter Norman : . 
conceding that the republics do countries, is unprece- and we will keep nothing from In a strong defence of the a 
not have to pay a federally dented for the Soviet Union them.” government's commitment to BRITAIN yesterday failed to ~ Africa It invol up to $30hn 
i tax. and is a sign that it is already However, he was doubtful market-oriented reform and secure fall support for a gener- in outstanding country-to- 
Opposition surfaced last the of the inter- associate membership of democracy, Mr Shcherbakov ous package of debt relief mea- debt. 
week in Moscow, when Mr the IMF, or any “special sta’ said “the anti-crisis plan sures for the world’s poorest Under Mr Major's initiative, 
Vi at wiov, prime minis- The government's willing- tus” short of full membership. includes most elements con- countries. Mr Norman Lamont, countries that accepted IMF 
ter, and Mr Victor Gerash- ness to have foreign “Tt’s a bit like being invited to tained in last year’s IMF-World the chancellor, said two coun- restructuring programmes 
chenko, head of the State assist in Soviet reform was someone’s house and then tries had reservations about would be offered generona debt 
both complained pub- underscored yesterday hy Mr asked to standin the hall “Gorbachev has reshaped the plan, although he hoped forgiveness .on their Hahilities 
that this left the Vladimir Shecherbakov, the while the hosts check your e've just the Paris Club of western cred- to the Paris Club. The a. 
without central control of first deputy prime minister. He dress and nent.” a law saying all forms of pri- itor nations would be able to als also.offer the 
i said he hoped the G7 would The Soviet minister con- vate property are possible and follow it of all outstanding debt and its 
Opposition now takes the agree to International Mone- there was no clear polit- equal, as well as a com; : agreement on the raduction. by up to two-thirds. - 
form of onG7 tary Fund and World Bank ical con behind radical Jaw and a new tax law wi so-called Trinidad terms would This would be 2 marked 
leaders to em ise to Mr teams working with Soviet economic transformation and bestow equal rights on state be a personal triumph for the increase on the preferential 
Gorbachev that there can be experts on a range of issues. noted the strength and private . We have Mr John Major, the prime min- © oa po 
no without “We have proposed setting of conservatives within an anti-trust law, a law on for- ister. The plan, hammered oat cant of debt under 
icy coherence - in up groups of experts to exam- bureaucracy, the Communist eign investment, an arbitration at the Commonwealth finance. the Toronto cee 
the hope that this will con- ‘ime Plans for privatisation, con- party the population at court and we're going ahead to ’ ing in Both the US and Jape 
‘vince the Soviet leader to take version of military industry, large. He underlined that “Gor- split up state last September, seeks to build stro japan have 
a tougher line with the repub- rouble convertibility, improve- bachev is locking first of allfor | Over the next 12 months on i at = on the is that | 
lics on his return to Moscow. ment of financial institutions tical help.... because we another 15 industr’ + the Toronto G7 summit in 1988 the aoa grounds 
The pressure, a common - ail} of these are open for dis- 't want our conservatives tries would be liquidated, fol- for 22 preceder rou o awreicome 
enough mechanism among cussion with foreign experts to get out of control’ wing 20 closed last largely from sub-Saharan nations. . ~° ther 4 


THE FOLLOWING are excerpts 
from the Group of Seven political 
communique: 


With the east-west 
confrontation of the 
last four decades 
behind us, the inter- 
National community 
¢ Must bulld on this 
new spirit of co-op 
@ration not only in 
the Middle East but 
wherever danger 
and conflict threaten 
or other challanges 
must be met. ... 

A revitalized United Nations will 
have a central rofe in sfrengthen- 
ing the international order. We 
commit ourselves to making the 
UN stronger, more ‘efficient and 
more effective in order to protect 
human rights, to maintain peace 
and security for all and to deter 
aggression. We will make preven- 
tiva diplomacy a top priarity to 
help avert future conflicts by mak- 
ing clear to potential aggressors 
the consequences of thelr actions. 
The UN's role in Peacekeeping 
should be reinforced and we are 





Prepared to do this strongly. ... 

We note that the urgent and 
overwhelming nature of the 
humanitarian probiem In Iraq 
caused by violent oppression by 
the government required excep- 
tional action by the international 
community, following UN Security 
Council Resolution 688. We urge 
the UN and its affiliated agencies. 
to be ready to consider similar 
action In the future if the circum- 
stances require it.... 

We would like to sea moves to 
strengthen the co-ordination, and 
to accelerate the effective delivery, 
of all UN relief for major 
Such initiatives, as part of an over- 
ail effort to make the UN more 
effective could include: 

@ Designation of a high level offi- 
cial, answerable only to the UN 
secretary-general, who would be 
responsibie for directing a prompt 
and well-integrated International 
response to emergencies, and for 
co-ordinating the relevant UN 


appeals, ... 

@ Improvement in the arrange- 
ments whereby resources from 
within the UN system and support 
from donor countries and NGOs 





(non-governmental organisations) 
can be mobilised to meet urgent 
humanitarian needs in time of cri- 


ais.... 

We Intend to maintain sanctions 
against iraq until all the relevant 
resolutions of the Security Council 
have been implemented in full and 
the people of Iraq, as well as their 
neighbours, can live without fear 
of intimidation, repression or 


OK.» ~~ 

As for the Iraqi people, they 
deserve the opportunity to choose 
their leadership openly and demo- 
eratically.... 

We took forward to the forthcom- 
ing elections in Kuwalt and to an 
improvement of the human rights 
situation there and in the 
region. ... 

We coniirm our continuing sup- 
port for the American Initiative to 
advance the peace process (in the 
Middfe East), which we believe 
offers the best hope of progress 
towards a settlement. We urge all 
parties to the dispute to adopt 
reciprocal and balanced confi- 
dence-building measures and to 
show the fiexibitity necessary to 

“allow a peace conference to be 


convened on the basis set out, in 
this initiative. In that connection 
we believe that the Arab boycott 
should be suspended as should 
the Israeli policy of building settie- 
ments in the occupied territo- 
ties, ... 


We express our willingness to 
Support the development of eco- 
Nonlic co-operation among the 
countries of the Middle East on the 
basis of Ilberal policies designed 
to encourage the repatriation of 
capital, an increasa In investment 
and a decrease in obstacles to 
trade. Such policies should be 
accompanied by comprehensive 
long-term efforts to bring about 
more stability for the Middie East 
and the Mediterranean... . 

We have a strong interest in the 
success of market reforms and 
democracy in central and eastern 
Europe and we commit ourselves 
to full support for these 
Frefol 


Ms... . 

Our support for the process of 
fundamental reform in the Soviet 
Union remaina as strong as ever. 
We believe that new thinking in 
Soviet foreign policy, which has 
done so much to reduce east-west 


said that iraq 
the 
Red 


and stable 
eration and the 


i ee) 
THREE GO TO THE SUMMIT: Stepping out with Mr Major (centre) are Chancellor Kohl (left) and Mr Mulroney 


tension and strengthen the muiti- 
lateral peace and Security system, 
should be applied on 2 global 
basis. We hope that this new spirit 
of Internationa! co-operation will 
be as fully reflected in Asia as In 
Europe.... 

It Is for the les of Yugo- 
slavia themselves to decide on 
thelr future. However, the situation 
continues to cause great con- 
earn. ...We call for a halt to vio- 
lence, the deactivation and return 
of military forces to barracks and a 
permanent ceasefire. ...We wel- 
come the efforts of the European 
Community and Its member states 
in assisting in the resoiution of the 
Yugosiav crisis. 

We therefore support the dis- 
patch of EC monitors to Yugo- 
slavia, within the framework of the 
CSCE emergency mechanism. Wa 
will do whatever we can, with oth- 
ers In the international community, 
to encourage and support the pro- 
cess of dialogue and negotiation in 
accordance with the principles 
enshrined in the Helsinki Final Act 
and the Paris Charter for a new 
Europe, in particular, respect for 
fuman rights, including rights of 


about the proliferation of 
cal weapons, the declaration 
i fi had to by Secu- 
in rity Council Resolution 687, 
setting out requirements for 
destruction, removal or 
tralisation of these catego- 
- of weapons, as well as mis- 


The seven pledged them- 
selves to work for an equitable 


regime “based on a 
balance between nuclear prolie 


peaceful uses of nuclear 


of international arms sales 


to all non-nuclear 
Eee to submit their 


safeguards 
the International Atomic 


activities to the 
Energy Agency 


tion 


parties to the 
tion. 


‘weapons 


The leaders also looked for- 
ward to a ning of the 
Ee Eee eap- 


we 
vention at 4 review 
ons con af pat 


ons. They reaffirmed their 
. 
i to become original 
tention i 
Stressing that controls on 
: rts : also be 
musi 
ons expo! 7 


their aim was a total and effec- 
its tive ban on both categories of 


Sanctions 
to stay | 
against | 
Baghdad 


By Robert Mauthner 





He 

E 

ip 
ge 


said such a should be 
based on UN Council resohr 
tions 242 and 838, and “the 
principle of te 


i 
E 
i 
4 
i 


UK fails to win full 


minorities and the right of , 
to self-determination in contormne 
with the Charter of the United 
Nations and with the relevant 
norms of International taw.... 

We welcome the positive devel-. 
opments in South Africa, where 
the legislative pillars of apartheid 
have oF apg Coen diamantied, We 
hope ese im, steps 
will be followed Ma a 
elimination of apartheid and 
improvement in the situation of the 
most impoverished among the 
population of South Africa... . 

We are concerned that the foun-. 
dation for a new non-racial South 
Africa will be undermined by 
mounting social problems. and 
declining economic prospects for 
the majority of the population. ... 
There is an urgent need to restore 
growth to the economy to help. 
reduce Inequalities of wealth and: 
Opportunity. eines 

South Africa needs to pursue * 
new economic, investment and 
other policies that permit normal 
access to all sources of foreign 


borrowing. in addition to its own 


domestic Atrica algo - 


heeds tha help of tha international _ ih 


by the de facto 
"died while being held: ..; 


support on debt pla 


community, especially in those 
areas where the. lority, ha’ 
long suffered deprivation: -educa- 
tion,.-health, housing .and social 
welfare. We will direct our aid for 
these purposes. ss 


We call for the immediate and 
tional release “ all- 


_ uncondltl of all: hos- 
tages wherever they may be’ lield 
and-for ani accounting of all ‘per- 
sona taken hostage who may have 


We reaffirm our c 


all forms of terrorism. We will. - 


Work together: to:deter and combat 


. terrorism” by all . pi means 
wah the Yereee  e 


ffonal Jaw and national sianon. 
particularly 









SANCTIONS will be 
: rea 


issue. Before any action was 
taken, the information gath- 
ered International, Atoiis 
to be evaluated iy the UN. 
Bush’s latest initiative 


z 
ie! 


xd national tegistation,  -_ 
in the fields of interne-  -- 
_ Yonal eivil -aviation’ ‘security 


c explosives 
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FOR BRIGHTNESS, VOLUME, 
~AND CONTRAST, SONY GOT A 
BETTER RECEPTION IN WALES 


Sony arrived in Wales some 18 years ago. 


el pide if 





They were one of the first major foreign manufacturers 
a eaely to recognise the country’s enormous potential — with 
its aa site availability; a skilled enthusiastic workforce, 
excellent training facilities and a superb package of 


location incentives. 





Since then, Sony has expanded here six times 


over, increasing its employment to 2,200 and making 





Wales the company's key television manufacturing 


centre for the whole of Europe. 





Over the years it's been the same success story 
for companies like Kellogg’s, Bosch and Kimberly Clark. 
| ‘In the last year alone, over 140 companies have - 
invested more than £500 million in Wales—joining 


high technology names like Toyota and Brother as well 





as financial leaders like Rothschild, TSB and NPL 





If you're looking for greener pastures for your 
company and workforce, put the Welsh Advantage to: 
the test for yourself. 


Talk to us, by phone (0222) 666862, by Fax 





" (0222) 668279 or complete and send the coupon. 





i oS: in) , | Geoffrey Smith, Welsh Development International, | “re 


Wie WALES > Pearl House, Greyfriars Road, Cardiff CF1 3XX. 







Company name and address: 











Telephone No: ; Fax No: 2 : 








IAEA calls emergency talks on Iraqi N-programm 


By David Fishlock, Science Editor, and Michael Littlejohns in New York 


AN EMERGENCY meeting of the 
Atomic Energy 
board in Vienna 


International — 
Agency’s governing in 
has been called to 


discuss 

Iraq’s non-compliance with UN reso- 

lutions requiring full disclosure af 
lear facilities. 


its nuc 


The LAEA's safeguards team, 
which recently visited Iraq as part 


the UN's investigations into 
country’s nuclear 


it found two previously undis- 
closed facilities which it believes 
for uranium enrich- 


were planned 
ment using a domestically 
electro FOCESS.. 


said 
terday that President Saddam Hus- 
still has not given a full 


sain 


ined to continue their 
Dr 


of 
the 
Yity Council 


ar-ge 
uranium w 


accounting of Iraq's nuclear capabil- 
ity and that investigators are deter- 


= gg dis) ai 7 Bea's terial, 
supe! the oO s 
wiepcns mass destruction, testi- missiles and chemical and biological 
fled to inconsistencies in Iraqi destruction. 
to 2 closed session of Secu- 
members. 
‘Dr Blix said the Iraqi claim to be 
only a system for nucle- 
seca ect was “simply 
not plausible". To produce a gramm: 
of enriched ould. 
five times the energy likely to be 


e ure to “come clean” 
require 


According to Professor Maurizio 
Zifferero, the scientist in charge of of 


INTERNATIONAL NEWS 


. inspection 

was identical to one the Iragis did 

report at Tarmia, near and 

could probably have produced a 

within 18 months. 

Dr Jay Davies, a US nuclear 
estimated that Iraq had spent 

up to $8b to build nuciear enrich- 


team, the plant trons 


nessee, continued to be used to 
oe a 

Both electromagnetic ess 
plants discovered by TARA inayeo. 
tors are empty and both have been 
the agency sai 

a2 signatory of the Nuclear 
liferation Treaj 


Pledges nations not to develop 
nuclear weapons, has consistently 


bombed, 
Nowe 


maintained 

for electricity production, = 
Regular inspections ir 

en bee te Gulf war bad 

concentrated on ifyi 

known iraqi stocks of 


form of reactor fuel. 


' 
be 
i 
L 
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5 
* 
a 
wf 
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e Arabs fail 
to agree 
on joint 
force 


By Our Middle East Staff 


THE SIX Guif 
and Syria failed 
ment 





ged, at Oak Ridge, Ten- 






Iraq has obtained reactor fuel of 93 
per cent enrichment t from France, 
and of 80 per cent enrichment from 
the Soviet Union. In theory, either 
eonla be used as explosive for 3 
p weapon, any si 
diversion would be readily detect- 
able. Likewise, any attempt to con- 
vert the reactor fuel into plutonium 
and its diversion for use as nuclear 
‘ive would be detectable. 
In a letter to the UN on July 7, 
Baghdad reaffirmed its commitment 
to the treaty and insisted that noth- 
ing had been done that was not in 
compliance with its terms. The 
is also claimed to have begun to 


destroy their own nuclear 
without waiting for the UN to do it. 










+ Which 
its nuclear programme is 
gs _ that 
highly 


lum were in the 








Hong Kong’s 
share index 
breaks record 


By John Eliott in Hong Kong 
HONG KONG'S stock market 
si off 


years of depression when 


the first time 
since the 1987 world markets 
crash above its pre-crash high 
of 3,949.73. 

Bullish prospects for residen- 
tial property prices fuelled gen- 
eral optimism which has built 
up since a deal was announced 
with China early this month 
on a proposed HK$100bn 
(£7.4bn) airport. 

. Optimism has also been 
for the US ing China's 
most favoured nation status, 
which is important for Hong 


criticism from Pelsing. 

The index reached 4,000.64 
during the afternoon and 
closed 52.55 points 
day at 3,997.67, which was 48 
points above the pre-crash 
high. Trading was heavy at 


cent upon, level of 8,668 
on a level of 3, 
reached before a Sino-Brit- 
ish the 

was 


ing on June 2. The market 
started m upwards the 
next day when, analysts 
report, mainland com- 
panies speculated on both the 
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LEGAL NOTICES 
IN THE MATTER OF SEIL 
LIMITED 


4S by EL Joly 1991 and claims muse 
bemade in writing snd may be made to 
the same sddecss. 





Registered number; 1672240 
ag Company Namote): FD Projects Lim 


Nature at Business: Com 
went of marcial develop- 


Date 

5 on ty a foird. exininistrative 
Name of person supaining of Jolnt ackninke, 
Girisper sehr Sate 

Pe and Christopher 


stock and futures market in 
advance of an official 


rket regula’ 
say they do not have the power 
to conduct an inquiry. 


‘worries 
ort project and MFN, 
it hit 3870 in April 
Tritahn's foreign secretary, is 
"3 ? 
ited Beijing in an attempt to 


solve the crisis. 
See World Stock Markets 


DIAMETER PLC 
(6 VOLUNTARY WdUmATION) 
Notice Is heragy given that P.W. Wallace of 
KONG Post Mafsicn McLintock, 20 Parr 
don Street, London ECAA 4AP was appointed 
Caer ot ee aoe epee ar ieee 


(Dated thin day 5 July 100% 

PW Waltace 

Uquidator 

INTHE BCH COURT OF TUSTICE 

CHANCERY DIVISION 

IN THE MATTER OF THE PRESS 
aoe 
IN THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN thes a 
Petition was on the 18th June 1991 
Coat 








Dated this 16th day of Jaly 1991 
Biddle & Co (Ref R61) 

1 Gresham Snece 

London Ec2V 780 








GREECE, SKOPELOS GLAND . Unique 4,700 
'9q_m (1.2 sores) beach front prop. 
Denormale views: Tot Grussets (oom 





























Tokyo’s top 
brokers 
suffer more 
pullouts 


By Emiko Terazono in 


Tokyo 

MORE than anne 
governments and aw 

have indicated that they will 
suspend indefinitely fond 


The four, Nomura, Nikko, 
Daiwa and Yamaichi say the 


E 


Cabinda territory, a Kinshasa- 
based separatist movement 
said yesterday, iter reports 
The Cabinda Enclave Libera- 
tion Front said the well-armed 
force was trying to flush out 
FLEC guerrillas before UN 
observers arrive to monitor 
Angola’s peace accord. 


i 


a ee 
reporters in Beijing 
terday. Parties to Cambodia's civil 
war began two days of talks, trying 






National Councit 


to compromise on a United Nations 


plan to end 12 years of fighting. The 


UN puts Bangladesh | India acts to keep. : 





flood costs at $1.78bn 


By William Duliforce in Geneva ; 


THE COST of reco: 
Bangladesh ae ited b: 
jevas' y a 

cyclone at the end of il is 
Rt at $1.78bn by a United 

lations’ task force which 
reported yesterday to potential 
donor countries. 

A disaster of exceptional 
intensity, even in a country 

ustomed to 


e 


ity of the report and of 
the Bangladesh government's 
ability to manage it effect- 
ively. : 

* Some its have voiced 
concern’ about corruption 
which allegedly led to the mis- 


use of international aid sent to 


than $800m would be allocated 
for rebuilding the physical 
infrastructure with a further 
$833m needed for heaith, 
‘water, education and housing. 


‘meeting of Cambodia’s Supreme 
brings together the 
of Prime 


smaller guerrilla groups. The first 












public visit to China by an official. 
from Phnom Penh’s Vietnamese- 
backed government has raised hopes 
that China is ready to push its { on 
Khmer Rouge clients further towards - force 
compromise over the UN plan. | 





reuge, and two 







Mandela wins’ 
right to appeal 
Ceometerg Ss: 





rail network in 


By K.K.Sharma in New Delhi 





profit | 

















pressure from the’ Interna- 
tional Monetary Fond, from 


terprise. 
The increases reflect the 
determination of thi 


sions to improve the working = Last year, the raliways fell 
of public sector short target of revenue- 
and the economy in earning freight traffic of 825m 

tonnes by 9m tonnes: This 


redleota tp Lape ‘demand: 
freight owing to a slower 
of industrial growth. 


reso 
The government is under 
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Optimism’s fodder: Soviet Jews arcivein israel = - ined. Ria Eg | 
omy from its shackles and But Mr Moda't's’ critics say tha eed Ht . 
opening i up to initative and one of this goes tar enough. a oe ai ty 2 Boa | 

e keep ‘ praising the govern-:, jane -Of- mare -aid ‘has my os Cote 
our failed [ system.” iment’s commitment to'market cinemas seme 2) at pet a ‘ene Piany 928s 
Mr Yitchak Moda‘i, finance reforms, an IMF mission which istue, vwith talk’ of Geese a tee Mek sean 
r, argues he hes insti. visited this month wrote: “The . adimintatration linking Ht #0 Rate 

tuted market reforms: A economy remains subject to“ concessions by leraci-on the i ee 
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regime is due to be in not present in Europe and eet their way, fust ax , Wace Ro as 
place in the autumm: plans are progress towards remo tant an issue will he to hare ye 
afoot to regenerate.the privatl- them has been slower than’in. -tional aid to stim: y wit pyeirtay, 
:. sation programme. many countries. More worry “in the economy. | 3 Rinigr eth 














cover losses 


‘WESTERN. ISLES COUNCIL 
ic 7 tere voted Celt deci- 
sions” on- cutting | ‘spending, 
and is instead to appeal to the 


sting in BCCL 
-It is to commission an inde- 
pendent inquiry into how it 
.came to invest almost all its 
surplus balances in BCCL This 
. will be-conducted by Prof Alan 
Alexander, professor of -local 
sovorment at Strathclyde 


im Stornoway councillors heard 
the financial options for ‘the 
future. No information was 
given on the circumstances of 
the: loss, 


- Later they went into private . 


session to discuss the future of 
Mr George Macleod, the coun- 
eil’s chief executive, who has 
come under severe criticism in 
recent days both for his past 
administration of the council 
and for his handling of the ‘cri- 


sis. Last week Mr Donald. 
ce 


was suspended on . 
ao errant ce 
ble for the council to claw back 
its credibility”. Referring to 
events on Monday when the 
chief executive. said he was 
going on holiday, only to 
return to his desk a few hours 


farce. The only person missing” 


was Sir Compton Mackenzie to 
write about it.” 


_ KINNOCK RENEWS ATTACK 


MacGregor rejects Labour criticism o 


RENEWED Labour complaints 
that the Bank of England could 
have acted earlier to end 
fraudulent trading by BCCE 
were. rejected by Mr John 
MacGregor, leader of the Com- 
mons,’ yesterday, Ivor Owen 
and Atkins write. 
the political row 
over the , Labour leader 
Mr Neil Kinnock that a 
report by Price Waterhouse 
wing there were irregulari- 
ties in the operations of BCCT 


 Buixton in Stomoway 





Sir Compton Mackenzie 
wrote “ 


finance director, explained tha 
the. poll tax for next year 
would have to rise from this 
year’s 226 (excluding a £51 
water charge) to £86 to cover 


year. 
“He recommended that the 
council ask the Scottish Office 
for consent to borrow £23m 
over a period of up to 
30 years from 1992, If the gov- 
ernment agreed it would fund 
the £3.6m interest through the 
revenue support grant. 
However, if the borrowing 
consent was not given the 
council would have to borrow 


was available to the Bank and 
March 1990. 


enter a new phase today 
the Commons Treasury 
committee is expected to start 


FORMER MINISTER'S CRITICISM 


Lib Dem peer accuses Bank of ‘lethargy’ 


By Jimmy Burns 


LORD HARRIS of Greenwich, a 
former Labour Home Office 
minister and now the Liberal 
Democrat spokesman on home 
affairs, yesterday accused the 
Bank of England of “not hav- 
ing taken their responsibilities 
enough”. 


seriously . 

“Despite the accumulated 
evidence...I don't think they 
(the Bank of England) stirred 
themselves adequately to find 
ae what was going on,” he 


“In my view there was 2 
of lethargy. They 
mn as to 


g 


to answer the 


Tespected 
US, who is regularly in contact 
with British regulatory author- 
ities over this, had to complain 
a their lack of co-opera- 

” 

In April last year Lord Har- 
ris initiated a debate i 
House ‘of Lords in 
publicly criticised 


Dg ee ne ae eres 


EMPLOYEES 


of 
London head office received 
relief payment equivalent to a 
week's wages for the first time 
since the bank's closure on 


BCCI's 


ing at Skinner’s Hall in the 
City before queueing at the 
Street branch for the 


for a full inguiry, Tory MPs 
appear anxious not to upset 
party unity on this issue in the 
fun-up to the general election. 
“We don't want to undermine 
confidence in the banking sys- 
tem,” said one. 

There is, however, concern 
about how the deposit protec- 
tion scheme will work in prac- 
tice and this is likely to be 
Teflected in any inquiry a the 
Treasury committee. Some 
Conservative MPs are also con- 


gor stressed that the Bank 
could act only on evidence and 


THE BCCI SHUTDOWN 


government and the Bank of 
England's alleged complacency 
over BCCL 


‘The criticism wes launched 
after BCC] had admitted in the 
Federal Court in Tampa, 
Florida, that two of its wholly- 
owned subsidiaries had been 
involved in money la . 


debate Lord Harris has trav- 
elled to the US, were he has 
been in close touch with 
government officials, law 





i 


action 


Kinnock claimed the 
Waterhouse report had 
that BCCI was “virtu- 
bankrupt” and that hun- 
of millions of dollars 

given in unsecured 


sie 


; 


a number of other inv - 


enforcement agencies and 
other investigators looking 
A be i moma 

is as 
one of the best informed Brit- 
ish politicians on the bank’s 
activities. 

Yesterday Lord Harris 
Stressed that the information 
made aveilable to him was the 
kind of information that would 
have been made available to 


PAKISTAN 


“1 didn't get my information 
from secret sources. I simply 
asked the US authorities and 
US law enforcement agencies 
for information that could 
have been made available 
is the Bank of England.“ he 


Lord Harris said that his 
feeling since 1990 was that “at 
every stage”, the Bank of 
England “just hoped the 
cen problem would just go 
away in some way." 


UAE unit in talks: 
on buying branches 


By Farhan Bokhari in Karachi 


THE BCCI affiliate in the 
United am Emirates, known 
as BCC(E), yesterday formally 
informed Pakistan's centra) 


tan, that it wants to buy the 
three BCCI branches in Pakis- 


branches open. 

The three Pakistani 
branches have been at the cen- 
tre con- 


Pakistan’s government 
that ing i 


Ha ea 


f 
| 
g 


legal aspects of any decision 
that is made. 


cerns may include the question 
of a formula acceptable to the 
ey uthorities, = 
al 

Officials and bankers say 
BCCI has a 40 per cent holding 
in BCC(E), which has contin- 
ued its operations in the 
United Arab Emirates. But, 


Rs500m 


approximately ) accord- 
ing to BCCI managers, and 
for the first six months 
of this year were Rs300m. 
BCCPs investments in Pakis- 
tan include at least Rs3.6bn in 


government b 

In spite of withdrawals last 
week of Rs900m rupees, BCCI 
Sail hal Sepoaits: of Bae.bba 
when trading began 

they said. 


-would return to 





BANK OF ENGLAND 
Governor 


in Abu 
Dhabi 
mission 


THE governor of the Bank of 
England, Mr Robin Leigh- 
Pemberton, spent yesterday in 
Abu Dhabi on what appeared 
to be a last-ditch mission to 


Teach an ing with 
the emirate's rulers over BCCI. 
The Bank declined 


to give details of whom Mr 
Leigh-Pemberton ~ who flew 
to the Gulf on Monday with a 
party of four officials inclad- 
ing Mr Brian Quinn, head of 
the banking supervision 
division — had seen in Abu 
Dhabi or what was dis- 
cussed. The Bank said he 
London 
shortly. 

In London it was thonght 
that the governor wonld see 
Abn Dhabi's crown prince 
Sheikh Khalifa bin Zayed, who 
is the principal BCCI share- 
holder, and Mr Abdul-Malik 
al-Hamar, the governor of Abu 
Dhabi’s central bank. 

Abu Dhabi’s ruling al-Na- 
hyan family, the Abu Dhabi 
government and the Abu 
Dhabi Investment Authority 
together own 77 per cent of 


In a statement issned on 


8 
i 
: 
i 
8 
5 
: 


As a result it was in Abu 
Dhabi that detailed evidence of 
widespread fraud inside BCCI 
was discovered by Price 
Waterhouse, the bank's 
auditors, earlier this year. 

Aba Dhabi has already 
hinted that it is considering 
legal action against Price 
Waterhouse over the affair. 

There has been no sugges- 
tion that the al-Nahyan family 
is in any way Involved in the 
irregularities at BCCL 





WORLD TRADE NEWS 





Rolls-Royce, GE to share 
Japanese engine contract 


By Robert Thomson in Tokyo 


H 


and Washington. 

Each of the eight vessels will 
have two engines from each 
company, although Defence 
Agency officials insisted yes- 
tarday that the contract, worth 
about $160m (£97m) in total to 
the two companies, was 
decided: on purely technical 


Rolls-Royce has supplied 
engines for about 30 vessels for 
the Japanese navy, but the last 
two engine contracts were 
awarded to GE. Foo oe con- 
tract, Rolls-Royce supply 
components for engines to be 
built by Kawasaki Heavy 


Industries of Japan, while GE 
is in partnership with Ishika- 
wajima-Harima Heavy Indus- 


tries 
The contest for the contract 
became an issue between 
i London 


the UK government was aware 
of US political pressure on 
Tokyo to choose US companies 


Washington. There has been 
iceabl : 


increase in pressure 
from the US on the defence 
equipment issue since the Gulf 


crisis. 

But a Defence Agency offi- 
cal pressure did not influence 
the decision to divide the con- 


The vessels are due to be 
constructed by 1995. 
@ Japan Airlines (JAL) will 
buy engines made by United 


division for 20 McDonnell 
Douglas MD-11 airliners 
ordered in March 1990, a JAL 


spokesman said, Reuter 


reports from 0. 
JAL decided at the directors’ 
meeting to order 60 


Pratt & Whitney Ere 
engines, three per aircraft, at a 
cost of at least Ye0bn (£265m). 





EC and US S Korean liquor tax 
issue goes to Gatt 


to meet on 
farm reform 


By Andrew Hill in Brussels 
EUROPEAN Community 
to meet US 


the Uruguay Round of trade 
liberalisation talks and pros- 
pects for RC agriculture policy 

Mr Ray Mz , EC farm 
commissioner, and Mr Frans 


By John Ridding in Seoul 


‘THE EC is preparing to take its 

a complaint about 

Korea's system of alco- 

fo ction to the General 
Agreement on 3 

Trade (Gatt), Mr David Wright, 

the UK ambassador to Seoul 


discrimina’ 

imported alcohol products” 
eaid that aye are now putting 
a case together.’ 

He said the complaint would 
be presented to Gatt unless 
changes sought by the UK and 
other EC governments are 


he 
Phe principal issue in the 
trade dispute concerns the tax- 
iad car al 
ds at: 

Snake A botle ot 

holic drinks. le 
Seotch in Korea costs about 
won 33,000 (227.40), more than 
twice the price in Japan. 

Mr Wright demanded a 
reduction in liquor tax from 
150 per cent to at least 80 per 
cent - the current tax rate oe 

iy produced whisky - 


nation of education taxes on 
whisky and brandy, and an end 
wi , and an 

to the ad valorem system of 
fake ond tat esaoesmnent on 


a 
Pe 


Europe on > 
attack over 
textile trade 
practices 


By Witlam Duliforce 
in Geneva 


expiry , 
Mr Jean-Francois Limantour, 
sident of the European 
lothing Industries Associa- 
tion, warned that failure to 
extend the MFA would create a 
legal void damaging both 
exporters and importers. But 
he made a distinction between 
the extension and the negotia- 
tions in the Uruguay Round 

which aim at 


i 
i 
B 
: 
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extension of the MFA. 
eect ha acne 11- 
gensral, has pi a t- 
maonth ion, pending the 





EC, US anti-dumping laws attacked 


anism” 


The report, published by the 
Japanese fair trade centre, an 
institu- 


operating outside 
rules. 


independent research 
tion, 1s a riposie to US and EC . 


assaults on Japan’s barriers to 
imports. It follows the same 
track as the national trade 
estimate report prepared by 
the US Trade Representative’s 


Japan 


End to price-fixing wo 


. By William Duliforce in Geneva 





, rn 


Sound 


Even the Japanese disc mak- 
ers had set foot in the import- 
ing business before the 
reforms. Sony Music Entertain- 
ment, the recording arm of the 
electronics company, started to 
import Colombia labels from 
the US in 1966. The company 
said it needed to cater to cns- 
tomers eager to purchase the 
latest releases and the price 
factor was only secondary. 

“It’s important to supply eus- 
tomers with the newest albums 
as soon 2s possible, and the 
fastest way is importing,” said 
the company, ‘ 

But some admit that the 
prices factor is what really 
matters. “We can't let the par- 
allel importers have all the 
tasty parts,” said Warner Pio- 
neer, which imports WEA 
labels including pop artists 
such as Madonna and Prince. 


uld threaten retailers, writes 


Cae 
retailing: hard to beat, even if it is impersonal 


Sap me 






The company’s import sales 
have shown steady growth, 
with a 30 per cent rise last year 
to ¥2bn, and a 60 per cent 
increase the year before. 
While imported CDs have 
slowly chipped away at the CD 
distribution system where 
channels between the manufac- 
turer, wholesalers, and retailer 
have been tightly managed, 
the reform of regulatory fixed- 
pricing could change the 
Picture of music software 


i price- 
fixing system before the end 
the year. Prospects of a further 
margin squeeze is prompting 
record makers to look for 

alternatives. 


cheaper . 

For the recording companies, 
reprinting foreign labels can be 
costly as it requires remaking 





not fully taking exchange rate 
The EC hed innreed sas 
e 
stantial burdens on 


Emiko Terazono 


the par » inch new 
covers femslations ef the 
lyrics. effective. 


Added to this, the large 
retailers-which buy discs by 
the bulk are more attractive 
than the corner-store record 
outlets with complicated 

holesale routes. at 


wi . . 
manufactured CDs first go 
through big wholesalers and, 


” from there, are redistributed to 
retailers. 


But Ji recoi 


‘ panies which import foreign 


labels are sensitive to the rela- 
tionship with the small 
retailer. Traditionally, they 
have relied heavily on the 
small retailers for promotion 
and sales of the domestically- 
made discs. 

Even if'a small retailer 
desired. to sell imported discs, 
this would require a different 
contract with the distributor or 
wholesaler. Some record stores 
with limited clientele would 
rather sell domestic discs with 
the secured margins, usually 
about 30 per cent. 

Re is uncertain whether a 
forms in price-fixing woi 
change the rigid system drasti- 
cally. Arguments that 
imported CDs can still be 


priced more cheaply suggest 
that the leadi Daly setelers 


handling imported CDs are 
actually monopolising the mar- 
ket thus preventing flexible 


Considering 75 per cent of 
the ¥e00bn music software 
market is Japanese pop music, 
the bulk retailers may not 
want to jeopardise relations 
with record suppliers. 
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DEFENCE CUTS 


UK to restructure naval suppo 


By Paul Abrahams and Raiph Atkins 


MR TOM KING, the UK 
Rosyth naval base when he 
announced a rationalisation of 
the Royal Navy’s support infra- 
structure. 

tion includes 


The decision to move the 


Central gambles correctly 


By Raymond Snoddy 


would be posed. 
‘The is one of the 
“Big Five” national network 
acai 
operate ie 
fanded 
for the Britain's 16 
fran - broad- 
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Ter this year when 40 appli- 
cants had to commit an undis- 
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30. 
King: measures will ensure best use of resources 


Television, one of the most 
ITV has 


been outbid by North West 
Television by more than £15m 


: It was sleek and dark. And streamlined beyond belief, The Boeing Monomail 
i has been called the first modern air transport. Its design, revolutionary. All-meral con- 


with 


LO LEH eo 
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4 | fhe atad 
dates al 
alfanaetes (ie 


struction. A single, cantilevered lower wing. Retractable landing gear. Gone was the 


notion that only brute power could increase a plane’s performance. Aerodynamic design had come of age. 


"| Brussels ‘to 
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By Kleran Cooke in Dublin 


Unionist Party, 

light in Dublin yesterday as 
Irish and British officials held 
a meeting of the Anglo-Irish 
conference. 


recent inter-party talks 

on the future of Northern 
Ireland. “This meeting is 
a to all Unionists,” 
The break-up of the talks 
between Northern Ireland’s 
constitutional parties was top 


“I Think We Can Build A Better Airplane,’ Wm. Boeing, 1914 - 


a ed a : ’ 
Show-stopper: lan Paisley demonstrates against yesterday's Duhlin talks 


Paisley steals limelight at talks 


agenda in discussions 
Mr Collins, 
minister for Foreign 
Affairs and Mr Peter Brooke, 
orthern Ireland secretary. 
mati rg 
i was 

i ions broke up 


built by thousands of people who live aerodynamics and breathe payloads. Systems will be unurpasied. 
 wnmatched. Airlines will have more seating options than ever betice: And palecage = i it : “hea d ae 


and comfort than ever imagined. Simply put, the 777 will be the most advanced jetlin er eecees ake Bligh 


measures: 
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Mr Collins and Mr Brooke 
also i 


‘Various 
Dublin. has 
concern 














_It is being designed entirely on computer. With direction from the Iesthig acfiies kg: tiie 4 cg 



























[LORD KING, chairman of 

British Airways and a firm 
supporter of Mrs Margaret 
Thatcher, the former prime 
tiinister, yesterday said his 


dona- 


2 
company was stopping 
to the Conservative 


Di 
.| tions 


mdocusiaing Be tanspott pol 
icy and c Ss 


Tory 
‘| finances should be rising. The 
| 1987 election is widely esti- 
mated to have cost the Tories 
about £15m. 

The Conservatives reveal 
few details about finances, but 
surveys of annual company 



















inconsistent.and 
Over the last 


influetice. of the CBI has 
diminished. larg- 


BRITAIN'S ‘underlying 
public-sector borrowing 
requirement in first three 


months of the financial year 
reached a record £9.2bn, 
ing fiscal intro- 


gure 


sion. 
The underlying fi 
announced yesterday refers to 


duced in the budget and 
strains caused by the reces- - 


Recent falls in corporate 


donations almost 
reflect the recession and disen- 
chantment with government 
economic es 
Addressing '$ anni : 
eral meeting, Lord King 
refered to government - 
sion, “to confiscate four of our 
slots each week at Tokyo's 
Narita airport and open up our 
Heathrow base to all comers.” 
“We welcome the ‘isa- 
tion of the airline industry — 
provided we are allowed to 


as unemployment benefits. 

Another factor is delays in 
poll tax payments, and in col- 
the 2% per cent increase in 
VAT announced in the March 


Excluding privatisation pro- 
ceeds of £1.1bn from the first 
instalment of the sale of two 
Scottish electricity 
the figure was £2.5bn. ; 

The low borrowing 
requirement for last month 
ee eee cepart 


central government 
ments being ancien ie 


£15.3bn, with 
in both and May of this 





{donations to Tory party — 


By Paul Abrahams and Ralph Atkins 


compete on a fair and equal 
basis. If not, 1 fear the UK will 
become an insignificant bit 
player on the aviation scene,” 
he said. 


both 1989-90 and 1990-91. 
For a ition 

party, Prescott, trans- 
port described the 
announcement as “sensible”. 
He said the Conservative 
party, “has been so hostile to 
British aviation and British 


Labour 


decisions 

ment and their adverse 
on our business and in line 
with our cost aa 
al contributions will be make 
in the current financial year.” 

The announcement — 
greeted with use from. 
shareholder at 





PSBR hits £9.2bn in quarter 


| By Peter Marsh, Economics Staff 


year. The figure was £14.5bn in 
June 1990. 

However, central govern- 
ment income last was 
also low, at £13.3bn - as 

inst £17.2bn and £15.6bn in 
April and May, and £13.2bn in 
year. 


{British Airways to drop 


BRITAIN IN 
BRIEF 








Government 


softens line 
on ISG 


The government has softened 
its line on providing “top up" 
reinsurance once the Insur- 
ance Services Group of the 
Export Credit Guarantee 
Department (ECGD) has been 


privat 
The government said last 
week that the bill to privatise 


Institutions 
urged to vote 


Institutional investors are 
i to exercise voting 


Consultancy 
fees rise 20% 





PR man leayes 

energy company 
Mr Simon Moore, director of 
public relations for Nuclear 
er rag ds has ian the 
lation of a £m television 





Record sales 


SCHNEIDER ACQUIRES SQUARE D 





grt 
of £33m 


Plea for more 
judges rejected 


Lord Mackay has rejected a 

plea from Lord Lane, the Lord 

Justice, for more judges 

to tackle the growing workload 
of the courts. 

The Lord Chancellor con- 

ceded that an extra division of 


FT may offer 
RSI payments 
The 


Financial Times may offer 
payments of up to £150,000 
each to j who have 
been so badly affected by 
repetitive strain injury (RSI) 
that the company believes 
they will be mabie to work for 
the iP ip 6 Se 

The FT has said it may offer 
payments of at least 17 
8 to any journal- 

ist leaving the company 


because of upper b pain 
wi . have caused 
by using a word processor key- 





expectations. shortfall expected 
Sieanwitle costs had risen by nearly £4gin because of inflation end . 


Protest called 
over offices 












On May 28, 1991 Schneider became 
the world leader in electrical equipment. 


We were behind them. From square one. 























In early 1991, Schneider informed Société Générale 
that it was interested in launching a bid for Square D, the 
leading US manufacturer of electrical equipment. 

Société Générale immediately put its worldwide 
resources and corporate finance experience to work for 
Schneider. Together with Paribas, we ensured the 
structuring and financing of this USD 2.23 billion deal 
which included a wide variety of funding and hedging 
techniques — perpetual bonds, bank credit, foreign 
exchange and interest rate options. 

When a leading blue-chip sets out to expand its 
operations worldwide, it needs a reliable international 
banking partner. Which makes it hardly surprising that 
Schneider decided to combine its talents with ours. 


Ler’s COMBINE OUR TALENTS. 
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uccess, it used to be said, has 

many parents, while failure is 

an orphan. * the 1990s, para- 

doxically, corporate success may be 

largely dependent on the failure of 
some me. prods or services. 

The profitable company ‘will have 

to shift away from competing in 
i defined 


tead to create and domi- 

nate ‘uudementaliy new ones. 

But establishing these markets 
taking d la 


fall The key is to learn from mis- 
takes and readjust quickly. 
Failure of a product may not be a 
disaster for the company but rather 
a sign of innovative corporate 


experimentation or tic 
marketing”, at to an article 
by two business school academics* 
in the latest issue of 


Harvard Busi- 
ness Review. The challenge for 
executives is to expand their “cor- 
porate imagination”. 

News that NEC, the Japanese 
electronics group, is attempting to 
create a telephone system which 
ied as an interpreter between cal- 

ers speaking different languages 
et Probably raised many sceptical 
eyebrows. 

However, NEC’s approach is 
praised by C K Prahalad, professor 





MANAGEMENT 


Seeking success in the face of disaster 


Andrew Jack considers ‘expeditionary marketing’ as a sign of innovative corporate experimentation 


cies” rather than of products. Man- 
- agers need to think beyond current 
business boundaries, 
‘from different di 


of corporate interna- that can envisage “markets that do. 


strategy and 
tional business at the University of - 
Hame! 


sense of the benefit that 
customers will ultimately derive 
should pioneering efforts prove 
successful”. 


The authors suggest four ele- “and 
which will stimulate 


“electronic 
musicians to under- this corporate imagination: which will allow photographic 
developers to turn film images into 
electronic images which can be 
ylewed on conventional television 


The writers weave a lively theme 
on 5 imaginative — 
largely — companies 
consistently out-classing their — 


will 
themselves interned in tradi- HBR paper last year, say a com. This 
authors, 


warn. 
An imaginative company is one 


Product development 
Toyota’s conundrum: creating a 
global car for niche markets 


Charles Leadbeater investigates demands made of the Japanese manufacturer’s designers 


Momentary look of 
pain passed across 
Hiroyuki Yoshida's 
face. The head of 
Toyota’s design centre 
reflected: “ i 


decisions are over what should 
be done locally to reflect local 
requirements and what should 


grappling with four pressures 
be giobal.” Kesign within cat compensics it of 
From small beginnings in design le 


1948 when a handful of design- 
ers started work at Toyota's 
first vehicle design centre, 
Toyota City, at Nagoya, south 
of Tokyo, the company’s design 
effort has become inexorably 


recently established E 
centre near Brussels, Belg, 
When the Nagoya esien 


department was set up, 
main task was simply to trans- 





fer Western designs to the Jap- 
anese market. However, as 
Toyota has Hiren to become 
one of the world's leading car 


most anguished upon its designers have 


signal that Japanese mat 
turers are any less int 
in low cost, high quality pro- 
duction. 


Yoshida says: “Whatever 
merits of a design, it has to be now two Accord ranges: a US- 


Accord range from being a 
of the 


ti 


so the demands made 


: 
E 
2 
E 
ce 
@ 
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That means paying ever 
more detailed attention to the 
Gemands of consumers in dif 
ferent countries of aue, brace: 

@ Markets for cars are increas- ets, the different tastes of par- 
ents and people without 
in ; different within Hi fe ial 

groups lowever, for commerc! 

tly borrowed from clas national markets. reasons carmakers will want 
to limit the that diver- 
its sity has upon operations. 


eA 


; the “white spaces” between 
ing th pa 


the purpose for which products are 
made. 


in few companies” 
Eice bate: aad throughont 


using skills 
visions and explor- 


more than relaying- 
seem obvious, say the requirements from sales *Gary Hamel and C K Prahalad, 
at we find such think staff to Compa- Corporate Expedi- 
- nies must also keep the customer in el 


Yoshida explains: “To main- 
tain the effectiveness of mass 
manufacturing, we have to 
limit the extent to whick we 


design cars for distinct seg- 
ments. We have to think. of 


tomer segments for different 
features and have to be 
reconciled with a set of other 


pressures. 
Consumers want cars which 

are environmentally friendly 

but with multi-valve, 

high-performance engines. 

They want cars to help 

fuel efficiency but thinner 
terials be 


components which can be 
detached 
@ Finally, designers have to 


ON’S 
BIGGEST SUCCESS STORY HAS Waa) 


Over the years, Beechcraft King Airs have 
been chosen more than two to one over any 
other single line of corporate airplanes— 
‘turboprop or jet. A performance that Speaks 
volumes on corporate sensibility. 

Now, from the company that wrote the 
book on turboprop efficiency, comes the 
newest chapter. The Super King Air 350. 


ANEW CHAPTER. 





That translates into ample room for 
eight passengers, plus full fuel, plus baggage. 
A quick payload assessment finds the 
Super King Air 350 carries 3249 pounds. 
Almost double the capacity ofits closest - 
competitor. 

And like all King Airs, the Super King Air 
350 is fiscally responsible, Ata cruising speed 


The Model 350is the biggest King Airever— of 358 mph, the Mode! 350 can rush key office 


over 34 inches longer than its predecessor, 


Personne! to their destination within minutes 


For more information, call the Beechcraft 
distributor nearest you—or call Beechcraft 
Marketing, Wichita, Kansas USA. 316-676-7072 
Fax. 316-676-8808 Telex:203603 (BEECH). 


Beechcraft. Where new ideas take flight. 





A@ayThees Company 





with a wingspan 36 inches wider. of jets, for a third less fuel. 

Alr Hanson AircraftSales Beechcraft Sales & ServiceGmbH Compagnie tansair 
Camberley, Surrey LK. ‘Augsburg, Germany Paris, France 
Phone:44-252-890089 Phone: 49-821-70030 Phone: 33-1-48-35-9797 
Fax:44-252-890102 Fax: 33-1-48-35-9500 - 


Fax: 49-821-7003153 
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provide frustrat- Having swelled its corporate ets rate atioee es 


able to and 
uct, accumulate insights, 


iteration can come as a 
result at simultaneous develop- 
ment, which brings tech- 
md marketers aa one team; estab- 





Toyota MA2: much of the styling borrowed from classic European cars of the 1980s 


cope with these pressures resources in Japan, 
ile Making thetr done there but 


leas to the chief engineers or 
a design is put out to tender { 
among the various design units more sporty cars. sip 
in Japan and overseas. Yoshida comments: -“The 
Whichever centre wing the real challenge for us is to make 
contest to produce the best sure we draw on all our inter- 
then takes Bational creative talents, but 
at the same time to make the 
design process efficient.” . 















Hill Samuel 
Jersey's first name in Offshore Banking 














Hill Samuel was the first merchant bank 
to be invited to establish a presence in Jersey ~ 
by the island authorities in the early 1960's. 

It marked the beginning of Jersey's emerg- 
ence as one of the world’s most reputable 
offshore financial centres. 

Today, Hill Samuel Bank (Jersey) Limited, 
is proud of its position in Jersey and 
reputation for providing a ne \ 
efficient and innovative service to bo ‘ 
personal and corporate clients. : cieartntesorear™e ee 
| 
{ 
! 


If you would like to find out more about 
Hill Samuel's offshore services in Jersey’ 
please contact Julian Spurr on 0534 73244 or 
complete thé coupon below. : 

Copies of the most recent audited accounts 
are available on demand. 










Pr Julian Spurr, Hill Ht Samuel Bank ( Jersey) Limited, o 
Gases) Limited, 

BO. Box 703, 7 Bond Street, St Hi Jersey, . 

Channel Isiands. : 








The Bank’s offshore services include a 
wide range of call and fixed deposit accounts 
in sterling and most major convertible curren- 
cies, a sterling high interest cheque account, 
foreign exchange services, and secured foans_ [| 
and guarantees. es Oe 


HILL SAMUEL 
BANK (JERSEY) LIMITED 


RO. Box 703, 7 Bond Street, St Helier, Jersey, Channel Islands, Tel: 0534 73244 ° , 
Telex: 4192164 (answer back TSBCI G). Telefax: 0534 69800 
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Barbican 19.45 Valery Gearglev 


previous generations, about 5.30 in 
the morning, and the bunches of 
thai ith him to tie 


TELEVISION 


A fitting coda to the Thatcher years 


London Weekend's Summer on The 
Estate (also made independently, 
incidentally, 

that is new to me). In 


n the hillside below Civitella 
del Lago, in southern 


Espert's production of Madama 


mean that those i 
Umbria, life proceeds much front of the screen are putting in four 


pen 
impenetrably 
Who on earth 


all one’s own 
journalists to. i. 


Simon Keenlyside 


SKINNERS’ HALL, EC4 


» from 


children to old 
been ou 


scarcely 
the box at all these days) and are able 
to explain all the roman a clef 
references. 


There is more drama, much more, 
and not all of it marked by that 
summertime viewers have become so 


After a spell among 
peasant farmers in the 
depths of the 
Umbrian countryside 
our television critic 
wonders whether the  in’'mind 
viewing habit has 
fas touts “two few, bus they ate really made us a 

uman’s richer society 


(aon they went you 
y look at 


& 


bine bask Jighting 
haloes, 
Clannad-style music tracks in casé 


you had not realised it was supposed 
to be fri i 


football match or 
It is surely 

television creates 
society. Sunday evening alone 
brought the third in the series 
another 


excellent independent company, 
Barraclough 


about a cobbled yard, with 
creating sinister 
and one of those spooky 


which big 
smaii debts 


news in? 
undeniable that 
a better 


Carey, and the last of 
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if it dtd assume too 
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Cheltenham Festival 














. long score, which positively 
The baritone Simon Keenlyside, who. appealing fast vibrato, flows freely ways: velvety in the former, with a| in front of them a piece of music that revels in the chaos it creates, for 
-{ won the City of London Festival’s and evenly across at least two octaves particular smiling caress of| failed to meet with thefr approval Davies was here saying what he 
Walther Grier Lieder Competition (with a surprising richness at the “Winternacht” and “All mein| when it was first performed at the wanted to say with no inhibitions at 
in 1987, has this year to the lower end); the delivery of German Gedanken”, razor-sharp and| festival 20 years ago and they stam- all. Those who stayed to hear it will 
festival as a fully fledged Lieder words has a native speaker's justness whiplash-keen in the L pede from the building in their haste surely have been astonished at how 
‘singer. The time between 1987 and of colour and accent; the adjustments — It was unfortunate that Malcolm| not to hear it again. : the composer's style has 
Monday's concert bas been of tone and verbal stress are made - Martineau, generally a sound and She nachor ofthe otereiing work since St Thomas Wake first 
spent (on the operatic stage as well as with all the necessary finesse, but supportive piano partner, should| was this year’s composer. -resi- into life here. The BBC Philharmonic 
: he recital platform). never to fancily over-ambitious or make weather of} di Peter Maxwell Davies. In his Orchestra under Davies’s own baton 
ee The evidence for this assertion self-conscious effect. the Sermon”; his touch appeal Davies probably makes detonated it with . 
ts in polish and beauty of the The capacity for both lyrical sweep was bit "| & good for Cheltenham these § The other of the festival’s 
yea. Wy singing, and no less in the and dramatic intensity is rare.In the thongh that did not spoil the| days. He is a lively communicator in midi weekend was Michael 
ae of powerful int Schubert group, “Im Haine” (in spite of| the pre-performance talks and comes Nyman’s Where the Bee Dances, writ- 
. ; and intense emotional commitment of a false start caused by Mr 8 -with plenty of recent scores in his ten for the saxophone 2 John 
r ] as, that sparks through the vocal sound. words) showed olf group was fall baggage, which allowed the festival Harle. Nyman this to be 
: stic :. ofa ballin which -| Mr Keenlyside is maturing at his traits in delicately passionate of vivid illnminations, a -| to a few Prestige premieres, a concerto in all but name, though it 
Se ana” danced wit Goons at Nel z aa — Mpa ys —_ t ecatzal of ona, me a ait eae cele repel’ been heard Sin form or other coer eee or ae importantly, 
rs 
in one level the ay a oat asked ost id promising of young: images featherbrushed with ‘clear’ I" this singer's, surname. were before... é front the limited scope of ts material 
about the dissolution of a : g Spey nore Engils singers: the focus vowels German, be making] | The- main work on. Friday's pro- An attractive slow wets 
Jewish family; on another it | once each other cut and thrust of his every detail unerringly . records with No matter- | gramme was the first performance of a keen sense of but 
is about the awakening of a oye, end that her motive was artistry make it clear that gifts and toward whether “discovered” by the big| 4 suite from bis ballet Caroline Math- the standard formulae 
roe humble Jack. the | promise are being reaiied, eT ee ee ee eee ee tee ee Copadtsows in fis selection Duvies . way oue might have hoped” Nyman 
(no Ion the besebalfmad herself Debind a smile of Mahler and Wolf was on avery high in Strauss and Mahler the are pend re ‘hes organised his taterial cleverly, _ hits a platean of activity abowt seven 
shton Beach dignity, Anna level of achievement. The high -actor’s of wit and so that a few dances of 18th-century ~ or eight minutes in and seems unable 
i ee ane oe fal | baritone, characterised by its irony manifested itself in different Max Loppert = Sons substantial —— o vary the pace watil a very final 
: . re is a strong ic w 
iy Sad bons of the wronged wie. z 3 oe : pects and ot crap simospberie - netle ending. . 
‘ sentimental, 2 i 3 writ WI thing is com- Bournemonth Sinfonietta pat 
fsalsoacuteand-in K dC. l & h C. : posed in a dance style that is quite up a good show in it and followed 
magisterial performance by L : reo e t é oe oconuls deadeningly conventional, with commendable performances of 
an affecting TOWN & COUNTRY ; . ; ; It is difficult to feel that Caroline Wagner's Siegfried Idyll and Schub- 
Mathilde has inspired the composer. ert's Fifth Symphony, under Ivor Bol- 
Well, this must be the end of so sharp they set the teeth on seemed subdued, and reluctant to | Rather it has curtailed bis imagina- ton. The Nyman, incidentally, met 
as we knew it. There on his musicians indulge the Kid's despotic demands, | tion fit the requirements of a with an enthusiastic andience 
early stages from | stage Kid Creole, who for years made a big band and ensured that But you can't really resist’ the joke { falength ballet with all the compro- response; in the event of the plece 
its Eugene. | a good living camping it up as a sex- they were all top pros, able to blast and by the time August had eased | mises that‘involves, and the result is being performed at Cheltenham 20 
ual b: , owner of the biggest out a full Latin sound toarock steady into the wonderful nonsense of | that we find ourselves dancing on years hence, it seems unlikely that 
Tuchisnns south of the Border, sing: Salsa beat. The Coconuts. were a “Annie, I'm not your Daddy” the | fam{liar ground to high violin fines there will be a mass walk-out. 
it the ing “No more casual sex”. But isthere visual diversion which enabled the crowd hari congealed into one gyrat- | and disturbed classical harmonies. Richard Fairman 
not a twinkle in the eye of his Coco- Kid to strut his ego while rivetting ing whole and enjoyment was total. / The score is the very echo of Proko- 
nuts, a trio of beautiful bimbos, as the audience with ever more distract- ‘Yet there is something- disquieting | fiev. whose Romeo and Juliet was Prudential Awards 
they wave a deprecating finger and ing costume changes and body move- about this talented musician stuck | coincidentally playing just up the a 
join in the chorus?. The Kid is just ments which owed more to the old into peeforming the same pastiche of | ros. The wimers of the five of 
clowning, as usual. music ball act of Wilson, Keppell and tackiness night after night. It} To turn from that to the St Thomas the Awards for the Arts 
August Darnell, a smart English Betty thanto Madonna, — was always style rather than content | Wake Foxtrot (UK premiere Chelten- were announced - Each 
graduate from the Bronx, never quite The trouble was that the party and August needs stronger new songs | ham, 1969) was an aural shock. £25,000 and the overall win- 
:). Like the made it with his alter ego, Kid Create, atmosphere never transferred well to — ar the desire to be even more outra- | Apparently this work has its origins ner, announced in October, will 
a parody of all those Latin band lead- vinyl and the Kid’s groove was rather geous — to avoid letting one of the im the composer’s experiences as a receive a fmther £75,000. They are: 
ers whose decadent ways helped pro- obsessive. At the Town & Country on sharpest pop acts yet devised decline boy in war-torn Manchester, when he Orchestra, music; 
voke the Cuban revolution. A decade Friday the true believers were fewer into a mechanical stereotype. would sit in the cupboard under the DV8, dance; Mecklenburgh Opera, 
‘ .| ago he was @ scream, with his som- than in the past and the carnival fire 7 stairs playing foxtrots on 78s while opera; Gate, Notting Hill, theatre; 
Claire Armitstead | brero as broad as a bell tent and suits was slow to ignite. Even the Coconuts Antony Thorncroft | the bombs whistled about his ears ~ , Visual arts. 
Gregory Cass plays Schoeck’s conducts London Symphony Butterfly, with decor by Ezio directed by Kirsten Esch (225754) ignant comedy examining of 
: Hore Concerto with the Orchestre "Orchestra in Tchalkovaky's Fifth Prignic wal toskenen iy Provide << coeeeeeenees eae ettenadoralas berwoanee pean “8 
INTERNATIONAL de {a Suisse Romande conducted phony. and Prokofiev's First Squarclapino. Yoko Watanabe. understanding widowed ‘father and Satellite. Business TV 
a by Fabio Luiel. Next Mon: Luca Violin Concerto, with Maxim —sings the title role and Arthur =. =‘! NEW YORK his homosexatal son living under {all thea CET) 
ae Pfaff conducts Orchestre Vengerov, winner of the 1990 Cari Davies is Pinkerton. Repéated Fri DANCE . oof the same roof (Cherry Lane, 38 MONDAY TO FRIDAY 
. . , Symphonique du Rhin-Moulouse Flesch international Violin and Sun (429 8225) : ‘20.00 The Commerce Street, 989 2020) : 
. in music by Robert Suter, Mahler Competition. Fri: jazz pianist MET ws Royal Ballet presents Kenneth — ae 0600-0680 International Business 
and Stravinsky. Sun and Mon In ge Shearing joins the King’s = MULAN --'MacMillan’s fulltength ballet’ PARIS . eet 
" Church of Saint-Germain: Enrico Singers and the LSO (071-638 8891) a . Manon, last seen in New York 17 a 0500-0530 Moneyline 
“ft Onofri and Michel Klener play THEATRE 7 Teatro alla Scala 20.00 Ballet > years ago. Manon is Opéra Bastille 19.30 Armin Jordan 
: violin sonatas by Mozart National Theatre 2 tripte-bill, with works by Frederick tomorrow and Fri, with matinee conducts Robert Wilson's 
: VENTS ens §8=— TONIGHT and tomorrow, the Olivier Ashton, Agnes de Mille and and evening performances on Sat production of Die Zauberilite, with 
2+ TODAY'S E' ji: : Is showing Philip Prowse's Amedeo Amodio. Runs till Sat (7200 * (362. costumes by John Conklin and 
mB LONDON production of The White Devil ¢ 3744) a : * choreography by Andy de Groat. 
: AM DANCE (1612), a tragedy by John Webster oes §86Avery Fisher Hall 20.00 Gerard The cast is led by Cynthia Haymon, 
@ AMSTERD. Coliseum 19.30 Ballet Nacional exploring the themes of ambition, a MUNICH : Schwarz conducts Mostly Mozart Christian Boesch, Gésta Winbergh, 
Concertgebouw 20.15 Eivind de Espana presents two flamenco desire and revenge among ° Festiva! Orchestra in music by Wolfgang Schone, Clarry Bartha. 
Aadiand conducts the European works including Alberto Lorca’s palaces and cathedrals of music ine Mozart and Beethoven, with the and Carsten Stabell. Last 
Community Chamber Orchestra Ritmos, pius Jose Antonio‘s duet Renaissance ftaly. On Fri and Sat, Staatsoper 20.00 Sinopoli Labeque Sisters and Barry performance on Fri. Tomorrow: ute briefing 
in Britten's Simple Symphony, Romance de Luna and Jose the Olivier has Moliere’s The conducts Guerrelieder, with- . Tuckwell. Tomorrow and Fri: Gétz Friedrich’s production of brosdcast three times between 
. Haydn's Symphony No 47 and ' Granero's Medea, with an original Miser, directed by Steven Pimiott, © Margaret Price, r Viadimir Feltsman plays ~ Katya Kabanova (4001 1616) oro 
Bartok’s Romanian Dances, with score by Manolo Sanlucar. The Lytielton’s repertory includes Rene Kolfo, Oskar Hilfebrandt and Beethoven's own arrangement Bence Weck a ie 
. Ana-Maria Vera soloist In Haydn's Repeated tomorrow, Fri and Sat. Richard lit tonight with fan Kenneth Riegel. Tomorrow: Die for plano of his Violin Concerto. m PRAGUE rou , news with 
Piano Concerto in D. Tomorrow: Season fasts ili July 28 (071-836 McKellen, who also stars later in Zauberfiote. Fri: Fi Sat-and Sun: Mozart and the James Bellini and Debbie Middie- 
‘plano recital by dean Schneider. 3161) the week in a production by sings Schubert (221316) ~ Dance, with the Lar Lubovitch Theatre K 20.00 Prague Festival beso a 2080. frhors) ‘Finand 
arta : wi Richard Eyre of Eduardo de H dor Residenz 20.00 Dance Company (675 5030) Ballet presents tripie-bill of works Times Business Wooly nat 
C38 S48) Covent Garden 19.30 Mark Ermier —_Fillppo’s play Napoli Millonaria Lucla Popp. bylrwin New York State Theater 20.00 NY —_by one of Czechaslovakia's 
‘conducts a revival of Piero (1945), a tale of ambition and the Gage, gives a recital of songs by — . City Opera production of Turandot, = promising young choreographers, 1200 International Business 
gE ATHENS Faggloni's production of La wilt to survive in wartime Naples. , Wolf Richard conducted by Guido David Slobaspycky]: A Short Piece 2100 (Thurs) Financial Bosk- 
Ht ‘Aiticus Theater 21 00 fanciulla del West, re-etaged by The Cottesloe is previewing Strauss. Next Mon; Kurt Moll gong  Ajmone-Marsan, directed by for Eight, music by handel; nase Weekly Times: 
u of Greek Women, folk Wilfred Judd. The cast is fed by Mustapha Matura’s satirical new recital (221316) in Eaton and designed by Minotaurus, music by. Masrtinu; SATURDAY 
dance n Sun: Byron Fidezis ~~ Mara Zampieri, Giuseppe play The Coup (Press night on THEATRE Beni Montresor, with Ealynn Voss and Whispers, set to Moravian folk CNN 
ad is the Orenest'a and Chorus Giacomini and Silvano Carroli. Thurs), inspired by the troubles Kammerspiele 20.00 Goethe's in titte role, Thomas Booth as Caiaf songs. Tickets from Theatre K box 0800-0630 Moneylina 
re aor Radio. Tomorrow and Also Fri and next Mon. Tomorrow: in the Caribbean which culimated Stella, new production di and Edith Davis as Liu, repeated office (open from 15.00), 0900-0890 os oo were Busines Today - 
Fri eu atti Theater: Stan La Cenerentola. Sat Orfeo ed in last year's attempted coup in by Thomas Langhoff with decor Sat matinee. Tomorrow and Sun:.- — Jungmannova ulice 1, Prague.t ‘aio Mon = 
oe in Lycap ee 4459) . Euridice (071-240 1068) Trinidad. : and by durgen Bizet’s Pearl Fishers. Fri: (235 0975) or from Cedok (212 7212) | 1900-1930 World Business This 
tz Quartet ( Royal Festival Hall 20.00 Chick For ticket information and inquiries also Fri, Sat and Sun. Tomorrow: Sondheim's A Little Night Music. ey 
Korea in concert. Tomorrow: about other shows, phone Thomas d's Der Sat Tosca (870 5570) mg ROME 
8 GENEVA B.6.King. Fri: Mites Davis (071-228 Theatreline from anywhere in the Theatermacher directed by Hans THEATRE s 
Hétel de Vilie 20.30 Geneva 8800) UK: Playa 0836 430859 Musicais Lietzau 328) Mr Gogol and Mr Preen is Elaine French embassy, Palazzo Farnese 
fe : Michel Philippe Queen Elizabeth Half 19.45 Colin 0836 480960 Comedies 0836 430961 ~ May’s poignant, funny play about 21.30 Pierre Boulez conducts 
eran Oe pee ete of the Davis conducts the Chamber Thrillers 0836 430962 Moliere’s L’école des femmes, the relationship between an ageing Ensemble InterContemporain in 
conduc He cea in Peter «Orchestra of Europe In Stravinsky ———_" <i by Barbara Bilabel. Sat © New York writer (Mike Nussbaum) — music by Varese, Petrassi, Berlo, SO a 
Heube > ballet Caricatures, with Danses concertantes, Haydn's m MADRID Steve Berkoff's new and a vacuum-cleaner salesman Messiaen and Grisey, also CNN 
fn sie b Franz Tischhauser, and Symphony No 99 and Mozart's : of 's (Wiliam Macey). (Mitzi E. tomorrow. Fri: Ensemble GTI0-0740 Moneywoek - 
ranger Sutermeister’s one-act Clarinet Goncerto, with Richard Teatro Lito Ls cecreels a . ee oe Lincotn Center, 239 Reena plays pce 140-1810 Yoor Money 
. ‘ mM al ducts, Theater Marstall 20.00 akira, 6200) chamber music. 
comig opera Seraphina. Repeated —_Horsiord {071-928 8800) a Hugo von Hofmannsthal’s play ‘The Sum of Us is David Stevens’ (6785370); ee ee ee 
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The blame 
for BCCI 


THERE IS one aspect of the visor's warning, like a quall- 
Commerce International nuclear option, since precipe 

ommerce International no o) - 
(BCCI that bank. ‘That 














presence. - 
ical, in common with others, has 
retrenchment from Euro- 


strikes both tates a run on the puts it, “was not right.” 
lJayman as downright odd. is the most rous and Manny Hanny was burdened with 
Everyone in financial circles least equitable way to look | heavy Third World debt losses and undergone r nae 
i BCCI ee Ye the ts ” | bome grown losses from Lee Rave any pretensions about taking. . 
Bank of England, which 1s Real i soquisition of Texas Commerce Ban- People on in thelr home maviets,” 
known to have been issue chares, which was hit by the state's States ie to" maintain capital market 


wet Ube subject that truly. inspires 
the idea of first achieving the merger 


age corporate 
acquisitions and merchant banking 
business. 


& 





Prisingly low losses. And this is the 
. axea.that is proving most 


to How Bank of ment in those parts of two got together at dea of first achieving 
gan aie Ani what, if group that lie within its juris- | York's Intercontinental Hotel itself - and with it the 6,200 redan- 5 
anything, should be done to diction. It is conceivable that the time for a merger dancies needed out of a combined 
? the fraud might have been dis- | finally come. workforce of 45,000 — and then press. . 
In the absence of more covered at an eatlier stage if Now, two weak US comme! ing ahiead.to generate improved earn- 
detailed information about that power bad been used more | banks are being pooled to create an ings from the bank’s consumer and 
what the regulators audi- effectively. Stili harder to | entity with assets of $135bn. The new small business franchise. : 
did and did not know at Bank’s fail- ee eS uit 2 She retail and mnaltto mie 
moments in the saga, jndg- ure to put a fence around Corporation, ipfrog Chase market business areas 
ments are inevitably provi- e bankers claim to have suffered sur- 




















pressing need is for an i the rest of the More importantly, as US banking 
to establish the ‘cee oe have been ample excuses for | shows tentative signs of emerging ; across the US, especially for th 
moreover, with sach a preemptive move over | from crisis, Chemical and Manny - regional institutions that have not 
cuerettion than the handtel Those in the college of regu- | eamings by bringing SS toaier tae Daring ehced tir Shipley is 
" jose re) - a 
of wise men from the Treasury ators to have been too | cousumer, small business and middle- of expanding the branch network into 
and the Bank of England who ready to to the next man | market divisions, which they see as the 
looked into banking s1 - to solve the problem and ulti- | prime areas areas for growth. 
sion a Matthey mately to look to the bank’s The most important strategic chal- 
@ankers) majority shareholder, the ruler { lenge is to “take our retail and middle 
of Abu Dhabi, to become the | market and move on that”, says Mr 
. deus ex machina who would | McGillicuddy. He and Mr Shipley 
Ceteire Ageia Go Bek ee ey er ates | come eal oer oe 
is ig to new emerges we 40 per 
recognise that the BCCI affair points to a flabby response to | the consumer deposits of the five top 
generis — acase of fraud events, until the joint decision | banks in the New York area and the 
at the level in a group was finally and rightly taken | largest branch network. That com- 
ited by several supervi- to close the bank. pares with 29 per cent of such depos- 
sory authorities in different One pressing need is to con- | its for Citicorp. ef 
countries and in which the front the implications for the “When you have a power position 
auditors confronted language European Community's first | in a marketplace you have to really 
and problems in get- banking directive which, in nee Se ap tn haw eave Mer Shipiey 
ting at the truth. Since 1987 response of Mr McGillicuddy, chomping on they estat example, do party 
regulatory responsibility has lobbying, is based on home | ever-present cigar, adds: “We really an aggressive strategy in key areas said yesterday that it expects pro! they can ignore their exposure to banks, he says “the vibes were ter- 
co within a college country control. Had this | came together because neither of us such as retail banking. commercial real estate loans to con- highly leveraged transactions (HTS) tific”. Those who have seen the two 
of supervisors, which shared already been in force the | individually is able to become a Tt is thus no coincidence — even tinue until the end of 1991. over from the.go-go world of cor- bankers together in recent days say 
information and pooled the Bank's powers in relation to | player in the changing banking though the merged entity will havea Mr McGillicaddy does not hide the porate deal-making in the 1980s. Some they are ensconced in "The Walt 
powers of the respective watch- BCCI would thus have dimin- . bia agp yeoman tgp Pact par fact that “problems continue’ to 9.3 per cent of the merged bank's HLT John Show”. What is clear, however, 
dogs in a collaborative process. ished and effective regula! Like other big US commercial of 446 per cent, compared with revolve aronnd our ability to deat loans are non-performing. is that it will soon be time to settle 
The Frcatest responsibility authority ceded to Luxem- Manny Hanny an Chemical Citicorp’s 3.7 cent — that a with problem assets”. Neither of the | Commercial real estate is the tricki- down to the hard part, making sure 
toust lie with the Luxembo' the of | found last year that credit rating $1.25bn stock is planned for two chairmen claims that the problem est area, and a full 15.1 per centofthe the new bank works - and earns. 
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and Cayman authorities supervision in the smaller 
it to countries must be 
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BCCI group. question is deposit protection directive 
what tie 1 must also be more 
done that would have resulted fer te oneen te cmomnty 


Meee The key tocompetition Seis2s: 

















in a more satisfactory outcome whereby British, not Luxem- | he unreservedly welcomed the ‘i . : i " 
fo da oS bon wal end up pay: Proposed merger of Chemical Bak Peter Riddell examines the stony path of US banking reform  actats about how far banks can 
suggestion deposi. Luxembourg’s_regula- Manufacturers Hanover as creat- expand, insurance. 
tors could somehow have tory failure. The BCCI affair “a much stronger unit”. + to bank failures. That end of the year unless action is taken, " will vote on its plan this month. But ‘ 
with fewer losses ifthe demands not only national deal fits in with his view of links between. leaders now accept there are huriles, notably : 
tors warned that ee ee look at | how the fragmented US banking and investment banks, stopped banks the seriousness of both the immediate tion to changes affecting 
acl was badly yn, oF worse, how the global banking industry should change. The merger from operating branch networks problems and the structural weak- ties business from leaders of 
is simply naive. A bank should be could be just the first step i nesses, But they want to avoid arepe- House Energy 
ane imuch larger. restructuring. tition of the expensive, and unpopu- mittee. The 
e depends ou how far the US lar, taxpayer rescue of wings sire will not 
accepts the proposals for comprehen- and loan industry. Hence the guiding The odds 
ime for israel |=mat ra ae 
Mr Brady five months ago. Senate committees state lines, 
‘The signs so far are that the bank. Pressures - from small consideral 
ing committees of both the House of being squeezed out by instanee, the marged 
0 res on Senate are prepared to be more Bational banks, from large banks facturers Hanover will own banks 
cal than many suspected ¢ expand, and from invest- New York, New Jersey and Texas. 
SYRIA'S keenly-awaited oe alreanty been ere Jordan Jury’ would like. eee competition. Senate to grant state 
Tesponse to America’s propos- will and while the Pal- The Treasury plan was intended Banking committee in opportonity 
fonigan has tear daaeaiel ty ee ane en scrap moc of te restrictive version of a bill sch expansion. 
ference been described. ivage wl enacted in 1930s Senate Banking committee Glase/Steagall 
the White House as a “break- from a difficult situation, it 
through” and “real movement cannot veto the process. 
Ba he wench ie Doaee z SE ee ae oar Cc 
fever an erican jected Bush's proposals, another Mrs 
Administration been so upbeat which had already beet modi onsumer Thatcher's teroteie PE men 
about Syria, a country which fled to some d {s having to hustle ever harder 
has frustrated previous US in- its objections. Unless more | PUL GOWN to meet his large overheads 
tiatives in the region and substantive reasons are now his patroness has headed 
prided itself on its implacable advanced Israel's @ Given the UK government’ into the political sumset. Con- 
opposition to Israel and its appears to rest principally on ‘ip of ” troversial accounts like Moun- 
commitment to self-determina- the presence of a non-speaking | rights, Observer is pained to tleigh may bring in big fees 
tion for the Palestinians. It isa UN representative at the peace | hear it plans to but they also raise eyebrows, 
messure of how emphatically conference and to the proposal | next director of the National say his establishment critics, 
the balance of power has that six months after the open- After By contrast his admirers 
swung away from the Arab ing ceremony the conference hijacked view it as a sign that his con- 
lons during the past 15 will reconvene to review the {| etal of the NCC’s ideas in their tacts are as strong as ever. 
years that President Assad progress made in subsequent common “We are in the business of 
Should, over a few months, bilateral contacts. The 16- quango, sup- our clients, not our- 
have sent troops to fight along- posed to jump up and down selves” says Bell who is reluc- 
side western forces in Kuwait of noise tant to pubiish his client list. 
and now endorsed Washing- Absurd demand interests, is by He nonetheless stresses that 
‘ton’s plans for a Middle East | The exclusion of the UN, | most accounts doing quite well blue chip names like Hanson, 
peace conference. which Israel is is | on its slim £2m yearly budget. GEC, P&O and Cable and Wire- 
the Sy absurd, given the vital UN role | But somebody official less far outnumber the more 
ian leopard ‘has changed ats this year in the Gulf, the desire | decided the council's director controversial ones. 
spots is de bat is of the G7 meeting in London | needs taking down a peg. Lowe Bell, his 
no doubt that the political ter- this week to strengthen it and Current boss Maurice does not publish its revenues. 
ritory in which it operates has Security Council resolutions | ranks as a grade three civil Bat if it did, he adds, it would 
been transformed. The Arab 242 and 338, which form the | servant equivalent in status be a one in the UK and 
option of imposing 2 military basis of international negotia- | to Clive Newton, the under number two i 
solution on Israel but disap: tions on the Arablsrael con- | secretary in charge of con- after For the 
peared when Egypt signed flict. Equally little at the Depart- mometit we will have to take 
1979 peace treaty and was bur- point in convening a confer- | ment of Trade and Industry, it 
ied with the smashing of the ence without any prior com- | the NCC’s ing ministry. 
Iragl 8 oo mae re tn tio earch r Healy's 
7 successor, is bei 
Mr James Baker, the US see adverieed asa grace pene ob. Marks of culture 
ret state, wi Indeed mi w A newly published “Cultural 
Heavy J tomorrow on his fifth trip to chants had their way. it would io cokeg beatioes oe 
The Soviet Union, with the Middle East since the end | have fallen-to a mere assistant Europe” offers the following 
iar aly expect lareel tp wrodife ts iti don in per os every lnshmnan will 
ip is In pay means n 
no longer to attitude to these issues now teen the Cok eee some part of each day in a 
the US in the region and can- that they have become the pri- { NCC director has to negotiate pub”, “The Belgi 
not be relied upon again as an mary obstacle to convening a | on consumers’ behalf at “the when ing”; 
arms supplier. The threat of And that, it in Britain: “Feet should always 
the Gulf oil weapon has evapo- must be remembered, should } ind and elsewhere”, and be kept off 
rated, with the biggest Arab be the easy part. The tough, | if such a small organisation should no! 
Lobe gerer cng Ae oem substantive issues have yet to | is to get its message crossed.” 
and Iran seriously weak- it needs to recruit a big wheel. The author, Prof Robert 
ened by its eight-year war with _ The US would be grateful for ing the job is the Moran, in 
Iraq. Nothing has been more Israel’ just as Mr | last thing the in He 
symbalic than the agreement ‘Yitzhak Shamir, Israel's pre- | should have done ~ if, that dedicates the book to his shu- 
eae ue ae tier, would like American | is, it really is co to dents, many of whom, he says, 
Te-e3! ol as 
tion’s headquarters in Cairo, in tees to assist | distinct from just winning the And they keep their feet off 
the only Arab capital with an settling dewish immt- election, the fornitare, 
i embassy. grants. Such ld 
itnaaiscd Its: deste fore Intac but just part of the DOr 
emp! lesire for a j nor- ; ‘ 
cctticnant with is nal'give aad take of iubema. | SHOWing Off Sobering 
Arab neighbours, logically tional relations. Israel has | ™ Michael Smurfit, Ireland's issues each year for a couple § While not wishing to be a 
should be enthusiastically always been viewed in the west © and corn case of thousand civil servants from | spin they want ona story, and j{ killjoy, 1 must point out that ; = . 
exploring the opportunities as a specially deserving case. , was in his element this | the community itself and from | 30 it is with Sir Tim Bell's lat- | the last time the FT-SE 100 a ented 
opened up by such changes. That enviable position will be | week showing the elitterati the national administrations | est coup — representing the hit an all-time high on a July oad oareieal tense ST Seow on soap Tees ae 
Syria is now, apparently, will. eroded if ft refuses to explore | around bis new £25m country. { of the Twelve. If it wants to wealthy Arab owners of BCCI { 16th (in 1987), it then fell by __ RN aoe a ries neg esc wey rong myer aimee deni, 
ing t come to the negotiating fully the chance of resolving | club, hotel and Arnold Palmer | beef up courses on EC competl- in their battle with the Bank 36 per cent over the next four : ee oe 
table and discuss swapping one of the world’s most desta- | designed international golf tion policy, who better to months and took more than 


land for a peace treaty. Dilising conflicts. 
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From Mr George McKenzie. 
Sir, The failure of BCCI 
raises two serious problems 
a with the way that regulatory 
m By authorities around the world 
Oth failure. These prob- 
& Jems are relevant not merely to 
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First, the efficient fonction- 
ing of free markets: depends 
upon the availabil of infor- 
mation, BCCI was cloaked in 
the secrecy laws of Luxem- 
bourg. But how much informa- 
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h 
ae tion do we possess 
stig sheets of the big four 
SRE ee? UK clearing banks let alon 
a wie institutions? if both 
sot at a Government Chronicle survey ~ the public and those 
au wie referred to in the story. * with prudential supervision 
. ors Our next local settlement are to the WOT- 
Cty, will take full account of the  thiness of a bank, then led 
& h rate of inflation and information about the struc- 
: ture of its assets and 


current economic factors. 
AH Hart, 

leader, : 
Kent Courty Council, 
Maidstone, Kent 


: the following numbers: tele- 


1 Phone, 0483 61643; answer- 
phone, 0483 223508; and fax, past 15 years. In addition to 
0483 231584. - book values, banks must report 
The group will Haise for indi- that reflect the funda- 
; viduals and companies affected mental value of their 
: by the Bank of England’s assets, This method is akin to 
actions. mar] to market but sub- 
Philip I Thomas, oy ined are due 
i co-ordinator, to tem) uations in 
Beet Depositors’ Protection asset Mines. imum 
Group, ; capital requirements would 
Autumn Cottage, upon an esti- 
30 Ganghill, Guildford, Surrey —_ mate of this economic value 


: Fro Mr Mark Brinkley. 
Sir, The announcement that 
("Food price rises prevent far 
price rises 
| ther fall in inflation”, July. 13) 
p because of high strawberry 
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Perhaps the 


: ing 
centrated the minds of 
officials at the top 


Soviet leaders 

political will to make and sus- 

tain this journey, only they 
But what the interna- 
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. ermment’s economic 
The Whi 
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and asset value volatility, 
Undoubtedly, bank costs will 
tise as a result of more inten- 
sive monitoring. This will 
result in lower deposit and 
higher loan rates. This is the 
ice of a More open and safer 


already be there. If it is not, 
then there must be a serious 
Qverhaul of management prac- 


ice. 

The second problem arises 
from the de facto separation of 
prudential regulation from 
monetary policy formulation. 
Since in 


any investor) has run a higher 
Tisk of insolvency than in the 


BCCI highlights need for regulatory 
- and monetary policy changes 


period prior to 1979, This has 
meant that any systemic shock 
to the finan 


expected a 
increase in interest rates, is 
going to lead to a deterioration 
in the quality of bank portfo- 
lios and hence an increased 

of widespread 


bank fail- 
ure. Thus, while the prudential 
supervisory arms of central 
banks have been seeking to 
improve the safety of the inter- 
national banking system, the 
monetary arms have been 
undermining it. Not only 
should those in charge of mon- 
etary policy and prudential 
teguiation be forced to co-ordi- 
nate their medium-term and 
long-term strategies, but the 
stability of financial markets 
should join the list of central 
bank policy objectives, not just 
in the UK but worldwide. 
department of economics, 
University of Southampton 


Why farmers oppose MacSharry 
CAP plans on a range of fronts 


From Mr David Naish. 

Sir, The Common Agricul- 
tural Policy must be reformed; 
on this at we can 


ble farming sector; 
enable 2 settlement to be 
reached at the Gatt. 


Assessing inflation can be an unfruitful exercise 


ite Queen w 
most impressed. 
Mark i 
10 Edward Street, 
Cambridge 


difficult and their conse- 
quences com] 
On pablely "nalts west 
it support 
for Gorbachev's programme, 
while privately concluding that 
failure is foreordained. Some in 
the west will feel confirmed in 
their view that Gorbachev is 
incapable of real economic 
reform. will be genu- 
inely disappointed. But as real- 
ists, they will conclude that 
they sbould concentrate on 
consolidating gains in other 
areas in the time that Gorba- 


any price - in words, 


bar more constructive western 
response would begin by 
endorsing Gorbachev's goal of 
a Soviet market economy, 
applauding the steps he pro- 
poses that move in the right 
the pay ‘between his pre 
e ga ween 
gap hat i Ped 


The MacSharry plan falis 
down in alj these areas. It 
would raise costs substantially, 
it would not cut production on 
the scale needed; it would 
reduce rather than improve the 
industry's competitiveness; 

while there are some con- 
cessions to a more environ- 
mental approach, it would 
harm the co 


improve the chances of a 
speedy settlement. 

May I remind you that Enro- 
pean farm organisations in 
May unanimously agreed 

proposals on 


untary supply management 
we well ows oe 
ol ves jout req 

extra . They would 
also pe te to mest the 








_A rare opportunity for 
our leaders to lead 


By Graham Allison and Grigory Yavlinsky 


will convey 
willingness to go the extra 
mile. And the process. Le 


gramme in which wi gov- 
ernments agree about 
the form of support could 
improve the odds of success? 


government, : a 
Government, 

sity. Grigory Yavlinsky is for- 
mer prime 

of the “Window of e 
plan for the Soviet 


Edward Mortimer 









_ The summit of the north 





Do I have to 





Sa a 
OREIGN say about the 
AFFAIRS §zour of 
that I looked 





actually use that phrase) 
which had been designed 
largely in its absence. To try to 
tidy things up I made four pro- 


@ Merge Nato with the G7. 
Revive the 


Fz 


both pay for a UN 
strategy they had bad no part 
in a ; Not surprisingty, p 
and thelr relations’ with theft 

the US, suf: 


fered unnecessary strain as a 
result. Also, the EC did not 


Meetings of world leaders are 
not a bad idea. But they 
could be better organised 


been 
made with the lifting of the 
ban on discussion of Security 
Council business at European 
But on both these points, as _ political co-operation meetings. 
well as point two, the Gulf and France are 
experience pushed world 
opinion in my direction. The Council as de facto 
UN, jally the Security EC 


progress is on my proposal to 
merge the G7 with Nato. If 
anything, as Mr Gorbachev 
elbows his way into the room, 
G7 is moving more in the direc- 
tion of a merger with the Secu- 
tity Council, or at least of 
Junticat! : 


ago, proving the UN's 
performance, “as a world 
policeman” and in other 
Tespects, has promi- 
nently on the agenda of this 
week's G7 summit. Conven- 
tional wisdom still 


fied), 

japan permanent rship 
at some point is generally con- 
ceded. 


ut the need to give 


tion world order was to be 

on close co-operation 
between from the great pow- 
ers, and the five permanent 


} passed 
difficulty, because it would 
have no practical effect, but 


which would be appreciated in 


Japan, would be the removal of 
G7 is moving more in the direction of 
a merger with the Security Council, or 
at least of duplicating a proposed revised 
permanent membership of the Council 





“enemy clauses” 
and 107), which 
measures to be 


te saat peace 
les 
allow special 


t understanding 
of power, which takes into 
account the increasingly 
important economic dimen- 


Germany belong at the top 
table, and that much of 
Europe’s power is now wielded 
through the EC. Italy’s G7 
membership is an anomaly, 
reflecting its importance 
within the EC rather than in 
itis angued (aot only by Cane 
dians) that Canada Hays ause- 
sepen, medi sined economy 
“open, 
it is “uniquely interested 
the Seven in maintain- 
ing the multilateral institu- 
tions”, and thus “effectively 


Cacther  barmaunnr eerie oF 
does seem to he gaining 
ground. One small practi 


Tepresents the smaller indus-_ 
trial economies”. : 
It is somewhat in the same 
spirit that Brazil, India and 
Nigeria have been pushing 
their claims to permanent 
Security Council membership: _ 
they would “effectively repre- 
sent” their respective conti- 
nents. a fet is actually the 


with due regard to “equi- 
table geographical distribu- 
tion”. There is li i 


: is if any, 
evidence that smaller South 
American, fein or a 
states wish permanent 
represented on the Security 
Council by the three countries 
named. Permanent member- 
ship should reflect power 
rather size or i- 


APPLAUD THE 

INITIATIVES TO BE 
TAKEN BY THE 

GROUP OF SEVEN 


(WE’RE USED TO GIVING 
INTERNATIONAL BUSINESS A HAND.) 


A warm welcome to the Group of Seven, 


President Gorbachev and the opportunity 


for improving international trade. 


This 


is an area where NatWest 


International Trade and Banking 
Services is active in offering: 


@ Payments 
@ Finance 
@ Risk Management 


e Correspondent Banking 
If you require further information, 


please contact Andy Nemes, 


Regional Executive, UK Corporates on 


071-920 1470. 


As an intemiational bank, we’re always keen to 


support international trade. 


«% National Westminster Bank 
Were bere to make life easier 


Nauonal Westminster Bank PLC, 4] Lothbury, London EC2P 2BP, Member of IMRO. 
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Rise in government borrowing criticised and budget cuts seen as ‘package of tricks’ 


Bundesbank men warn of deficits risk 


By David Marsh in Bonn 


A STARK warning of the risks 
of rising German budget defi- 


has 
members of the i Bundesbank © 


policy- 

Mr Reimut ae presi- 
dent of the central ba bank of 
North Rhine-Westphalia state, 
Clk Wilken Ne Nolling, peas 


ical | bank, sharply eritltsed 
tinued rapid expansion 


ar tr Jochimgen and ur} pele 
ing, who are members of 

oppositien, social Teancemtie 

are not counted 

among the ‘traditional mone- 

wks” on the Bundes- 

bank council. Their adherence 

to the SPD, however, makes 


them more oul in their 
remarks about Bonn gov- 
ernment than other council 


tee 
He 
ir tie 
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Significantly, two Bundes- 
bank council members ke 
in favour of increasing the dis- 
count rate — indicating that a 
groundswell of opinion is 
building up in favour of inter. 

rate increases later in the 


a 
Mr Jochimsen said 
from unification. High wage 
settlements and a Jack of 
sete on mnie we - 
were 
aa to growing imbal- 
anices. 
He said Mr Waigel would 
replacement for 


have to find a 

the German Unity Fund, the 
DM115bn off-budget financial 
mechanism designed to chan- 


vehicles such as 
tne Unity Fund, Mr Nélling 





French inflation falls below German level 


By George Graham in Paris 


FRANCE'S inflation rate has 
moved below Germany’s for 
the first time since 1973. 


Past 12 months to 3.8 per cent, 
compared with Germany's 
June rise of 0.5 per cent which 
produced an annual rate of 3.5 
per cent. 

Economists expect the 
French inflation rate to drop 
further while German inflation 
continues to ander 
the impact of unification. 


lised 
should reach 2 per cent next 
year, against 4 per cent in Ger- 


many. 
Since 1945, France lived 


Mr Edouard Balladur, 
ce minister under tas 
government 


Tight-wing 

Jacques Chirac, aust 
abando med price controls at 
the end of 1986, 








Poland accused of cooking the debt books 


Christopher Bobinski on an illicit buy-back programme with political implications 


ETAILS of an illicit 
debt buy-back pro- 
inc govectnmne apis tate 
sorsron mcy have 
steal pi sonar 


secret buy-back 
operations undertaken by Fozz, 
an ion set up by the 
previous Polish communist 
government to manege 
i bt, run counter to 
an agreement between Poland 
and its 5 
Polish debt has at times 
below 20 per cent of its 
nominal value on the informal 
telephone market by which 
banks buy and sell debts of 
lesser-developed countries. 
This means that Poland could 
buy its own debt at, say, 20c 
for every $1 owed to fo western 
banks, and so retire its foreign 
debt secretly without having to 
Negotiate a debt reduction 


However, the country’s west- 
ern bankers had specifically 
forbidden it from buying back 


debt in this way. They are still 
engaged in discussions with 
Cie Flee over 8 dettredaokice 





Fozz was closed at the end of 


last year after concern about 
mounting chaos in its 
accounts, and Mr Grzegorz 
Zemek, who had-been brought 


Meanwhile, the Warsaw 





Senate may delay 


By Lionel Barber in Washington 


recorded 
ves 

Central America and the CIA's 

im Langley, Vir- 


which 
conversations 


a 


Mr Gates does not appear to 


have been directly implicated 
in a cover-up, Lede President 
George Bush last week com- 
Plained that his nominee is 
= in the wind” - 
unable to defend himself 


Senate Democrats and 


personally supervised a covert 

Eg through South to ship arms to 

South Africa and 

othe CIA again denied yester- 

day that such a covert pro- 
gramme existed. 





Bank received BCCI fraud warning last October 


Continued from Page 1 


not alert the British Serious 

ud Office to its concerns 
about BCCI until it nee 

bank 12 

The Bank of England nd said 

that it had received “two or 

three" reports from Price 

Waterhouse in 199) after 


tors at i 
it fone that ius ry bad 
banking Dractice” at Boat 


rece! e M: international law firms and 
aan ea tn auditors, and regulators were 
activity and concern : 
exis ya ing regula. © The report also served as the 
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firmed that documents were 

removed as t of the 

restructuring which caused 

BCCI to move its worldwide 
to 
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ates vote for 3 months UK probes 


Eurobond 
market 


Continued from Page 1 
boo iD areas ot 


@ Agreements among 
firms about an acceptable 
level of underwriting fees. 
While many firms admit there 
is 2 consensus on the “tmini- 
imum level of resumeration: 
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It is one of the depressing 
of the Hl empire 


present group, whose 
hares are almost half US- 
owned as it is. The next option 
would be a combined demerger 
and public offering, with Mr 
Maxwell selling down to under 
50 per cent if this would put 

on the multiple. 
The sad irony is that as a 
stumbling-block to investors, 
Mr Maxwell would be relin- 
formal control of the 


ay 


i 


PeRe 
: 
i 


UK economy 

There is not much cheer in 
the latest PSBR , even if 
the June total of £14bn was 
rather less than the market 
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Maxwell’s silver 


dollar 


FY-SE Index: 2,556.8 (+24.3) 
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than with timing of 
ments, zope to healt 


the 


authorities to local govern- 
ment. A better indication of 
the way the recession is still 
biting into government 
3 comes irom 
Revenue receipts and social 
security contributions, both 
year. 


the fiscal year 

£7.9bn. The one consolation 
could be that yet be higher 
receipts may e er 
than Torecast, especial, 


stock market ean Ss 
scale new heights. But here the 


government a shontiag i 


seit inthe Tek 
requiremen' pool iy | 
can scarcely afford to see this 
gutumn's British Telecom sale 
by its dispute with the 


Amro's decision to spend 
$430m on Talman at 
= in Chicago,where 
already well-established 
its of LaS- 
alle National Bank. In theory, 
Talman's. $4bp of savings 
deposits should help fund 
regional expansion by LaSalle 
as interstate banking barriers 
are broken down. 


‘Financial integration for all your business-needs - 
In Japan, as around the world, Tokai Bank works asa 
Partner in concert with companies looking to develop business 
outside of their home markets—with investment banking, |. - 
corporate finance, fund-raising and retail banking ‘all smoothly ‘ 
integrated for complete coverage of their fmancial needs. 
Tokai’s broad base of operations in 25 countries‘keeps 
you in tune with local markets around the world, assuring’ you 
Of precisely the information and advice you need—wherever , 
your next project. pea 
Ninth-largest in assets* worldwide, Tokai Bank is” 
Structured to respond to customer needs quickly, with regional ~ - 
headquarters in New York, London and Tokyo. sti; : 
For prompt coordination of overseas projects anda 
higher measure of individualized service and information, listen’ 
to the experts in integrated financial assistance--Tokal Bank. 
ee ee x 


64, Cem tea chp, go WO, tye Hi 4 FORA 
MEADQUARTERS, : ae 


paltry F10.30 to Fl 98.10. 
Mobile phones 
The chaotic world of ue 


ie, oe 
's news that two e 
dey’ licensees ~ Cable & 


three PCN 
Wireless and Northern Tele 


take care of themselves, the 
implications may be even 
for the existing cellular 
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— == ABN Amro to buy US savings bank | 


in second quarter By Ronald van de Krol in Amsterdam ue 
en : ABN Amro, the Netherlands’ shares and a $380m capital injec- $6bn incinde about $4bn in sav- and Exchange Bancorp, both of servatively-managed savings and generated by an issue of LaSalle 
= largest bank, is to acquire Tal- tion to strengthen Talman’s capi- ing deposits. 2 Chicago, im the late 1980s. is loan bank”. . preference shares. 

man Federal Savings & Loan of tal ratios. ABN Amro, making its first big active mainly in lending to medi- = The resulting goodwill pay- Two weeks ago ABN took full 


. coni 
The acquisition will nearly take effect in early 1962, follow- August 1990 out of the merger  Talman will substantially vency norms, had forced Talman Bank, which has 88 offices in 
soubie the aise of ABN Arras ‘og approval by between Amro D ad buyer 2 5 








Security Pacific and Wells Fargo, the two big the largest foreign financial insti- 
Calttornie-based banking groups, yesterday ee ts P g 
turned in grim second-quarter rasutts. Mean- consists 

while, Citicorp revealed that it had earned of a $100m agreed bid for Talman and around Chicago. Its assets 
$43m in the second quarter, down trom $248m 


Pope Peye ie ene Robert Maxwell is to demerge and float the US interests 


oer | Publisher 


engineering company, Fenner. The group has 
just taken a 70 per cent stake In Contimach, a 
Hong Kong-based group. The deal could: 


eames "| LUIMS OVeEr 
a chapter 


By Raymond Snoddy 








b shed iahicdiens, Pammcgees 


plans 00m. 
ae ee Walker said that what would 





left in the UK “wasn’t a company 
iblishers —- esses that that I would wish to be chairman 

ie account for more than 70.per of” 
“ cent of MCC’ Money would be raised 
- latest change of through the new strategy 









‘Fear of failure pursues Dale Lorenzen, chief of i . , 
Geccagy SrraPa aes Seri it | See, mpm Uden ty wl es ger 
a hand-held electronic trading card. So. inan | reduce the debt taken on to buy ing ventures than the City of 
ifort to avert negative reactions from traders, | Misemillan and Official Airline London did. Mr Robert Maxwell, 
the CBOT has decided to delay testing of pro- | Gaides. who will remain chairman of 





totypes until all the bugs are eliminated. Bar- Unier the strategy, in which MCC at least until demerger is 
Pea looks at the programme's prospects. Maxwell’s ambitions to be a complete, probably by the 
i : : media player on a global scale spring, yesterday said he did not Q ~ Be 6 
Metals shine for consumers Tepiceal ambitions, the Ameri: inthe US camoany cd ® would ° 5 
ions, 
decide and to get “best 





eiecatcme | Siete un Siento « Where the money came from 


main interests would con- changes of . At one stez® By Maggie Urry in London _ 
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DETAILS in the annual report of pre-interest profits from on-going Elsevier, the Dutch publishing 

Maxwell Communication Corpo- Furth 

eee ee eee ing the cost 

man- last ni; t, suggest the group's group's debt. Interest a probable motive for the demer- 

agen” said Mr Kevin Maxwell millan in Gnancial  p m is not as net of proposals announced 

added that the decision decided to from print- healthy as it first appears. investment income, have risen i 

Within pre-tax profits of sharply from £1316m to £163.5m, le group's capital and 

45.5m ($232.8m) recorded for despite the year reserves £1.12bn at the 

the year to March 81 (£172.3m in in the group's debt. i 
£132.6m come from one- 


original empire, to Elsev- off or unspecified items, or from 


ag 


Raey 
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first ag E , Yesterday Mr Walker said he critical analysts’ circular from 
B recent criticism ofJepa- | had doubts about becoming UBS Phillips & Drew jer, the Dutch publishers, in a operations outside the core pub- year earlier, £93.1m 


Chryal Ueaineae Las operating companies and realis- Newspapers had been “the last As the picture again These items include an £80.7m rate movements. The accouni 
‘Chrysler rman by 

lacocca Ing they should be run from New straw”. In the US, Mr Maxwell yesterday, Mr Robert Maxwell foreign exchange gain; £23.3m say 
! ere pes com & ¥e that control of at least from property development; the debt is at fixed 


r the once- ‘ork. “The idea of sitting in a said “these properties are valued insisted capped ture, its net worth is negative to 
sen oe head office in Holborn is crazy,” according to what they can ome of his companies — Mirror £8.4m of “other operating interest rates, with the average the tine of £1.29bn. 

seid Mr Walker. “The American earn”. : Group Newspapers — was not income”; 221m from the sale maximum rate around 9.5 per ‘The cashflow statement shows 
company should be owned by The continuing chairman of for sale. Mr Maxwell, the muiti- ing titles and £18.1m from cent. that almost half the £540.4m gen- 
American institutions and man- FECE qlee vestertay that befice millionaire socialist, wants to the sale of investments. Since the yearend, the group erated from operations came 
aged by Americans with an he retired he to take the ensure that the Daily Mirror con- Without these, the group’s has raised further cash through from asset sales, with almost 
American president.” debt in the Maxwell companies tinues to support Labour. i profits would fall to notably the sale for another quarter coming from a 
After the demergex, MCC will down to the squeeze on working capital. 


level of normal capi- Lex, Page 24 ; @ mere £12.9m. This means that £446m of Pergamon Press to 
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MR CONRAD Beth Canadian 
graph group, has joined Mr Kerry 
Packer in a consortium to bid for 
John Fairfax, the failed Austra- 
lian media group. th 
Fairfax, which publishes the 
Sydney Morning Herald, The Mel- 
bourne Age and the Australian 
Financial Review, was put into 
receivership in December with 
debts of A$L7bn (US$129bn). 
The consortium, named Tour- 
Ans. includes Mr Packer's Austra- 
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US$500,000,000. 


(Approximately) 
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Swedish Lease Finance of 
Sixty-one Saab 340B Aircraft 
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The undersigned acted as advisor to the lessee in this transaction. 
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By Maggie Urry In London : ; 
THREE banks owed a total of mistic about the prospects for banker pointed the finger at 
just £lm (1.6m) by Brent approval, admitting: “We many. 

‘Walker, the troubled UK leisure are by no means home and dry.” official at Dresdner said yester- 
Unanimous agreement is neces- day that the bank had made its 
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Kew York prices as at 12.30 
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exposures but : 
a the deal. “Every- Dresdner Bank was one NewYork London HongKong Tokyo 
one ; a 
next few days,” said one banker. | Brent Walker owes e970m to : _~ Melbourne Sydney San Francisco - 
Dea aie tis creas Walker also owes £350m : December 1990 


BF 
8 
45 
i 


PERE EE EEE 
z 
~ 
& 
Praitanwe 








| 
[ 
| 


ey 
S2G88RHERE 


aff 


SP ett 


pee 


16 


UK mobile phone groups forge li 


By Huga Dixon in London 


MERCURY Personal Commun- 
ications and Unitel, two of the 
UK's new mobile communica- 
ions companies, have 
to a partial merger of their 
operations in a move which 
‘could save them about £400m 
($243m) each in infrastructure 


investment over the next 
‘decade, 


* The companies have pened 
a joint venture to build, o 
ate and maintain a mo ile 
communications network, but 
they still intend to compete 

swith other and the rest of 
‘the telecommunications indus- 
‘try in providing services to 
“customers. 

Mercury Personal Communi- 


Montedison unit 


in Japanese deal 


HIMONT, the US chemicals 
subsidiary of italy’s Montedi- 


n group, has signed an agree- 
ment with petteubien! Gas 
Chemical (MGC) of Japan to 


set up a joint venture to pro- 
duce and sell innovative engi- 
neering plastics. The market is 
worth some $10bn a year, 
according to Montedison, 
"writes Haig Shnonian. 


The companies have agreed 
to build a US plant to produce 
420,000 tonnes a year of poly- 

“phenylene ether er (FFE) resins. 

< Himont is owned by Mont- 
edison's Montecatini che! 
‘subsidiary, the world's leading 
jmaker of polypropylene. 


cations, Unitel and Hutchison 


Racal Telecom and Cellnet and 
with BT's fixed network. 

in a parallel development, 
Cable and Wireless, the UK- 
based international telecom- 
munications group, has bought 
from Motorola, the US elec- 
tronics group, the 40 per cent 
share of Mercury Personal 
Communications it did not 
already own. 

‘These moves are the latest in 
a whirlwind of activity in the 


UK mobile communications 
industry. Hutchison Telecom 
of Hong Kong bought Microtel, 
the third PCN operator, from 
British Aerospace early this 
month, while Racal Telecom is 
due to be demerged from its 
Racal Electronics. 


Parent 
Personal Communi- 
cations and Unitel - which is 
equally owned by Us 7S Wrest, 
EMI of the UK and Can- 


Thorn-! 

ada's Nomen Telecom — 
were originally planning to 
spend about Stn each on 
building networks. The’ 
expect to spend about £600m 
each, with 2 

of that be ing 


tely 
channelled 
through the . 


‘There will be only one i 
cal network but Maca tex 
sonal Communications and 


ages 2 tite ote their 
own. bi and 
mote different handsets, el 
Mr Peter van Cuylenberg, 
Mereaty Personal Communica 
tions chairman, said the joint 
venture would also allow the 


. Network to be rolled out more 


quickly. He said 80 per cent of 
the te popaletion might be cov- 
Lex, Page 14 





Pelége bows out of SAE battle 


By George Graham in Paris 


MR MICHEL Pelége, the 
Parisian property developer, 
has acknow! defeat in the 
Ausiiaive Gintreprse (SAB), Fel 
treprise 

the construction company. 
Mr Pelége yesterday sold 
three-quarters of the 33 per 
cent he had built up in 
SAE for FFri.i9bn ($196), 
most of it to Crédit Lyonnais, 
ally, and 


his prin banking 
to Paribas, the: investment 
bank which has been leading 
the defence for SAE’s existing 


management. 
The sale is expected ta leave 
Mr Pelége with a modest loss 


tion. The shares 


Fri aeo It will, however, 
relieve him from the heavy 
debt burden that pushed his 
company ee a nat loss of 
Frra7m 


corte atte 
Lyonnais cent 

SAE, while Paribas will 
increase its stake from 25 per 
cent to 10 per cent. Société 
Générale, Société Mutuelle 
d’Assurances and Com) des 


will each take 


En 
-an extra 1 per cent bloc. 





‘Move signals ABN’s expansionist mood | 


“ABN AMRO’s proposed takeover of 
Federal, the and 


because it signals that ABN Amro is ear- 
about and i 


F 
EI 
i 
a 
a 
i 


i 
i 


Issuing 
_ and investing. 


Goldman Sachs’ Liquid Asset-Backed Securities (LABS™) Index is more than simply the first 


index to monitor this market. 
Itis expressly designed to give institutional investors greater access to the market and issuers 


an efficient way to hedge asset-backed spreads. 


log 2 “sobel player” into pines, When 
a ne otis ber bao laced 
ately made a F11.3bn ($650m) issue of 


The proceeds, which 
planenien by the bank's exietivg funds, US 
earmarked for international 


: 
i 
E 
E 
g 


in the 


can easily be sup- 


Taiman will farther Scenethen the 
bat tnosaal “bi-regional” positio 


Like other Dutch banks, ABN 
on 

with the brashness of 

its ‘ion to make a foray 

into the US savings and loan market was 


advance 2% 
after weak 


first quarter ane of the epon, 
z engineer: 


By William Dulltorce 
in Geneva 


SANDOZ, the Swiss chemicals 
and pharmaceuticals group, 
has disclosed a 2 per cent 
increase to SFré.dbu ($4.45b0) 

in first-half consolidated sales 
ued with the first six 
months of 1990. In local curren- 
ciea, turnover had increased by 
6 per cent. 

The announcement yester- 
day indicates a recovery 
the first quarter when Sandoz 
Feported a slide of 2.5 per cent 


Mtr Marc Moret, chairman, 
declined to forecast earnings 
for the year, but the company 
said i expected to to achieve a 


a whole, provided that early 
indications of international 
economic recovery were con- 


firmed. . 

Economic slowdown in the 
US and several Ei coun- 
tries had a negative impact on 
the group's chemicals busi- 
ness, where sales slipped by 3 
per cent to SFrL2bn. 

The recession also had a neg- 
ative impact on its.agro-chemi- 
cals operation, which saw tum. 
over drop by & per cent to 
SFr7s9m. 


On the other hand, pharma- 
ceuticals successfully weath- 
ered the.effect of a strong 
Swiss a 5 per 
to just 


Hincantly to the increase in 
sales. 


Better performances were 
recorded by , nutri 
and construction. 


Sandoz’s first-half sales per- 
formance, however, lags 
behind that of Roche, the third 
largest Swiss chemicals and 

pharma group, which 
lest week reported a 13 per 
cent improvement. to 
SFr5.54bn, This was equivalent 
to a 17 per cent increase in 
local currencies. 

‘Turnover in Roche's pharma- 
ceuticals business advanced by 
18 per cent to SFr2.84bn while 

its vitamins and fine chemicals 
dividion led a? a 10 per cent 


increase to SFr32bn. 
Roche also b sald that, with 


developments, it expected a 
atime rise in earnings this 


LABS" Index 
is only 
good for 


two things. 


The LABS Index includes only Triple-A securities issued within the past year and backed by 


: credit card receivables, automobile loans or home equity loans. 
: This focus on quality and liquidity provides a precise measure of the most 


active portion of the market. 


Watch the new LABS Index daily on Reuters (page GSAB), Telerate 


(page 24770) or Bloomberg (LABS). 


And for more information on the LABS Index, call Lynn Edens at 


: 1-219-902-0369. 


- LABS ss a senecg mark of Goldman, 


Sachs & 
Issued by Gotdman, Sachs & Co. and SGprered by Goleman 


Sachs international Umited, a member ot The Securitas ene Fuses Author. 
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ge ee et ae 
nk |Sandoz sales|CContract with Bag hdad_: 


puts Danieli on scien 


ISTENING 
ja Danieli, manag: 


to Mrs 


in 1989. 
Shipments for the DM750m 
(s418.3m) Iraqi deal were frozen 
August, the month before 
pe were to commence, fol- 
lowing the trade embargo 
imposed after the invasion of 


eustome: Danie! 
According to Mrs Danieli, 
the contract was just one of a 
stream of infrastructure orders 
won by business-hungry west- 
erm contractors looking for 
opportunities in the aftermath 
of the Traniraq war. 
However, after the invasion 
of Kuwait, Danieli found itself 


under the microscope. While 
the general press examined, 
and sometimes 


world countries wanting to 
build a steel industry on the 
cheap, she asserts. 

Despite Mrs Danieli's efforts, 
the Iraqi order will overshadow 
the company’s results for the 


1990-51 year, ending 
on June 50) which, ‘will be 
released in late October. Net 
earnings will be below the 
L61.5bn ($46.2m) made in 
4 although still at an 
“acceptable” level, according to 
Mrs Danieli. 

Mrs Danieli explains why the 


fect. Now they're 
complicated. We haven't had 
defaults, but it takes a few 


yments will 
ek flow. “But we mustn't for- 
get most of the rest of the 
world is already like this,” she 


balances, earnings 
which scconnt fr nese bai 





Haig Simonian reports on how. 
a controversial deal may have’ 
affected the results of an - 
Italian heavy engineering group’. 





loss st cama order’ bas has 
caused less 

than expected. ch, altiough 
not all, of the ana ee 
ered by SACEH, the Ttalian 
export credits guarantee 
parts were 


cation, meaning that other 
pleces of equipment in less 
advanced 


stages 
canbe sold to other customers, 


‘The company has also ye t to 
determine whether it will 
absorb the full impact of the 
lost Iraqi deal in its 1990-91 
Recounts. Or Spreeil it) Over: 


Mrs 
iey, despite local criticisms 
thet the company should 
invest in the cote business 


instead. 

ot thee pps 
group 

essary to a smoother 


Aream fo for outside : 


a 













































owever, resolution of " ; 
the fraqi problem will key contract can create a 


the: critical critical spotlight ar2y 


Hast Demers for around 17 
per cent of current orders, 


pieces of equij 
which amount to around that 


ent means 
not rise 





troubled, 


mer. 
Mrs Danieli is cautious when 
it comes to the impact of 
scow’s financial lems 







‘AH thepo sotarities baring boon sold, thls ad- 
‘wertioarnent xppenra aaa matter ofreeard aly. _ 






Landesbank Schleswig: -Holstein 
Girozentrale 











DM 100,000,000 
844% Kommunalobligationen of 1991/2001 
a : 


1,000,000 Warrants to subscribe upto nominal —. 
DM 100,000,000 of the 814% Pee nee ientonen of Been 









8%% Kommunalobligationen of 1991/2001 
116 

84:5 p.a., payable annually In arrears on July 1 
daly 11, 2001, at par 






Isaue Price: 
Interest; 
Repayment: 











Optional 
Redemption by 
the Borrower: 


Listing: 






4 Tn fall or in part on July U, 19%, at par 
Official trading and quotation on the Disselderf and Hamburg etock exchanges 











Warrants 
Issue Price: 
Warrant Right: 





DM 3.50 for each Warrant 
For each Warrant the holder is entitled to purehage from Landesbank Schleawig-Holetein 
Gixozentrale a principal amount of DM 10. F Kommunalobligationen 72001, 
at par subject to the Conditions of Warraste, — Sia 


‘The Warrants can be exereived from May 16, (994, until and incladi affect 
Pachirtieeripers fay uw ing May 21, 1994, with 


Regulated Market on the Disceldorf and Hamburg stock exchanges 
——— ee eeesS—SF 







Esercise Period: 







Listing: 
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Sumitomo Bank (Deutschland) GmbH Nereine- und We dhank : 





Gusronteed Flontiny Rate Nates : 
por Conmwencing October’ 


Citicorp Overseas Finatice. 
i N: Vio 


Rapeyable oe Option Py the Holder at par: 
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Floating rate notes 

due 1999 : 

Notice is hereby given thatthe notes 
will bear interest at 17.15625% per’ 
annum From 15 daly 1991 to 15, 
October, 1991. Interest payable on 
15 October, 1991 will amaunt to 
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5281.20 per $10,000 note, as» 
a eg 
Agent: Morgan Guaranty : Feat, 
Trust Company era 
“ ene 
JPMorgan ae 
Pe 





if 
eg 








. gRYSEZR Corp; of the US, 
" ‘and “Mitsubishi Betors). the 
+ "dpanese carmaker, are close 
Ap appear ‘On & reorganisa- 

i Of their equally-owned US 
"production venture, Diamond 
_Bar Motors, The Japanese 
‘company is likely to lift its 

', yg Mitsubishi'“Motors said 


"Reports that Chrysler would 
ie ite entire 50 t 
ee it per cent stake 





Sead ors a 
a larger share of the venture. 


outlook gloomy 
for third quarter 


- By Our Financial Stait 
WHEELING-Pittsburgh, the 
ninth largest US. integrated 

“steelmaker only recently out of 
“Ghapter 11 bankruptcy protec- 
fen after nearly six years, said 
it expects its third-quarter 
weoren results to decline 
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information will apply: 
1. Rate of Interest: 
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3. Interest 
Date: 
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second-quarter levels. 
: The forecast followed news’ 
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Diamond Star was formed in 
October 1985 and is based in 
Normal, Diinois, where the 
company believes it has facili- 
ties capable of producing 
240,000 cars annnally. 
Although the original agree- 
ment was hailed as a “shining 
example” of US-Japanese 
co-operation, Mitsubishi has 
Tecently been irritated by criti- 
cism of Japanese carmakers by 
Mr Lee Iacocca, Chrysler's 
chairman. : 


Diamond Star produces cars 
such as the Mitsubishi Eclipse 
sports coupe and the Eagle 


_ Summit sedan. Mitsubishi 





US steelmaker’s |A MP confirms its role in 
Australian bank flotation | sag suit tatne 


By Mark Westtield 


AUSTRALIA'S largest 
institution, the Australian 
Mutual Provident Society 
(AMP), ended several days of 
eng von pe 


(US$1 
the federal government-owned 
Commonwealth Bank. 

AMP's chief manager for 
investment operations, Mr 
Leigh Hall, said his group 
would sub-underwrite the flota- 
tion and also take up stock. He 
declined to say how much. 

He said AMP did not usually 
make public statements on its 
investment activities. 

“However, the extensive 
marketplace speculation 
and confusion as to AMP's 
position on this important 
offer were such that AMP 
felt it necessary to clarify 


‘Polaroid dips by 18.5% 


start-up costs for new products 
increase 
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PEGS Pens 
re te 
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Repulic of Iceland 
U.S. $125,000,000 


Floating Rate Notes due 2000 
Holders of Floating Rates Notes of the above issue 


notified that for the interest period from 
17th July, 1991 to 17th January, 1992 the following 


6%e% per annuni 


2 Interest Amount payabie on Interest 

US $335.42 

Per US $10,000 Nominal or 
US $8,385.42 / 
Per US $250,000 Nominal 


17th January, 1992 


Bank of America International Limited 


Morgan Grenfell 


Investments N.V. 
(incorporated in The Nethertands with 


Mtouited Habiltty) 
US$50,000,000 
Floating rate notes due 


Morgan Grenfell 


Group PLC 
(Qneorporated in England with limited 


ability) 
fnaccordance with the provisioans| 


17 July, 1991 to 17 January, 1992 
the rate of Interest will be 6 7% 
per annum. 

‘The interest payable on the reb 
evant Interest payment date, 17) 
January, 1992 will be US$167.7! 


for each US$5,000 principal 
amount of the note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


U.S. $100,000,000 
Republic New York 
in 
Floating Rate Subordinated 
Notes due July 2010 


Notiocs ‘given trai for the pesios 
foray 710 o Ocabe 17-181 Ba 
cary 





Motors has been concerned 
that Chrysler would not be 
able to meet its share of the 
estimated $600m cost of devel- 
gping new vehicles in the next 


clally-stretched Chrysler has 
been contemplating the sale of 
some, or all, of its 10.2 per cent 
stake in Mitsubishi Motors. 
Rumours of an imminent sale 
of the shares have circulated 
for several months on the 
Tokyo Stock Exchange, 
although Chrysler has said 
only that a sale is under con- 
sideration. 


offered publicly at A$5.40 a 


agreement with Australia's 
largest 


i 
4 
7 


TNT shares 
hit low over 


years. 
At the same time, the finan- 


that TNT bad accumulated 
fonding deficiencies of AS675m. 
the situation,” he said. {US$$15.2m) over the past four 
There had been speculation | years. These had contributed 
in the market that AMP would | to a “highly-leveraged capital 
snub the fiotation, in which | structure”. The agency expec- 
mai ae Sed toe bark, | Sicnet her hn test ton 
per cen! year 
A total of 239.3m shares will be | 30 of about A$150m. 


4 
i 
s 


share and an additional 9m | in October, when Australian 
2 = popes: tity only 

opens today. p 
Last month, AMP reached | NatWest, Ord Minuett and 


Hf 
i 
hh 
ae 


bank, Westpac, on a 


i 


5 
F 
f 


that TNT would 
e@ au announcement 
egarding the sale of a 
half-share of its European 
air freight business to a con- 
sortium of European post 
offices. 
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‘The total ore reserve at 30 June 1991, based on 2 goid price of R35 250 per kilogram, 
is estimated as follows: 
12.007 000 


108 
025 
28,08 


‘The profk before teaztion Inclucies results of hedging transactions. 

Bee a oes fe tem al coc ai a a 
2 (000) and shert-term to R1 901 000 (1990: R1 396 000). 

Bd HMedging transactions 

a a 6 09 ine TOR the Comey bee sek m poet Rs funere, al procicton ae 
Formed price 


arar 
ie Final dividend No. 71 of 50 cents per share was ductared In May 1891, giving a total of 
Hd 100 conts por shere for tha financial year. 
| Cophal expenditure 
Outstanding commnimonts at 30 June 1001 are estimated at FRO 000 000 (31 March 
1991: 7 770 000}. 
For and on behell of the board 


BE Hersav 
Dal. Crows Dbractors 


sold 
Nec 


Be] cect: BE. Heraow D8. Hoo, LD, (Chatman, BLL Benen Hon. LLD. 0.1. Crowa, AJL Field, 
1 Geta, L Hoe. G. Meus, Cive &. Manel, CL Buster 5 


A Amemate directors: FJ. Evstace. Kull, Hosking. 7.6, Rees, GJ. Robbertze, P, Taljeerd, . 


ef LE wan Nefark, FLAD. Wieoa ; : 
F 17 buly 1661 


Fletcher Challenge 


By Terry Hall in Wellington 


FLETCHER Challenge, the 
New Zealand forestry and 





pany said it did not wish to 
commit itself to the large 
i for Southern. 


Fletcher is buying the 90 per 
cent interest in Cape Horn 
Methanol of Chile from the 
Henley Group of the US for 
US$45m in cash and 20.87m 
new shares in Fletcher. 
remaining 10 per cent will be 
held by the International 
Finance 


The Cape Horn plant was 
built in 1988 near Punta Are- 
nas in southern Chile, and 

citcient 2 ‘and profitshle =. 
an 
ducer of methanol. me 

Coupled with Fletcher's out- 
put from the Petcalgas and 

yak jants in Taranaki, 
New Zealand, the will 
have a combined output of 


i 
Y 
: 


following the 
of a Chilean plant, 
Cape Horn Methanol, for 


an unrelated move, 
E said it was also buy- 
ing Brierley Investments’ con- 
trolling stake in New Zealand 
energy company Southern 
Petroleum NL. for NZ$52.2m. 


The" 





buys Chilean plant 


) substantial knowledge 
about Chile since lis first vet 
ture there in 1983, and was 
now involved in forestry and 
newspaper print investments 
in the country. it also owned 
60,000 hectares of forestry 
nlantings newsprint mill, 

The of Southern 


Petroleum was a_ sensible 
strong prospects over the rationalisation since Fletcher’s 
three subsidiary Petrocorp was 
already the leadi 


where it is used 
aldehyde, ascetic acid and 


related substances. He 





BIL's decision to sell was 1.8m tonnes a year. tatio. A ratio of 55:45 had been \. 

surprising as the company had Mr Michael Andrews, head by the June 2 Southern’s bydrocarbon 

been expected to be a of Fletcher’s energy and ance sheet date, and atargetof deposits include 226 per cent 

long-term player in the New resources group, sai 50-50 had been set asa goal for of the Waihapa oil field and 

Zealand energy scene. How- Horn Methanol had a stable the next financial year, the Ahuroa and Tariki gas fields, 

ever, the New Zealand-based customer base that included company said and a small stake in the Kal- 

investment and trading com- exports to Japan, Europe and Fletcher said it had devel- miro gan field. 

es eo 

Firm gold prices help Anglovaal paar 

By Philip Gawith in Johannesburg or eChnes 
BANK of New York saw 


FIRMER gold prices d from R32! 
Bites edad aa te 


This was partly because the 
group of 


Angiovaal improve 
Rorkitecmronead A 
of June. 


Hartebeestfontein, which 
produces 75 per cent of the fairly constant 
iy unchanged production per. Hi 


higher 

R24,587/kg. The revenue 
position was significantly 
improved, thanks to the 
price received rising to 


of its rationalisation with an 
after-tax loss reduced to 
quar- 
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All companias mentioned are incorporated in the Republic of South Airica. 

All financial figures for the querer and progressive figures for the current yeer t date are unaudited. 

Rate of exchange on 30 June 1991: Fi1,00 = £0,21, 21,00" 74,74. ° 

Development rasutts given are the actual sampling results. No allowances have been made for adjustments 
necessary In the valuation of she corresponding cre reserves. 


‘Sherehoiders 


copies of these reports regularly each quarter should write to the Secretaries, 


Angio-Transvaal Trumnes Limited, 295 Regent Street, London, W1R8ST. 
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“The etal ore reserves 21 afi mines at SD June 1991, based on a gold price of ASS 250 
Par kilogram, are estimated #8 folows: 


‘The profit before tanzation includes results of hedging transactions. 


Hedging transactions 
(As af 30 June 1981 the Company had sok! a portion of Its furure gold production as 
Getalied below: 


Simmer 

3d. 1901 
‘Dividend - 
Final dividend No, 82 of 7 canta per share was deciared in May 1991, giving a total of 14. 


cants per share for the Gnancis! year. 


Capital expenditure 
earea? Commtonerts at 00.June 1994 gre estimated at A331 000 (31 March 1991: 


Kg ot gold sotd 


Forwerd nite 
37 037 


For and on behalf of the board 
Bok Crowe Dhectore 
‘Directors: LAD. Wteon {Cathmary, 0.1. Crows, JJ. Gekdertuys, SE. Hersov O45. Hon. LD. 
(Che & Monell, Gl Robbartre, LE, van Nisteark, 
‘Anema director: 8.1. Funston 
17 duly 1991 


Piet Copper hina tid 


Rag. No. @@0Q0S208, 
Jesued capital: 54 000 000 shares ol 50 cents sack 
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Financial 

Despatches, which vary fom guaner ta quarter, are brought 10 eccount, at thelr 3 
estimated receivable ‘Operating profit takes into account adjustments following 7 
fral pice dersrrinatone on coerasoer nade dave neceen a 


‘Taxation 

It ls aetimated that there will ba no Kablity for taxation for the year ended 30 June 1991 
$3 closure cosss peovices ‘or in previous Years and now fo be Incurred ehoutd result In 
the for the year, 


expenditure 
‘There wars no outstanding commitments at 30 June 1891 (31 March 1991; Na). 
Generel i 
in future the Company wit not publish quexterfy reports 9s mining operations . 
caead iin Tepes toe he hayes eee aT bec, aoe ne ce 
For and an behalf of the board 


DJ. Crowe 
RAD. Wilson Directors 


(Directors: D.L Crowe (Chatman), UL Benet, BJ, Punston, JJ. Gatientuys, 
BE. Hewpov 0.54.8., Hon. LLD,, Clive S, Manet, Gl Robbertze, RAD. Wison 
Atoms directors: J.J. Gaidorterys, G.J. Robberza 


fersine Geld ivines, lic) 


Flag. No. 083913808 
lequed capita: 16 366 965 shares of Fi1,00 each 
Quester 
ended 
Wine 
1981 


382 000 
1714 


48 
170,87 
17827 

(7,80) 
35 061 
36610 
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387 000), of which long-term borowinos smeuraed to he 
a5 O00) ard shortsonn $5 SET COU URES cog ee oe 000 (1800: 


1881 the Company had sokd portions of lux future gold production as 


Forward 
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1172 
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ne 
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Capital axpenditure i 
7 Sagmamens wt 30 June 1991 aro ostimated et N42 000 (St March Be 


‘Dractors: D.J. Crowe (Chebman), PJ, Euctaco, J.) Galdecinys, Hers OMS. 3 
Bi Lenmerson, G. Movie, Gre & Meno JE Giver. SW. mina GLAAD eer oT 
‘Afemate dieciort:LH.J, Burke, B.S. Fungion. T.C. ees, GL Robbertee, JCA, West 


17 duly 1881 
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All hese securities having been sold, this announcement appears as a matier of record only. 


New Issue July, 1991 


Mutual 
Benefit 
expected to 
be seized 


By Nikki Tait in New York 
INSURANCE regulators in 


DAIDO STEEL CO.LTD. 


U.S.$220,000,000 
5 PER CENT. NOTES DUE 1996 WITH WARRANTS 


mpary col- 


The New Jersey Insurance 
Department sald that it 
planned to go Inio court yes- 
terday afternoon to place 
Mutual Benefit under state 
control. 

A moratorium on withdraw- 
als from the Newark-based 
group would also be insti- 
gated. rhe nest step would be 

to appoint a conservator 
the group's financial 


atfairs. The eventual aim 
would he to “rehabilitate” the 
business. 

Policyholders have besieged 
the New Jersey insurer in 
recent days, anxious to get 

their money out after recent 
publicity. On Monday, inves- 
tors were reportedly being 
turned away, in an attempt to 
—— the outflow of funds. 

The insurer is currently 
believed to he eS all 


ISSUE PRICE 100 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. 
nt Se ea 

Nomura International $13.5bn, Mutual Benefit. Is 
Tokai International Limited reckoned to be the largest si 


IBJ International Limited 
Yamaichi futernational (Europe) Limited 
Robert Fleming & Co. Limited 


New Japan Securities Europe Limited 


DKB International 

Merrill Lynch International Limited 
Mitsubishi Trust International Limited 
_ Paribas Capital Markets Group 
Wako International (Europe) Limited 


Daiwa Europe Limited 


Deutsche Bank Capital Markets Limited 
Kleinwort Benson Limited 

Mitsubishi Finance International pic 
Morgan Stanley International 

J. Henry Schroder Wagg & Co. Limited 


pany 
was ot heavily invested in 
“junk bonds", nor was it 
rae ts to Lo a “maverick” 
S insurance indus- 





on Te ta onlin companies 
~ bave also been seized 
regulators in California 
Massachusetts respectively, 





Wells Fargo & Company Barings B.V. 


‘US$ 150,000,000 
Guaranteed Floating Rate Capital Notes due 2001 


Payment of principal and interest guaranteed by 





Scott Paper 
slides 59% 


SCOTT PAPER, the Frocid’s 
toil 






notes due July 1997 









Inaccordance with the provisions 
ofthe notes, notice isherebygiven 
that for the interest Period 17 


duty, 1991 to 17 October, 1991 the 
ty ss that net profits slamped by 59 


per cent in the second quar- 
ter.writes Nikki Tait. 

On Monday, Boise Cascade, 
another paper company, 
announced a loss for the three- 


month period. 
Scott made $35.5m in the 
three months, t one-third 






In accordance with the provisions of the Notes, 
is hereby given that for the interest period 
from July 17 . 1991 toJanuary 17. 1992 
the Notes will carry an interest rate of 6% % D.a. 


"The interest payable on the relevant interest payment date, 
January 17,1992 against coupon mete will be 
US$ 398.61 per Note of US$ 10,000. 


US$10,000 note and US$806.60 
per US$50,000 note. 


Agent: Morgan Guaranty 
Trust Company 






















£356,89.54 per £11,500,000 principal 
TOIL, 


Agear: Morgan Guararay 
‘Trost Company 














stood at $1.21bn against 

$1.31bn, and earnings per 

share fell to 41 cents from 
i. 






The Agent Bank $1.0: 
KREDIETBANK _| | ,, S%tt sald the poor showing 





S.A. LUXEMBOURGEOISE 








ronment and weak 
at §.D. Warren, its printing 


and pablishing '. 
It was also hit by a rising 
interest charge ~ $58.4m from 
$44.6m —- Se ue bapect of 





U.S.$125,000,000 dente es Warren: irled ta 
Alaska Housing Finance Corporation {f | tackle overcapacity. sts 





_ Floating Rate Notes Due July 2001 
Notice is hereby given that the Rate of Interest has been fixed at 
65375% p.a. and that the interest payable for the current 
Interest period July 17, 1991 to January 17, 1992 onthe relevent 
Interest Payment Dete January 17, 1992, in respect of 

U.S.$10,000 nominal of the Notes will be U.S.$3,341.14, 


duly 17, 199%, London 
By: Citibank, N.A, (CSSI Dept), Agent Bank CJTIBANCED 





personal care and cleaning 
usiness, Scott Worldwide, 
fared better due to the 


internat operat 

for the US tissue interests rose 
by 5 per cent and the 
consumer and commercial 











"ulside the the Us, there was a 
19 per cent sales increase, and 








Guaranteed nea Rate Notes due 1993 WORLD TEXTILE INDUSTRY per cent higher. Resa 
SANWA INTERNATIONAL FINANCE AHP slips in 


second quarter 


AMERICAN Home Products, 
the US health care group, saw 
nat profits decline in the sec- 

ond quarter to $265.2m, or 84 
cents a share, from $270.4m, or 
86 cents, in the year-ago 
period. However, the 1990 fig- 
ure qneluded 2 ¢ a one-off gain of 
oom writes Our Financial 
si 


Revenues were little 
changed at $1.62bn from 


SL.G1 

For the first half, earnin; 
erew 5.6 per cent to ire 
or $1.96 a share, from $584.8m, 
or $1.86. Revenues were down 
slightly ‘at $3.386n from 
om 


LIMITED 


* Guaranteed #2 to payment of Principal and Interest by 


note crea teem BANK, LIMITED 


interest has been fixed at 


Interest Payment Date, January 17, 1992, against Gaupon 
reapectotU.S $100,000 nomial ofine Notes witb U.S-$9/94. 59. 


duly 17, 1891, Londen 
Citibank, NA. {CSSI Dept}, AgentBenk CITIBANC® 


U.S. $75,000,000 
The Bank of New York 





== Den norske Bank 


(Formerly Bergen Bank Als) 
(incorporated in the Kingdom af Norway with Umited lability) 


vers 000,000 
re art 


jowever, revenues in 1990 
inrlnded sales from discontin- 
ued operations of ae for 
the second quarter and §370m 
for the six months. 


"“Guarantned F Floatin cating Rare 
nuary 1396 
Uncondongy Garton Subedte Ba, 1 


Payment of Principsl.and interest by 
- The Bank of New York Company, Inc. 


Notica Is hereby given that the Rate of Interest has been fixed at 
6.1875% p.a. and that the interest payable on the relevant interest 
Payment Date, October 1?, 1991, against Coupon No. 31 in respect 
SF U.5. $10,000 nomine] ofthe Notes will be U.S.$158.13, 


pean 

plants during the next two 
years, to set up high-volume, 
man sites 


specialist 
to improve competition ahead 


wre 1% 1091, London 
of the single European market. 


NA. (CSSI Dept}, Reference Age, CHTIBANCED 





See, ae 
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Record profits indicate 
revival at broking houses : 


By Patrick Harverson in New York 


FURTHER evidence of the 
revived fortunes of Wall 

Street's broking houses was 
provided yesterday when Mer- 
rill Lynch and Smith Barney, 
Harris vena. an announced 


Rae ce Mera, the la e largest US 


the quar- 
ter < oe 149 Lm cent to 
$194.3m on revenues of $3.1bn, 


against $74.1m on revenues of 
$2.8bn in the yi 

All the main: busi- 
nesses at displayed 
strong 


tor interest in US pachtte 
markets boosted commission 
revenne 15 per cent to $526m, 

and a big rise in US and for- 
eign stock and bond issue 
underwriting lifted investment 
by ry revenues 31 per cent 

Merrill also did well on 

proprietary business, an 
principal transaction revenues 
up a third to $463m as the com- 
pany made strong revenue 


gains bonds, 
over-the- iia securities, 
mortd Lacan! eee 


yield bonds and a foreign equi- 
ties. 

Asset management and cus- 
todial fee business was another 
tucrative sector, producing 


sishm in revoar si67me. At 
qj im 
? assets 


the end of June, client 


stood at ghia, Ret $l7bn on 


the previous year. 
the Peden! prodit rooe 9 pet 


fees. Excluding costs related to 
increased business volume, 
expenses fell 6 per cen! 

At Smith Barney, where 


earnings rose 125 per cent to 
$37.4m, the story was similar, 
Buoyant securities markets 
spurred in i 


banking, where revenues ‘were 
than a’ year 
58 ot 05m eta and inet 


1990. re 
The record earnings at 
helj second- 


Smith 

quarter profits at its parent 

company, Primerica, grow 21 

per cent to ines Primerica 

pice. ony er ee pore 
consum 

TV m5 


tion, where earnings 

12 per cent to $43.1m. The 
group's insurance business 
fared less well, with income 


rising only slightly to #44.7m. 


Banks plunge after write-offs 


By Karen Zagor in New York 


At the end of the first quar- 
ees 
sion was $85m. 

Security Pacific, the fifth 
largest US bank holding com- 
had net income of 
down 76 per cent from 
the 1990 period. 
Earnings per share fell 81 per 
cent, to.) cents: from 81.63. 

the were 
Her 


pany, 
SAB 


er ear- 

projections of about $5¢m, 
or 38 cents a share, on Wall 
Street Security Pacific's shares 
were 


Security Pacific's provision 
for ere ioses was’ $409.30, 


at $24% at mid- | 


against $160.7m a year earlier 
and $271.1m for the first quar- 
ter. Net credit losses totalled 
$307.4m, wp from $225m in the 
first quarter, with the 
increases concen! 


ted in the 
‘UK property mar! 


meer 
Commercial property B prob: 
lems in cantonal 


forming loans 
ne rare 
Security Pacific has placed 
Caltforni 


, $200m of 


performing 
property credits on non-per- 
status. 
Wells 's balance sheet 
also the shakiness of 
economy. 
bank, wnt has 


coast commercial Property 
market, has been more 
Ii highly bvereged treneace 
tion (HLT) loans which have 
In the 1991 second quarter, 
Wells Fargo’s net offs 
Takes ist pe oon 
Soevertes bred joann af whch 


$206m was related to HLT. « 
The San Francisco-based 

bank had net earnings <i 

or 21 a a share, down 94 


; por 
i j put 


ive “A 
oo 








$292m, or $7.45, a year ago: - 
However, Mr Carl Reichardt, 
chairman and chtef execu 


noted that the ae aetna 





(7m for commercial 
in ts ae quarter, com- 
pared with $2im a year earlier. 





GTE ahead couiy rate dispute 


By Barbara Durr in Chicago 


GTE, the largest US-based local 
telephone company and the 
second-largest cellular phone 
company, reported second- 
quarter consolidated net 
income of $03m, or 45 cents 
per share, in line with expecta- 


tions. 

The results include a $22m 
after-tax charge stemming 
from a Texas district court 
decision inst the company 
on rates. 

Without this charge, consoli- 
dated net income of $425m, or 
47 cents a share, was up 7 per 
cent over the second quarter of 
1990 after adjusting for the 
Contel 


cellular phone 


last year. < 


revenues and 

sales, account: of the 

Texas rate case decision, 

totalled $5.4bn, marginally 
year. 


Consol 


Revenues from ‘telephone , 








Chemical Waste falls to $3im 


THE RECESSION 
blems with 

ator aoe landfill operations 
held d down results a ¢ 

'aste Management, the largest 

ug provider of hazardous 

waste services, writes Barbara 


and 


The 
owned by Waste Management, 
reported second-quarter net 
income of $31.4m, down from 
$43m in the period last year. 


Revenues ware sharply Uy at 
$343.5m from $257.4m ned 


of the acquisition of The Brand 4 


out 

ut earnin: er share 
dae gTTHnE OE 
with 21 cents per share in the 


in sorting out problems 
at its Port Arthur, Texas 


To The Holders of 
Warrants 


and Chica ine: 
The Port inerators. 





To Subscribe For Shares of Common Stock of . 


Toa Steel Co., Ltd. 


(the “Company”) 


(Ussued in Conjunction with an issue by the Company 


af US. dollar 100,000,000 
Bonds 1993 with Warrants) 


Notice of Adjustment of Subscription Price - 


Pursuant to Clause 7 of the terms and conditions of the Warratits " 
the above described Warrants were issued, notice is hereby given unde 


In accordance with the Resolutions of the Board of Directors of the Comp 
adopted at its meeting held on 27th June and Sth July, 1991; the Company issued: ~ 
USS. dollar 160,000,000 5 per cent Bonds 1996. with Warrants on 16th July: 199} 

with the Initial Subscription Price per share of Yen 1,261, 
current market price of Yen 1,502.3 per share applicable as at the date of, f payment ie 


thereof, 16th July, 1991. 


As 2 result of such issuance, the subscription: price ‘at which sate are i 


upon exercise of the Warrants will be adjusted i 
Terms and Conditions of the Warrants fh aed mn ancer dane with Clause? Ofte: 


from 17th July, 1991. 


Dated: 17th July, 1991 





Company, | 
"Principal P: 


rom Yen ee to Yen S50. 40 with: 


‘Ltd. 
By: Yasuda Bank snd Trust Company: 
Gamat athe Rporredl inate 


448 per cent 


being less than the 
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| INTERNATIONAL CAPITAL MARKETS 
‘US bonds becalmed as 
' Ked puts pressure on rate 


By Pairick Harverson. in New York and Sara Webb in London 


‘Were - bacalmed " yesterday 


Prices across . 


morping,, wit 
“the: maturity . 
chgnged in excepti 


range’ little 
lonally light 





1005. to tala Geo ren ae 

a cent 

2 bal awaited the 
Congress of Mr 


span said little 


twaitng” policy did nothing to 
waite id nothing to 
“rag the market out of its sum- 
mer: . : 

1 +The Fed continued to put 
rpressure on.a firm Fed funds 
:Tate, arranging $2bn in cus- 
tamer repurchase agreements 
=yesterday in an attempt to 


‘GOVERNMENT 


BONDS . .. 
Piece, . ‘ 
get ot Sper Cont By mld, 

cent 6 
Fed funds were tr ing slightly 
above opening levels at 5% per 








had switched out 
~OF European bonds into gilts 


profits. 
"2 Traders said the market 


picked up-in the morning, 
:hel i 
Ined by sterling’: strength 


who 


* ‘Ss 
..but-slipped in the on 
: profit-iaking. The 11% per cent 
gilt. due 2003/07 slipped from 
, 10% at Monday's close to fin- 
visi at 110 last night =. 

. Traders expect to see further 
switching out of German gov- 
“ernment bonds and izito the 











BENCHMARK GOVERNMENT BONDS 












































Red Week Month 

Coupon Date Price Change Yield ago ag0 

AUSTRALIA 12000 1101 106.3089 1.125 10.95 11.13 11.28 
BELGIUM 10.000 08/00 103.0500 -0.650 eas 849 8.28 
CANADA * 9.750 1201 985250 0.100 ses asa 950 
DENMARK 9.000 1100 88.7750 0.100 a4 97) 6820 
FRANCE GTAN 2000 0298 88.0165 = -0.108 92 8682287 
OAT 8500 O10T 1021700 0.250 213 B21 8.06 

GERMANY 8375 0501 S880 0510 a 868be) a8 
TrALY 72500 O20! 80100 O20 tsar 1833 1212 
JAPAN No 119 4500 0059 87.9621 -0042 | 7.18 r2 7m 
__No 129 6400 0GA0 S6276S 0.054 G72 G7A 6.88 
WETHERLANDS 8500 3701 BB0100 0.290 850 a81 883 
SPAIN 11.000 G78 1002760 +0060 1181 187 1187 
Ux GiLTS 70000 1108 = 86-28 | Corse wer 1023 1040 
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9.000 1008 9204 +0152 999 995 1020 
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B15 0521 e189 +0502 844 BS) 8 

‘ondan closing. ‘Naw York morning session ‘Yields: Local market standard 
Prices: US, UK in 32nds., othacs in decimal Technical Deta/ATLAS Price Sources 








* Listed ere the lateet international bands for which there is. an adequate secondary market. 
he 











B Fst abe asts 


SERGSEBERes 


ae 


pEesss 


ESE 


rr 


ageSER0S 


er 


BSE 


SsReeaas gs .ebEee Hebys 


5 
ry 


Otter 
y 02 


sie 


EEoSrePD PE Seb pbee BS upSbEty BE 


1} 
= 
ane 





Bh 
& 
83 
38h 
“E 
a 
2 
™% 
a 
a 
iy 
‘Ge 
wr 
ue : 
DIMAVISKA 
word * 8 
SOND aN? tod zs 
yen 
ADSTRIAS a, 
GaAs a FF 
CREDIT FONCIER 4 Hi 
POA 75 - 
5a 
Tues 
KROSAI ELEC Pi 








: currency of share at conversion 
=, eC the moat recent price of the shares 


a lal Times, Led, 2991. 
‘The Financial Times. ia 





in whole or ln 
‘Association of 6 


supplied 


Ss 


cy 

















Meanwhile, German govern- 
ment bond prices fell, with the 
Liffe bund futures contract fall- 


that it will auction zero-coupon 
one and two-year bonds, 
known as Uschatze, today, but 


short-dated paper is strong. 


VOLUMES in the Japanese 
government bond market 
i up yesterday as the Big 
Four securities houses — 
Nomura, famaichi and 
Daiwa 


losses. 

Volume in the benchmark 
No 129 JGB was about Y700bn, 
compared with Y300bn in 
recent days, but bond prices 
closed barely changed. 





bearing transferable - 


ig 
cates of deposit (TCD) 


next week 


issue. 
Dealers said the -TCDs are 
to carry an 11.5 per 


- cent coupon and mature in 
1985, : 


ay _.__FT/AIBD_INTERNATIONAL BOND SERVICE 


Lotest prices at 6:10 pm on Juty 16 
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Bio-group 
plans $60m 
convertible 
issue 


By Sara Webb 


HUNTINGDON International, 
the UK biological safety test- 


INTERNATIONAL 
EQUITIES 


Huntingdon International 
research. It 





traded in the US and about 75 
per cent of its holders are 
based. 


head of Goldman Sachs’ 
national equity syndication 
division, has left to join 
S.G. W. . Mr 

35, will jo’ 


Mr Mai 
Thompson as joint head of 
S.G. Warburg's equity capita) 


team. 
@ Barclays de Zoete Wedd is 
Planning to launch a $50m 


NEWS IN BRIEF 


SBC gains Fed 
OTC approval 


poration, has received Federal 
Reserve approval to begin 
dealing in all over-the-counter 
options on US Treasuries, Reu- 
ter reports from New York. 
SBC Government Securities i: 


is 
| one of 40 primary dealers in 
securities. 


IS government 
“With today’s announce- 
the 


ment, group augments its 
product line with market-mak- 


in 
OTC options on US Trea- 
suries,” SBC Government 


become a major area of expan- 
slop,” the company said. 
HK regulators 
approve SE plan 
HONG Kong's securities 
watchdog, the and 
Futures Commission (SFC), 
has approved the a 
ing 













NEW ISSUE 


This announcement appears as a matter of record only. 


16th July, 1991 


Takashimaya Company, Limited 


U.S.$270,000,000 — 
5 per cent. Bonds 1996 
with 
Warrants 
to subscribe for shares of common stock of Takashimaya Company, Limited 


ISSUE PRICE 100 PER CENT. 


Nomura International 
Daiwa Bank (Capital Management) Limited . 
Faji International Finance PLC 


LICB International Limited 
Toyo Trust International Limited 


Banque Indosuez 


Baring Brothers & Co., Limited 
Credit Lyonnais Securities 


. Dresdner Bank 


Sachs lnternational Limited 
KOKUSAI Europe Limited. 
Merrill Lynch International Limited 
Paribas Capital Markets Group 
Sanyo International Limited 
UBS Phillips & Drew Securities Limited 
Yamaichi International (Europe) Limited 


Sanwa International plc 


DKB International 


Sumitomo Trost International plc 
Sumitomo Finance Intemational Limited 


ABN AMRO 


Barclays de Zoete Wedd Limited 
Commerzbank Aktiengesellischaft 

Credit Suisse First Boston Limited 
Robert Fleming & Co. Limited 

Kanksku (Europe) Limited 

Lehman Brothers International 

The Nikko Securities Co., (Europe) Lid. 
Salomon Brothers International Limited 
Towa International Limited 

Wako International (Europe) Limited 
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fight intervention notice 


AN 

set up to regulate its 
investment business, and 
which intervenes in a mem- 
ber’s affairs by 


ant soliciting . business 
through, Winchester 


LORD JUSTICE MANN said 


Winches! 
“appointed 
tive” and as such, 
but not otherwise, was an 


per- 
ter was Nor- | 


“exempted person”. By section 
44(2) an “appointed representa- 
tive” was a person employed 
by an authorised person to 
Carry on investment business. 
any Tile 2120) of the Lantro 
wiles, 2 member was 

fo eatakiion and tnatmtaiay roles 
and to be 


By rule 7.3(2) Lautro was 
to prohibit its 
entering into 


conducted 
by Winchester on Norwich’s 
behalf. 


On October 30 the Lautro 
board resolved to exercise its 
bbe ; i 


A copy notice was sent to 
Winchester. The first it knew 
of the decision was when the 
copy appeared on its fax 
machine on October 3L 

Norwich did not appeal 
against the notice, as it had a 
right to do under rule 3.7(11). 
On January 11 1992 it gave 
three months notice of termi- 
nation of the agency agree- 
ment by which Winchester had 
become its appointed represen- 
tative. 

Winchester was entitled 
legitimately to conduct its 


investment business as an 
™ ” by rea- 


bad a seriously dama: 
effect on Winchester. The 
effect of an intervention noti 


cast in such terms and 
reflected in i 


an accompanying 
press release must be most 
ig to the authorised 


representative until {if ever) 
the notice was withdrawn. 
said the 
tions in the notice were 
and that some or all 


of the factual material on 

which they were based was 

Inaccurate. Lautro accepted 

that some of the facts were 
u and that there 


be qualifications to some of the’ gai 


Mr Collins for Winchester 
asserted fet natural justice 


ts. 
Mr Collins said that any per- 


Fee 


obligation to 
tions, it mast also specify with 


precision to whomi that obliga- - 


tion was owed. If persons 

beyond the subject of the deci- 

ston were included then speci- 
became 


A regulatory body should 


know with precision from 


Investment representative cannot 


whom (if anyone) it had to 
invite or receive representa- 
tions without first having to 
form an impugnable judgment 


must on occasion require 
action which had to be taken 
urgently, and the entertain- 
ment of representations might 
not be compatible with 


Mr Collins said 
chester was “subject” to the 
Lautro 


that Winchester, as its 


appointed representative, com- 
plied with the Rules, but it was 
doubtful whether that was suf- 
ficient a for = of sec- 
tion &(2). However, assumi 

that it was Winches 


Winchester. 

Rule 7.3(11) provided that “a 
member to whom a. notice 
under this rule is given may 
appeal”, Norwich was such a 
member, Winchester was not. 
’ There was no i 


be given to a 0 
who was not the recipi fot of 
an intervention noti 


notice. 
The application was dis- 
missed. Mr Justice Hidden 


For Winchester. Andrew Collins 
QC and Cherie Booth (Carter 
Faber). 

For Lauiro: Michael Beloff 


QC and Richard Gordon 
(Slaughter and May). 


Rachel Davies 
; Barrister 
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Mizuno leads Japan into | Chicago keeps the bugs out of the pits _ 


Ecu-denominated issues Barbara Durr reports on the delay in introducing trading by electronic cards =) = 


sa M Seeger oe 
. man fh 0 generat a 
pase tly cot et AMA by S| Roe See Some, UB ectarnegt a 
arrant sector of of par to close at 100.50 i e e's _effar levelop a say 
BN the equity wareni market, the close of trading. Many dard & Poor's and Moody's| hand-held electronic trading ply leave. “We're them 
- Mizuno Corporation, a Japa- recent deals in other currency Investors Service, the two/ card, is having nightmares. fo do thai 
nese manufacturer of sports sectors have fallen below issue main US credit rating agencies. | dreams, he says, of being bur- to them,” said Mr Lorenzen. 


He 
: 


| sige 
bie B 
is 

ut 





% reacted to the glut of price and outside the level at Export Development Carpo- ied under thousands of elec- So, added Mr Geldermann, to 
Boods, reacted Sepals fist which the underwriters own ration of Canada came with tronic trading thrown be sure that the pit tests go sessions by the 10-man 
Ecu-denominated issue. the bonds. first dollar-denominated issue} angry futures traders who smoothly, “we don’t want to tee with some ie vohunieets aon 

The Ecu70m four-year deal, Elsewhere, Procter & Gam- since 1989, raising $200m over | don’t like the new gadgets. “At bring this out on the floor until the vugust._ at 
lead managed by Nikko Securi- ble, the US consumer products three years in a deal lead man-| about a pound a piece, that’s a we're sure we're at the peak of point, several tan Cit Bye 
ties, was seen as an innovative group, yesterday raised C$200m aged by Credit Suisse First | lot of weight,” he said. rt. trix prototypes ke eat 
ee = 10-ear deal Jead managed Boston. Mr Lorenzen is not alone in For Spectrix, the Evanston, the CBOT’s wheat Se tee 

. by Gol Sachs. The The bonds carry @ Thode his andety. He and the other linois, company that bas pro- CéE’s Deutachmark pit OF 
INTERNATIONAL caries a coupon of 10% per cent coupon and were to] nine members of the joint duced the first of three proto- traders to use 
’ BONDS cent and was priced to yield yield 30 basis points over US} CBOT and Chicago Mercantile typesithe delay is frustrating. time in genuine trading. 
62.5 basis points over Canadian Treasury bonds. The bonds| Exchange ft worked with Panasonic fine ead a 
government bonds. carry a top triple-A credit rat-| with shep! the idea of to design a touch screen model esting refinement 
response to the flood of issues The lead manager said that ing, a rarity in the current} an electronic trading card into that could mean as few as are gontintie unt 
seen in the Eurodollar and it had placed C$130m of a uncertain economic climate,| reality have just decided to three jabs of the finger to com- final selection. made 
D-Mark sectors of the market.  C$145m underwriting commit- and saw firm demand from postpone the pit testing phase plete a trade. It works on infra- at the end ree 

Warrant bond issues in Ecu ment by the close of trading, range of retail and institu-| of the first prototype of what's red signals that cannot be ever Anit model is chosen, tt 
by Japanese companies havein but others in the group tionalinvestors. imown as “Audit” (Automatic interrupted. is expected to be ae 
the past been uneconomic reported a slower response. Most ts in the deal] Data Input Terminal), Synertiyne, of California, and local traders by the 102, 
because the borrower could not The deal is the fourth i0-year commented that the pricing| Although testing of proto- Texas Instruments are prepar- Ali brokers will be obliged 
swap the proceeds of the issue Canadian dollar bond issue in was fair, but many said that a| types in one pit in each ing two other prototypes, each use them about a year later. 

Re new technol While this marriage of open 


| 


into yen at an attractive rate. two weeks - previous $200m slightly longer-dated deal with gxchange was due to begin by of which uses buy 
However, participants in yes- deals have come from Kuro. a x coupon would have | the of this month, Mr Lor- ogy of computer handwriting 
terday’s deal said that the cost fima, PSK and BP America. soid better. The US dollar yield { enzen and Mr John Geider- interpretation. Mr Lorenzen 
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of funds to the borrower was At the fixed re-offer price, curve is very steep between} mann, chairman of the CME, said the ‘wanted to pits from extinction, it could 
comparable “with recent the bonds offered a yield 85 three and five years and inves-| say that trials on exchange attempt to develep develop a handwrit- also alter them profoundly. As 
D-Mark issues. basis points less that that tors may have preferred a/ floors are unlikely to start ing Audit as it is closer to what about the exchanges move to 4 paper- 
‘The issue receive a favoura- available on the BP deal, higher yield for little addi-| autil after the summer, the traders do now, which ts a a computerised trad- populations in the two less floor, far fewer support 
ble reaction from investors, launched yesterday. However, tional duration exposure to a} They acknowledge that the quick scribble of their trades ing card in 1989 after a two- exchanges, will miss trades personnel, many of whom are 
up from an issue price Procter & Gamble is a better very strong credit. reason they have postponed on paper cards. But computer year investigation of the and make they engaged in shuttling paper 
the tests is fear of a negative handwriting interpretation 1s fatures markets by the Federal not afford. He beligved the arormad, are Hhsis tm be nested. 
reaction from traders. While so new that, he said, “we'reon Bureau estigation pro- result would Audit ‘Today, these workers make 
NEW INTERNATIONAL BOND ISSUES the tests were originally the very edge of technology”. duced 48 indictments of fraud. would slow down the markets. about 70 per cent of the people 
thought to be a way of getting The three suppliers were Many of the fraud allegations “It will have a devastating om the floor of the exchanges. 
Amount m. Coupon % Price © Maturty © Feea Book runner feedback from traders so that chosen last year from a field of invoived alteration of trading effect,” he said. Such a pating would repre- 
SO of Canada(bit 200 7h «101.2125 «10988 CSFB the devices conld be altered to 63 Sales to the two Chicago cards. ‘ a On the other hand, one of sent enormous cost savings for 
Komatsu Seiren(a}? 100 4a 100 1995 2% fle Yamaleni Int. suit their needs, the Audit exchanges are expected to gen- Audit is thus designed the Audit’s biggest attractions firms and 
3 SMC Comply ot 100 42 = tas 2 ei. etn Gocurins somites has age decided erate $23m to $40m for the to eliminate the a of for Cradiecs ig Coat wil) ales, mois also 
: oon Henry Schrader bugs must come eventual winning supplier ~ abuse by providing a clear nate overnight exposure markets. 
Sanne ~_ = = ——— = pare aoe oe $3,000 fn $5,000 piece. = ae 7 ee ene ie een tat. But perhaps that fs an 
‘. Procter & Gambi Goldman Sachs to a pi 7 
-,, Prostar & Gamble(ahh 00.10% 01.0 _Gokiman Secs __ "Apprehension about havi But the appeal of the con- © By developing Audit, the ers botch a trade, they do not ble trade-off to maintain 
ee comteye 70 Sth “igo. Aone aici ies etunitiag to use the device has tract is considerably greater. exchanges — which have discover the error and are core of open outcry. 
j Swids FRANCS . 
q ari eo 5g 100 1995 1 Banque Paribas (Suisse) ee e 
mn s__% 8 = 8 imac" _| Japanese bank loans S&P upgrades | Fininvest raises profits 
. tekPrivate placement. GConvertible. With equity rate note. tFinal terms.a) Non-callable. b) Includes an : 


Ca ee eer erect renders tay subweris to Saiim ef Biz 56 EDG bonds dive 2003, c} Cou e CD ratin : 
Sree hain cave ad tat nn cram gemcrn eee: | trebled in property DOOM | sus serwe: m| DY 33.6% to L190.5bn 


par subject to 130% rule. Coupon je sembani 








February 1994 at 101!2% declining 12° sembannually, upgraded the new 
we JAPANESE bank lending to erty {companies] influenced | of deposit ratings to A-minus/| FININVEST, the Italian media, net earnings fell to L37.8bn 
eye s real estate companies nearly the se in prices,” ee ore eae oe from 
- ADB agrees $100m loan to Philippines | sects: revery boom ot the revert st ey tntne | Sapam amd Comnecticnt Ban 
tf Reuter Takyo. try grew muc than | of Bank of New England Cor- 


reports from. 
THE ASIAN Development . re-lent by the Development The maximum sub-loan will Jeans of 98 Je overall loans by the same | poration. 
Bank | (ADB) yesterday Bank of the Philippines (DBE) be som. At least half the funds | ,,.cuseuine loans of $8 the banks, Overall, loans increased | S&P said the action 
a Joan Stock 














approved to participating financial insti; will be lent on to industries} Tokyo Exchange cent in the same | reflected th letion of 
government's Development tui at market-based fixed with an asset size of less than| domestic real estate companies $0 ree saw a deep eas- Fiect/Norstar Financial 
Bank of the Philippines and variable rates set half- 20m peaos ($715,000). increased to Y49,910bn ($364bn) ing of credit by the Bank of | Group's federally assisted 
for lending in turn to yearly. However, to reach medium-| at the end of March 1991, from Japan, of the two banks. 
and medium-sized industries, imate part ting financial size enterprises in sub-sectors} y}7,s00bn in March 1985, says tsui Talyo Kobe Bank's | @ sold $200m of 8.30 
writes Greg Hutchison in lend in turn, Where the presence of smaller the survey. exposure to real estate compa- Der cent 10-year notes, priced 
Manilla. The loan is for the market rates, to finance industries is Hmited, loan pro-| “ ‘The survey was conducted was the largest at} at 99.50 to yield 62 
Horie of baste Geet ee aoe crn ae by Tokyo Shoko Research. Y4,240bn in March, 8.8 points over comparable Tree. 
loan, guaranteed exchange of spe companies with asset sizes “These data reaffirm times higher than years } suries lead manager 
Po ee eet Ch be development projects. of up to $12m. surge in bank lending to prop- ago. J.P. Morgan Securities. 
: LONDON MARKET STATISTICS 
- * FT-ACTUARIES SHARE INDICES RISES AND FALLS YESTERDAY 
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FINSTAT, the Financial Times Statistics Service, -offers a unique |“... 
» dz tange of electronic information relating to the FT-Actuaries Share Indices. 
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Which incurred a trad- 
ing loss of some’ £300,000 dur- 
ing the year,-is to be-sold as 
operations are focused: 08 
“selling drinks in’ the 


_ During’ the year, minority 
1 interests in JE Mather, the 
. Stone's ginger wine British 
sherry ih 


By:Clare Pearson 


- The. outcome for’ 
months to end-April -- £4.57m 
inst £6.39m ~ 


share. were down at 
&7p op) bat the interim div- 
id is .at 25p..°. 
wir Jack Lex 
said Eurotherm, which sella 
om...mainly to the , chemt- 
‘Cals; maiinade atid ‘niet: 


“Seross the board” bythe 


. :month were both -slightly 

- -@head of last year. - * 

*:, ‘Turnover was only 3 per cent 
Jower, showing that new cus- 


ie Multitone 
advances 
to £1.42m 












radio 

:. communication systems, in the 

year to yA 30, as profits 

"surged the balance sheet 

was ened. 

Pre-tax profit rose per 
cent to £1.42m (£779,000). 


: ‘exception of 


The economic climate con- 


Turnover came to £21.2m 
(222.1m)-: with overseas 
accouting for £13.4m (£14.6m). 








als industries, had been hit. 





<Dhe, “group's operations, — 
substanti 















-yeduced by £750,000 a year and 


- on the 1990 interim pertod. - 


the backlog atthe end of that. - 


tomers. were being won a3 @ COMMENT. 
existing ones cut back capital Eurotherm has 26 years of 
expenditure and inventories. experience in the ‘industrial 


UK COMPANY NEWS 


Andrew Baxter on the novel solution chosen by Fe 


companies forecast the 
suddenness with which 
the recession would hit them 


; | in the final quarter of Jast 





company now 


complete 

per cent to 20.4p (86.9p) but the be about £6m cash in the bank 
final dividend is increased to this year but resources are too 
6825p making a total for the slender to make a big splash 
year of 14p (13.5p). and the margin for mistakes is 

small. A bottled water brand 
@ COMMENT seems the best first bet. Oppor- 
After a year of ratlical reorgan- tunities are being sought in 
‘sation, the group is now stra: table wines; and with spare 
tegically on building capacity at JE Mather, some 


its business in the UK drinks 
industry. Costs have been 


little more can be squeezed 
out, given the need for a stro! 
sales force and marketing 
get. The new management 


team must er seek to py an the stack ok good 
inorease profits by ‘acquisition value on a prospective p/e 
and organic growth. There will 88 — s * 





turotherm declines to £4.6m_ 


Gross margins, at 47 per 
cent, were also holding 
compared wi 


year, but were 3 per cent down 


__: There was a 5 per cent cut in 
the pomerorce during the 
period, wi usinesses 
: affected. 


Mr Claes Holtman recenily 
board as managing 
‘director in succession to Mr 
John Shackleton, who had 
been’ with the company for 23° 
years, Mr Hultman was previ- 
ibsidiary « 


p asul 
of: Monsanto, the US chemicals . 
Adverse ‘currency move-" 


f 


Europe they were stable at 
229.610 (£29.2m), ‘ 


Lee Cos 





Earnings were 5.75p (2.96p) and 
the dividend is doubled to 2p 
- with a final of L.25p. 5 
mponeat distributor” ell 
com! ator 

ee from £150m to £i27m in the 

ges m vee a ae came out 
Batleys, the privately-owned at 1.65p (11.97p) or 2.44p 
chain of cash and carry whole- 


tion. 
~“‘Tumover was held at £5.17m, - 
but pre-tax profit fell from | 


increased its market share, 


salers based in Huddersfield, 
lifted pre-tax profit from 
£4.25m to £7m in the year to 
April 27 1981. 

Turnover rose toe £426m 
(€879m) and operating profit to 
£7.83m (£6.41m). Interest 
charges were cut to £829,000 not 
(@1.16mn), ing volumes and 
$0.85p margins would be difficult. 


Net assets static at 
Fleming Overseas 


‘Net asset value of The 
Overseas lnvectment ‘rast 


Earnings 
(17.75p). 


John’ Wood moves 
into net loss 


were 


year, directors stated, but they 
felt action taken had put the 
group in an “excellent posi- 
tion” to capitalise on the mar- 
ket when it improved “against 
somewhat depleted competi- 


£425,000 to £15,000 and the net 

result was aoe of £25,000 

(profit £246,000 

(earnings $.2p). The interim 

di of 1.5p compared with 

the previous total of 2.2p. 
During the year Wood 


Nobo 7% ahead in 
‘difficult conditions’ 
In_ spite of diffi- 
cult cating conte Nobo 
Group, the office furniture and 
business products company, 
lifted pre-tax profits by 7 per 
took on ten more staff, cent, from £1.92m to £2.05m, in 
a new 


8p total. 
Mr Reginald Barr and Mr 
said sl 200) pases had 
group 
contributed to the increase. 
Aithough. turnover fell by 
fim to to £249m, operating 
profits came through at £3.17m 
(£2,69m). The taxable result 
was after increased interest 
costs of £1.02m (£771,000) and 


slow market but continued to. 
perform satisfactorily. 
Electron House falls 

to £970,000 

A decling at its Bytech Periph- 
erals offshoot was the main 


reason for a fall in anntial pre- 
at Electron House 






year, but for Fenner the timing 
hee bee particularly unfortu- 
nate. 

The medium-sized manufac- 
turing and distribution con- 
cern with interests in power 
transmission equipment, 
industrial conveyor belts, and 
fluid power has a financial 
year beginning on September 
1, and is taking the full force of 
the recession this year. 


Back in October, Fenner had ~ 


announced a 21 per cent rise in 
annual profits and Mr Peter 
Barker, the chairman, had 
expressed hope for “continued 
progress” in the year ahead. 
Yet, six months later, Fenner 
rted Litton pre-tax prof- 


ea naa cc a Colin Bears | led by Mr Tom Brown, manag- . 
" yeorganisation of virtually : 


ing director, are not despon- 
dent. There is even a quiet 
sense of excitement at Fennet’s 
Humberside headquarters 
about an overseas sourcing 
deal which could ensure Fen- 
ner’s continued world leader. 
ship in a market which it cre- 


In 
with little fanfare along with 
the interim results, Fenner has 
taken a 7 per cent stake in 
Contimach, 2 Hong Kong-based 
group which will become the 
UK company’s main supplier of 
taper-lock bushes and other 
small related components. The 
bush is a deceptively simple 
device for fixing components to 


Over the next two years Fen- ‘comes up 

.Barker, 

.manufacturing equipment 
needs 


ner’s stake in Contimach will 
rise to 100 per cent. Although 
its investment so far has been 
just £8.5m, including working 
capital, Mr Barker describes 
the deal as “a major move.” 
‘The takeover might look like 
4 quick-fix solution to the busi- 
ness downturn - Fenner’s UK 





CS 


manufacture of engineered 
power parts was, 


after all, the activity most seri- 


ously affected in the first half 
of the current year. 

In fact the Contimach link 
has been in gestation for about 
five years, illustrating the hur- 


nies as changing condi- 
tions prompt a shift from an 
ind mani i 


ufacturing philos- 

ophy to a more flexible “make 
or buy” decision process. 

At Fenner the switch 

evolved in the mid-1980s, and 

the make-or-buy dilemma 


constantly, says Mr 
particularly when 


Competitive pressures have 
forced renner to reduce ie 
Yange manufacturing in 
UK, says Mr Barker, concen- 

investment on areas 
with added value. - 


er Barker: describes the deal as “a major move” 


ee 


Hs 









But one-by-one, in the 1980s, 
Fenner’s big continental cus- 
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First, ensuring prodact qual- 
fhe ee ee oe 
for both Fenner and Conti- 
mach, which is building a big 


Points from the Annual Statement by the Chairman of Anglo American Corporation, Mr Julian Ogilvie Thompson 


. small 


_ Margins under pressure as_|Buying back bushes to bolster the business 
2 Jatthew Clark falls 41% 


nner to win back lost customers 


Secondly, Fenner has been 
anxious to ensure continuity of 
supply. It did not want an 
uneconomic halfway house 
where the UK production line 
was kept open, and therefore 
felt it necessary to buy Conti- 
mach rather than establish a 


joint venture. 
Contimach has begun to sup- 


ply, Fenner with taper-lock 
, and will start sending 
next month. Pro- 
duction of low-volume large 
pulleys and bushes wi 


will con- 
tinue at Hull. 

For Fenner, the deal solves a 
difficult problem. Mr Murray 
says there is a substantial cost 
advantage taking taper-lock 
bushes from Contimach, and 
adds: “If we had not gone 
ahead with the deal, in tvo 
years time we would have been 
out of power transmission 

manufacture.” 
As for the financial benefits, 


cal year. Contimach's sales 
next year are expected to be 
about £15m, approaching 15 per 
cent of Fenner's total power 
transmission sales. 

But the effect may not be as 
foreseen by Fenner before the 
recession: what would have 
been i. useful, and measurable, 
flip to profit margins per- 
haps be offset by the down! 

There are benefits for Conti- 
mach, too. Fenner's backing 
will help it move towards total 
quality control of its Chinese 
subcontractors, and spur its 
sales efforts to normally cau- 
tious US customers. Conti- 
mach’s European and US sub- 
Sidiaries are integrated 


with Fenner's  globai 
operations to boost market 


penetrat 

And Contimach gets the 
kudos of supplying the pioneer 
of a drive shaft accessory 
whose high-volume UK produc- 
tion rum has come to the end of 
the road. 





i The gold mining industry remains the flywheel of South Africa's 


economy:as the leading eamer of foreign exchange, as. a major employer 
and because of the multiplier effect it has on business activity. Any 
sustained upswing in the gold price would, therefore, transform South 
Africa's prospects. Despice the prolonged recession and weak prices for 
gold and other commodities in world markets, AAC’s arcributable eam- 


* ings fell by only 7 per centin 1990 because of the Corporation’s policy 


of balanced diversification. AAC will be investing more than R6 billion 
in gold, coal and industry from ‘1991-1994, excluding new projects. 


Il Despite the difficulties in the transition from the old apartheid order toa 


non-racial democracy, South Africa’s achievements are more remark- 
able, its prospects more encouraging than anyone had a right to hope 
and there is steady progress on virtually all fronts. The termination of the 
US Comprehensive Anti-Apartheid Act is a big step forward. As big 
would be the restoration of South Africa's access to the Internacanal 
Monetary Fund. The delay continues, to starve South Africa of new 
capital for desperately needed development. 


Wi The business community recognises that.the new South Africa must 


address the deeply felt and justified grievances, as well as the aspirations, 
of those whom apartheid pushed aside. Anglo American and De Beers 
have undertaken to contribute R250 million over five years to the 
Private Sector Initiative and have also increased the race of contribution 
ta their Chairman’s Fund, which in 1990 committed R57 million to 


-more than a thousand projects, mainly for education. 


1 Sustained econamic growth must abways be the priority, far without that 


nothing durable can be achieved. Ir is graweh that generares formal and 
informal employment, broadens the tax base and increases the State's 
financial resources without jeopardising economic activity. The ‘quick- 


fix' redistributive approach is counter-producrive. ft funds dependency 
rather than self-reliance, institutionalises poverty rather than alleviates 
it. One ‘cannot have higher caxes, high growth, high savings, hig 
investment — and yet low inflation — all at the same time. . 


@ Nevertheless, there will have to be substantial action on poverty before 


the benefits of growth become evident. Unless there is visible, tangible 
progress in addressing poverty and inequity, democracy will struggle to 
take hold and flourish in South Africa. . 


@ The greatest challenge facing South Africans is not the devising of anew 
- constirution. No constitution will, of itself, enable South Africa ta 


develop into a stable, tolerant democracy. The key to that is not political 
but economic how to grow the economy in such a way that the 
problems of poverty and inequity are successfully addressed, not just in 


the first heady years of the new South Africa, bur in the longer term. 


Poverty and inequity in South Africa can be addressed, provided its 
new leaders do not act out of poverty of thought. The Anglo American 
Group will continue to make a significant contribution to a task which 
should unite vs all, 


@ Acompany’s first social responsibility is to stay in business. More than 


18,000 individuals own shares in AAC, and there are 165,000 who as 
present or former employees are members of our employee share- 
holder scheme. In addition at least six million South Africans — 15 
per cent of the population — are indirectly invested through pension: 
funds, life assurance policies, unit rrusis and the like, That is nor only 
a measure of the broadening responsibilities .of free enterprise; it 
illustrates the increasing opportunities it can offer in what I hope and 
believe will be the truly dynamic and wealth-creating society of the 
new South Africa. 


es 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA 
eT LS 


aN : . Incorporated ya the Repubhe of South Anica, Regustration No. 01 05309 06. 
FOR A COPY OF THE FULL CHAIRMAN 'S STATEMENT, WRITE TO: ANGLO AMERICAN CORPORATION, 40 HOLBORN VIADUCT, LONDON ECIPIAJ UK 
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By Jane Fuller 


profits undermined the pre-tax 
performance of Triplex Lloyd, 
the industrial engineering 
The taxable figure 
year to March 31 fell 39 per 
cent, from £12.3m to £7.57m, 
after property gains of less 
than a tenth of the previous 
year’s £4.94m. 

Turnover advanced to 
$200.3m (£188.8m), although 


this was 

tions and 

significant being the £13m sale 
of Lee Beesley Deritend, the 
électrical engineering 
accounted for 


to £9.18m 
of £169.3m (£129.5m). 

+ Interest payments fell by 
£1m to £3.4m and net debt was 
teduced from £18m to £13.8m, 
giving gearing of 38 per cent 


tontinue to the perfor- 

the peo- 

ple we employ - the intellec- 
of our 


ak 


Vita 


Ahead of schedule! 


_ ‘With around 60% of our business already 
being carried out in the EEC, we're looking 
forward to the extra opportunities of 1992. 


‘Vita...an uncommon Company 
in the Common Market 


BRITISH VITA PLC, Middieton, Manchester M24 2DB 
Tel: 061-643 1133 Telex: 667673 Fax: 061-653 5411 


dear, ag pre, sen 


engineering 
(£3.14m) and in building prod- 
ucts to £2.36m (£2.52m). 

The group's UK workforce 


turned round. 
North American profit rose 


Lower property profits hit Triplex 


Lydia 
: maintained trading 


UK COMPANY NEWS 


dex Meer 


Colin Cooke: 
both the UK and North America 


to £1.24m (£874,000). 

ne share fell to 
(0.49 : 

of 45p makes a same-again 

total of ‘7p. 

@ COMMENT 

both helped by rationalised 

acquisitions, should help to 

cushion an even year 


for the automotive and 
is products businesses. 


compo- 
nents purchase from Park- 
's administrator 


porarily increased aie the 
balance sheet has been 





Brent Walker appeal begins 








INTERNATIONAL LEADERS IN POLYMER, FIBRE AND FABRIC 
MATERIALS AND TECHNOLOGY.. 


T 
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Groupe SEB. 


CALOR. ROWENTA. SEB. TEFAL 


FIRST SEMESTER CONSOLIDATED SALES 


12 siding 
rene [mr [cen] ae 
France 1259 

Germany 526 

Other countries 1758 
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Th obtem a copy af he 1880 Annual Raport : 
Service Communicavon, 


SP 772. 89132 EOULLY CEDEX - FRANCE or phona : [73] 72.20, 18.40 | 
(Pleess indcata French or English version). ~ 7 : 





+ 5% 


+ 2% 
+20% +27% 
+ 3% +11% 





























settled through arbitration. 
Brent Walker said it should 
not have to pay the £50m. 
Under the formula at 
the ee oe nai 
Wiliam ’s profits 
did not reach £5im, then 
refand would be set on 
basis of 12.62 times the 
fall below £55m. Any reduction 
would therefore be at least 


ced. 


BET £300m refinancing 


lengthens debt maturities 


By David Owen 

BET, the business services 

Place  $500u refinancing thet 
a 

will replace existing bilateral 

credit lines with a five-year 

revolving facility. 


of £10m being sought from 
individual banks. 

The first £100m tranche will 
be used to fund the group's 
ongoing core borrowing 
used for seasonal peak financ- 
ing needs. 

Principal attractions to the 
group of the refinancing — 


Heiton hit by construction slump 


Heiton Holdings, the 
Dublin-based steel stockholder 


and builders’ merchant, . 
the UK recession and 


blamed. thi 
the construction downturn in 
the Irish Republic for a sharp 
setback in annual profits. 
Turnover advanced from 
1255.2m to 1£62.1m (£56.4m), but 
the taxable outcome dropped 
















applicable co Business 


7 Scapdard and A Bends hase fren merged 


Business Loans 





disposal business, to Severn 
Trent for £212m will 
trimmed borrowings to £213m. 


Lloyds Bank 
Interest Rates 


eS With effect from 1 August 199), the monthly races of inverest 
Overdrafts and Business Loans are as follows: 


ual Race 
135% 162% 
1.16% 13.9% 
1.35% 16.2% 
(APR 17.4) 


"= The APR does nce cake inte accoone any acidirinnal charges ieg focaccia 
rs =. Loan. 
ined ineag earecna, Ate se ta 


With effece from 17 July 1991, changes relief will eeduce by 0.25% vo 0.5% p2. 
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Margin Over 
Base Rate 
52% 
2.9% 


52% 
(APR 17.4} 
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Birse advances 5% to £14m a 
despite provisions of £3.8m 


By Andrew-Taylor, Construction Gorrespondent 
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Oceana raises questions over 
Etam’s trebled profits forecast 


By Jane Fuller 


Investment ~ chini women's fashion 


Corporation, the South Afri 


ing a tong term view. 


Qceana’s merchant bank, said Oceana is bidding 185p 

it was fancifal of Etam te share for the 708 per cent of had a strong a 

apply the £32 pre-tax profit per tam that it does not already sound sheet and sub- 

sq ft — a ae oo cnn wi + 7 stantial profit potential 

present total 3g ues the group at through immature 

This had given a projected £12im Oceana is controlled by high operational pearing 2 

ee a oe 
oO mi rs jour a’s offer, wi 

intervened betwei ‘ales per balons: increased, 


ding 270 Fos- isdaly 3 





cre moves to |Executex Clothes and. 
en, 6=—-—« Lawtex in receivership 
APL Group, the packaging ByRolend Budd -_ 
combine ting EXECUTEX CLOTHES, the of the company were one of 
rival NMC Group, yoarsay teuailer of tailored, clothing, expresmed parent Ts buying 


the business, which has an 
annual turnover of some 


sAm. — 
@ Meanwhile, one of Britain's 
biggest manufacturers af 
‘umbrellas has gone into receiv- 


and its subsidiary, Sumrie 
Clothes, have gone into receiv- 


Grant Thornton was 
appointed receiver after the 
group recently lost about 50 ~ 
per cent of its sales. 

It recently returned to pri- 
vate ownership with an agreed 


loss compared with profits 
of £442,700 in. the previous 

Mr Peter Flesher, joint 
receiver, said that the directors 


group. : 
It recently announced a 
000 operating loss for the 
half-year to the end of Decem- 
ber 1990. : 
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"This advertisement is issued in accordance with the regulations of the London Stock Exchange . It does ‘ 
not constitute an offer or invitation to any person to subscribe for or purchase any securities in the : 
Company. Application has been muaxde to the Council of the London Stock Exchange for the admission to 
the Official List of the whole of the issued capital of the Company, formerly dealt in the Unlisted 
Securities Market. It is expected that admission to the Official List will become effective aad that |. 


















THE MARYLEBONE ESTATES COMPANY PLC — 
{lncorporatad in England under the Companies Acts 1948 1981. Registered Number 1755077) 


Introduction to the Official List Su eS, 
















"| sponsored by 







Brown, Shipley & Co. Limited . 

At an EGM on 22nd Jaly, 1991, iis proposed thatthe name of the Company be changed to 
HEMINGWAY PROPERTIES PLC... - 

Authorised ; 


£17,000,000 Ordinary shares of 25p each 


Listing Particulars relating to the Company are available in the Compmics Fiche Service. available from 
the London Stock Exchange. Copies of the Listing Particulars may be obtained daring normal business 
hours (excluding Sanwdays and public hotidays) up to and incinding 22nd July, 1991 from the Company . 
Announcements Office, the London Stock Exchange, 46-50 Finsbury Square, London EC2A1DD, by.” 
collection only end up t and including 31st July, 1991, from:- - - Beet ate Se ae 





Founders Court, 12 Biandford Street, = 


Loadoa 












dealings will commence on Tuesday, 23rd July 1991. abe: 


The principal ssivties of the Company and its subsidiaries axe property investment snd dealing . a | 


Brown, Shipley & Co, Lisuted, ‘The Maryleboue Estates Company PLC* Parthes Limijed” “|=. 
2 7 $3 Wlgiaara Street; | 









































e Germany was 
inited last October, 
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. Eom eae "The fibt anniversary of the 
even i OR Bir jon of the prized 
2 ‘Mark fnto the east at the 


we 


of this 
‘me than to justify that 
instinct we Angst, with the 
Woes ofthe east surpassin; 
“even ¢ themost dismal f forecasts, 
tin-German economy is 
exhib he graphically the 
offdjustment. July 1 1991 
eed for the average citi- 
zen, ‘surcharges, higher 
and, in the east, a 












politicd necessity of embrac- 
ing a Mique opportunity, but 
more pan a little daunted at 
the pa of travails until east 
ermiay emerges as Europe's 
growing region. Lulled 
y th{fact that the GDR had 
y@rs’ been paraded as the 
nost fuccessfui eastern block 
‘écondiy, no-one was 











“, ff fe level of social disloca- 
tion pas underestimated — 


deomplete shock. In an 


thes and ungprd d moment earlier this : 
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“auntsanlage 10, D-£000 Frankfurtam Main Ye): 60) 28 
* 193.353; Hane-Beimler-Strasse 91-94, O-101 im, 
Luxembourg, TeL: (0035-2) 47.43 60, Telex: 3101; :DGZ Intemational S.A.: 16, Roulevard Royal, L 


for their talents in the realm of 
Officialdom, were taken aback 
at the wholesale collapse of 
administrai 


ition across the Elbe. © 


No-one adequately foresaw 
how the tangled web of prop- 
erty claims’ would impede 
urgently needed inward invest- 
ment. — 
A further surprise lay in the 
initial rejection of eastern 
by consumers with years 
of deprivation to repair, which, 
together with the collapse of 
the crucial eastern block mar- 
kets, helped to cut manufactur- 
ing output by two-thirds - in 





‘A year after monetary union, the German economy is in 
: the midst of wrenching adjustments. The D-Mark has 
weakened, and the current account surplus melted. Still, 
t Capital market reforms are helping to mobilise the funds 
: needed to rebuild the east, writes Katharine Campbell 


June, will top 4 per cent as the 
effects of the tax surcharges, 
together with hefty wage 
increases, in the west averag- 
ing between 6-7 per cent, feed 
through. Meanwhile the erst- 
while current account surplus 
is eroding at an unprecedented 
ae in an industrialised econ- 


onthe Bundesbank, which out- 
wardly remains unflustered at 
what jt sees as an appropriate 
redirection of the country's 
savings, is forecasting a smalt 
deficit by the end of the year, 
after a surplus of DM77bn last 


The official view from the Main is that 
Diisseldorf, the second financial centre, has 
more to worry about, with Berlin quite possibly 

: elbowing it off that perch 


turn exacerbating the employ- 
ment situation. 

Finally, it was only the 
gloomy foreigners who pre- 
dicted how much the enter- 
prise might cost. This year, the 
overall German public sector 
deficit will reach DM140bn- 
DMi60bn, about 5.5 per cent of 
gross national product. 

This leaves two economies 
sending out the. most diverse 
signals. While the eastern 
economy Ww: was still deflating 
rapidly, first quarter growth in 
west Germany of 42 per cent 
= even stronger than expec- 

ted. Inflation, at 3.5 per cent in 


year. The D-Mark has swung 
from a high of DML45 against 
the dollar in mid-February to a 
recent low of DM2.84 as inves- 
tors became unsettled with the 
long-awaited eastern upturn 
receding still further. In the 
first half of the year the cur- 
rency dropped 16.1 per cent 


An Cet “external posi- 
tion increases vulnerability to 
other shocks, such as the 
recent constitutional court rul- 
ing that wil lead to tighter con- 
trols on collecting investment 
income tax. This leaves Mr 
Helmut Schlesinger, who suc- 
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“The whole of Europe is taking on new and ex- 
citing dimensions. The European Community is 
in the process of creating the world’s largest uni- 
‘fied market. And the revolutionary changes in 
Eastetn Europe are paving the way to a spectrum 


of new opportunities. 


Meeting these challenges will require the strong 
support of banks with substantial resources and 
a proven European savoir-faire. Deutsche Giro- 
zentrale - Deutsche Kommunalbank — is such 
a bank, being a central institution of Germany's 
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ceeds Mr Pohl as Bundesbank 
president in August, with a 
more than challenging pro- 
gramme. A top priority, how- 
ever unpopular internationally, 
will be reviewing the need for 
moving short-term interest 
rates up another notch. 
Against this background, 
resilient and flexible capital 
markets will be the more nec- 
essary a8 Germany proceeds 
with the task of rebuilding its 
own country, and, increasingly 
becomes the fulcrum for trans- 
fers to the rest of eastern 


Europe. 

A notable feature of the past 
year has been how institu- 
tional reform in the govern- 
ment bond market has 
improved its efficiency, which 
in turn has been reflected in 
ylelds that, after the initial 
shock back in February 1990, 
have remained remarkably 
steady c the burden 
of new paper. 

The Bundesbank recently 
pointed out that net sales of all 
D-Mark fixed income securities 
last year amounted to 
DM220bn, almost three times 
as much as the previous year, 
and a figure that is set to climb 
further. This has been 
achieved during a period in 
which foreigners have only 
sporadically been significant 
buyers of Bunds. 

Important changes include 
the move in the middle of 1990 
to a part-auction system for 
selling new 10-year Bund 
issues, away from sole reliance 
on the consortium of banks 
allocated paper according to 
fixed quotas. 

Also significant has been a 
pronounced effort to widen the 
array of instruments and range 
of maturities in which the gov- 
emument borrows. The Schuld- 
bebein (or promissory note) 

resurrected as a central 
government borrowing vehicle: 





pe 











ee 














































The Frankfurt banking district viewed from across the river Main: fulcrum for transfers to the east 


Tt is being used particularly east German adventure, the that the electronic 1 Ibis 
heavily by entities such as the German stock exchanges are II‘ is technologically 
German Unity Fund and the preparing for fundamental and are concerned t they 
Treuhand (the agency master- reform. may lose still more market 
minding the sell-off of east Ger- share, notably London, fn the 
man industry), one of its main time it takes to build a suitable 
merits being that — placed pri- replacement. 
vately — large amounts can be The insider investigation 
salted away without alerting into Deutsche Bank comes at 
an exceptionally awkward 
tralise moment when the country is allowing the Bundesbank, as‘& 
for the blue chip stocks with trying to build its standing n focal point for the 
international appeal. the international financial community, to stay at in 
The Frankfurt Stock community. Frankfurt, the cen 
Exchange building, resplen- Meanwhile, the decision for can hardly — in the context af: 
dent after a DM120m restora- Berlin to become the country’s European — vouch 
tion, could soon be partially fature capital leaves for its own long-term existence. 
redundant as increased com- property speculators faintly ‘That is why the mayor of: 
ig however optimisti- 


accopied asthe SCheea: ne The official vi from the space for’ 

as the a ° ew a 

conenst. Main i is that Diisseldorf, the the fture Baron European contra 
Still, the banks’ acknowledge second financial centre, has 





quite possibly 
off that perch. A spate: 
buildings, including the 
recently : 
ters for Commerzbank, yn 
strates serious commitment 
Frankfart. = 


At the same time, while. 
much may be made of the law 





furt-based are 
successfully pushing to cen- 
equity trading, at least 


the market. 
_ The recent move to auction- 
ing paper in the two- to four- 
year maturity spectrum fur- 
ther complements the range of 
instruments. Also, the Bundes- 
bani bes increas tbe stock of 
per it holds giving it more 
elout in its market-smoothing 





Whilst you may still be 
getting to know Germany v v v 





savings banks - the nation’s largest banking 


Sector. 


Asa European public-sector financing institution, 
DGZ serves a growing clientele of corporations, 
banks, and government entities. The Bank pro- 


> >» >» your money in Hamburg 
already speaks German fluently. 


vides a wide range of commercial and investment 


banking services, including major syndicated fund- 


raismg operations, 


Through our full-service branches in Berlin and 
Luxembourg as well as a wholly-owned sub- 
sidiary in the Grand Duchy, DGZ offers the full 
scope of Eurobanking capabilities in line with 


individual client needs. 


Hamburgische Landesbank - with Branches in London and Hong 
Kong - will open the gates of the German market for you. Being 
a well-known commercial bank based In the trade metropolis 


of Hamburg, we have superb contacts and extensive experience 


in the economic region of Europe. Talk to us if you want a closer 


Deutsche Girozentrale 


-Deutsche Kommunalbank- 


FRANKFURT ‘BERLIN 


The small sam with big resources 


93-0, Telex: 4 14 168; Kusfiirstendamm 52, W-| -10Q0 Berlin 1S, Tel {030}884189-0, Telex: 
(0037-2) 4385-0, Teles: 1114738; Luxembourg Brinch: 16, Boulevard Royal, L-2449 
2449 Luxembourg, Tele.: (00 35-2) 4624711 Telex: 2841 


look at this market. Our experts will be pleased to advise 


you. Hamburgische Landesbank. Your individual consultant. 


_puthadlrl naked MOU ay” 


5-7 SL Helen's Place, London ECSA SAU + Tel: 071588 7633, Fax 0712565770 
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THE D-Mark was the 
instrument and the prize of 
German unification. Both the 
currency and the Bundesbank, 
the institution which super- 
vises, protects and guards it, 
will turn out to be casualties if 
the already problematic eco- 
nomics of the process go still 
more seriously awry during 
the next year or so. — 

The monetary strains of the 
last 18 months have brought 
the Bundesbank one of the 
most headily challenging peri- 
ods in its 34-year-old history. 
As it grapples with a change of 
leadership at the end of July, 
as well as with fresh battling 
over the future of European 
monetary integration, the 
Bundesbank knows that the 


Mr Helmut Schlesinger, the 
central bank’s long-standing 
vice-president, who takes over 
from Mr Kar] Otto Pohl, is a 
highly experienced economist. 
He has spent nearly all his 
working life in the Bundes- 
bank and its forerunner, the 
Bank Deutscher Lander. 

Mr Schlesinger is a conserva- 
tive with a profound belief in 
the “no experiments” approach 
which ~ up until reunification 
- imbued Germany's fiscal 
and monetary policy. Neither 
he nor the much more prag- 
matic Mr Pohl was in favour of 
rapid currency union a East 
Germany wi it was pro- 
posed at the beginning of 1990 
= although they both now see 
that it was politically neces- 


sary. 
Mr Schlesinger on several 
occasions has marked down his 
view that, facing the problems 
of unification, Germany has 
neither the time, the energy 
nor the manoeuvering room to 
proceed too fast towards Euro- 
pean monetary union (Emu). 
The Bundesbank has suc- 
ceeded since last autumn in 
persuading Chancellor Helmut 
~Kohl that, with German unity 
now firmly under his belt, 
there is little to be and 
everything to be lost from 
making concessions over Emu. 
The Bundesbank view was 
put most forcefully in June 
Mr Bans Tietmeyer, who 
‘take over as vice-president 
when Mr up 
to the number one job in 
A Mr stal 


esbank’s top - he has 
the ear of Chancellor Kohl. 
dom the murvpedn plrretra 
; rO- 
‘cess. But it should also riot 


Speed up the process,” said Mr 


Introducing 
finance plain sailing: We 


Sone, 








Mr Tietmeyer, who on pres- 
ent plans will take over as 
Bundesbank president when 
Mr Schlesinger retires in two 
years’ time, breached an 
unwritten German taboo by 
stating plainly what Germany 
would give up through Emu. 
Traditionally, Bonn politicians 
- above all Mr Hans-Dietrich 
Genscher, the foreign minister 
—- have put Germany's argu- 
ments about Emu in terms of 
what the Germans and Europe 
would gain. Mr Tietmeyer 
spelled out that Germany’s 
interests were in fact more 
complicated than that. 
Through Emu, “Germany 
would lose a lot - namely, one 


much more cautions over the 
Emu target in recent months. 
The French and Italian govern- 
ments extracted from him a 
last October at the first 
summit in Rome that a new 
“institution” to run the Com- 
munity’s new monetary 
arrangements would be set up 
in January 1994. However, the 
Bundesbank and minis- 


Helmut Schlesinger (righ®) the central bank’s 
steps down at the end of July. The Bundesbank is stressing continuity fn its poficy making 


the German ba 


Although the process has led 
to a growth spurt in the west- 
ern half of the country, the 
economic results of the first 12 
months after currency union 
on July 1 1990 have been far 


mistically naive forecasters in 
Bonn believed and broadcast 
last year. Public sector trans- 
fers towards east Germany, 
above all to shore up incomes 
rather than to promote invest- 
ment, total more than 
DM140bn this year. The Bund- 
esbank estimates that the over- 


ges grow more intense 


MBUNDESBANK: the guardian of the D-Mark faces monetary strain 


Challen 
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fong-standing vice-president, will succeed Karl Otto Pahl when he 


facing Mr i is that 
the Sundeshenk's traditicnal 

powerful image in the Ger- 
man public eye has been 
dented since the beginning of 





The setbacks for the Bundesbank over German 
monetary union are likely to make it fight 
all the harder over Emu 





all public sector deficit in Ger- 
many this year will be 
cent of grose national protuct 
ce gross 

This is considerably more than 
the government’s last 


effect on July 1 this year. 

The pick-up in inflation - 
encouraged by pay settlements 
in ane Germany of shout 7 

r cent — a with 
Tang's switch into current 
account deficit encourage the 
view that German interest 
rates have not yet reached 
Bunde: en's oor of fee 

jundes "s policy-m: 
council will however not be 


stLB. 


bb 


nk that makes international 


ness) with his own speeches. 
Although Mr Pohi had indi- 
cated to friends (and to Mr 
Kohl) that he probably would 
not serve the full length of his 
second eight-year term (qu 

until 1995), disagreements. with 


the government over the pace 
undoubt- 


of the process 

edly contributed to the deci- 
sion to quit. 

Mr Pohl, in spite of his confi- 
dence and bonhomie, is a sensi- 
tive man, and suffered from 


always discreetly voiced) views 
about the economic policy 





Pic: Tony Andrews 


did not encourage 
a close relationship. In the end, 
Mr Pohl saw during the past 18 
months a particularly surpris- 
ing elucidation of what he 
imew already - that the cen- 
tral bank's famed indepen- 
Ce tae 
eC . politi 
oscillations. 
The setbacks for the Bundes- 


shortcomings of both men 
undoubtedly 


David Marsh, 
Bonn 


























An experienced wholesale 


partner for International 
finance. 


20 years of experiance in Cor- 
porate Finance, the solndity of 
@ State bank and the leading 


rola played by WestLB. On this of your shordist - trom 


‘sound foundation, WesILB 
‘bank, WestLB is your reliable = successfully combines: 
‘dassical products with wino- 
vative solutions, applying 

the nght mux of state-of-the-art 
technology and pentonal 
crearwity That's why WestLB 
nighttuily belongs at the top 


WestLB 


The Westdeutsche Landesbank 





Corporate Finance and Invest- 
mem Banking to Treasury. 
And wath a global network 
‘stretching fromm Disseldort 
to New York and from Tokyo 
to London, WestLB ss 
Perlectly pasimoned to set 
{your imematonal finarca 


Operations on the nghl course. 











Main activities (can commitments, in DM billion) 


A consistent fallet 


at the 


AS German banks review their 
position in the run-up to the 
European single market there 
is one notable gap in their 


largest trading partner and 
vice versa, mi penetration 
of each country’s financial ser- 
vice industries has to date 
remained but a gieam in the 


eye. 
Deutsche Bank’s aggressive 
acquisition strategy elsewhere 
in Europe has repeatedly fallen 
at me Gallic hurdle, with Ger- 
many’s leading financial insti- 
fuling fo Ded a target of sult 
to a suit- 

able size - at an affordable 


rice. 

" Similarly, chances to buy 
into the closely-knit German 
market are rare; Barclay’s pur- 
chase of Merck Finck last Sep- 
ene met Sears 
part with the exclusive Munich 
house removed one of the few 
remaining independent private 
banks. Hence the fate of the 
mooted share swaps between 
Dresdner Bank and BNP on the 
one hand, and Commerzbank 
and Crédit Lyonnais on the 
other, will be an-area to watch 
closely. : 

In the case of Commerzbank," 
Mr Walter Seipp retired as 
Stay without having completed 

i ving comple’ 
Sal toni har ak loool ae 
. touting at four 
years. Earlier in the year, the 
way had apparently been 
French govern- 


partners group. - .-the. 
long-standing association 
between Banco Hispano 
Americano, Banco di Roma, 


- extra fillip from the east. 


Much of West Germany’s successful post-war 


BANKING 





Gallic hurd! 


provocative signal to its poten- 
tial German partner when it 
opened another branch in 
Baden-Baden. . 

The better match appears to 
be Dresdner and BNP, not least 
jn terms of size. The banks 
already have a co-operation 
pact — even If the most promi- 
nent joint acquisition venture 
since then was the failed bid 
for Yorkshire Bank. 

Assuming a share swap goes 
ahead ~ of perhaps 10 per cent 
each way — the more intrigu- 
ing question is how far 
co-operation might be taken. 
“Swapping the shares in itself 
means nothing beyond a dem- 
onstration of commitment,” Mr 
Stephen Lewis, banking ana- 
lyst at Salomon in London 
observes. “Withdrawing from: 
each other’s respective home - 
markets and running existing 
and future foreign operations 
on a joint basis might be one 
effective way of combining smaler. than Deutsch: 
forces, In the longer term the ’ 


high costs, to reach bi 


Seipp: retired without 
completion of French deal 


possibility of a full merger can- 
not be excluded.” Meanwhile, 
by far the lift to the 
German banks’ competitive 
Position within Burope has 
come from expansion 

eastern Lander. While all conti- 
nental banks are indirectly 
benefiting from the woes of the 


margins, the German banks 
are enjoying a considerable 


Sitting in the midst of the 
crumbling east German econ- 
abeck at the rapid progress co 
a a progress on 
thee Mabllty, side of the balance 

rate deposits were bol- 

in the latter part of last 
year as the.east German com- 
panies still ; business with 
the Soviet Union were sud- 
denly, the terms of cur- 
rency union, receiving their 
transfer rouble payments con- 





reconstruction, was financed with our help. Hence 

our name, which translates as “Reconstruction Lo: 

Corporation”. Today it stands essentially for: 

@ lending to finance business development in 
Germany, 


@ lending to foster cross-border 


@ lending to support long-term German exports, 
@ lending to promote economic progress in the 
developing countries. if anes SS 











If you wish to participate in the manifold 
tunities in Germany: contact us—to learn more 





3 With reconstruction now the catehword 
in eastern Germany, we feel called upon to 
live up to our long-standing commitment, 


supported by more than 40 years of experi- 


ence. We draw on that now—to spur eco- 
nomic development in the eastern part of 


our country as well. We are providing funds 


for investing there—and we are offering . 
such financial assistance not only to Ger- 


man firms, but also to companies from other 


countries. Applications from small and. 
medium-sized businesses are particularly 
welcome. ta 


about our various loan programs. - 


verted at a generous te in 
hard D Matis. ‘This hfped all 
the banks, in spite #f thelr; 





little chance of cathing up’ 
with its bigger rivals particu. 
larly. in. terms of orporate 
business. Dresdne, much 


In the mature wesern marj 
ket, on one other, Hol, one, 
. niche appears to 1ave cap-* 
tured the attention olln-house? 





direct investments 
involving German companies, : : 









































































































As a public-law institution, we enjoy the full 
financial backing of the German Government, 


To finance our many long-term lending activities, ' 
we are a frequent borrower in the German and the 







international capital markets, where we'benefit - | “ 


from top ratings for our paper—Triple A, of- course, fs 


Postfach 11 11 41, D-6000 Frankfurt/Maia 1: 
Phone: (69) 7431-0 Fax: (69)'74 31-29 44° 















. turning the most 
‘eteffy;"bitton-owned west 
- Germuignker into an enthu- 


ho jave become their. 


e is stupidly 






talking jbout trying to - 


cJapanese or 
nufacturers’ 






Papils in pitalism., western 








cotamitingt aa east-early. 
fm sete up pavilions to 


ppingledgting democratic 
pallfieal parties, with used 







- Sdly 1 19%: : . 
. “7None qim to have foreseen. 
the deptiif chaos in ‘the east 
.Gérman fonomy. “We were 
UFinfori#d and under-esti- 
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_ Dividend per DM 60 share 


mnent entities that will be cru- 
cial to the successful accompa- 
niment of the long-awaited eco- 
nomic turnaround. 
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. Gloomy statistics. 
continue to Issue forth 
from many parts of 
eastern Industry 


bank].” says Mr Miller who 
adds that being known 


as the 
bank that is hiring, not firing 


+ A successful year 
90 ata glance. 


: , Satisfied customers, experience and financial 
strength are the foundation of our business 
- development. 1990 wes clear proof of this. 


_ Here are the figures (in DM m.): 













system — as it all led back to 
feeders in the regional head 


To make matters worse, the 
east Germans were virtually 
forced to keep accounts with 

savings bi 
as rents could only 
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ship 

talented advertising designer 
straining at the bit long before 
the wall came down. He was 


his bedroom win- 
dow. Now driving a new Mer- 
cedes, he to achieve a 


i 
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None claim to have 
foreseen the depth of 
. chaos in the east 

German economy 





as regards covenants, asset 
backings and such like. 

Some institutions’ answer to 
the riskier nature of the busi- 
ness has been to consider mod- 
est equity stakes. West- 
deutsche Landesbank, for 


example, has several pilot pro- 
jects under way, ling the 
part-financing of a Berlin 
indust cleaner, wi! t™man- 
agement and other i 
are also committed. 


been sufficiently imaginative 
in their corporate relation- 


ips. 
“Everyone is stupidly 
talking trying to attract 
Japanese or US manufacturers. 
This is a misconception,” 





Frankfurter Hypothekenbank. o> 


Frankturter’s mortgage and communal bonds 
have received Standard and Poor's AAA rating. 
That speaks for itself. They offer an impressive 
combination of safety and yield. 

Write to us for a copy of our 1990 Annual 










New loans......ieceee 3,400.7 Report. 
ich: mo es .. A458. 
: = acl ison io ihe pu Frankfurter Hypothekenbank AG 
if bonds | Junghofstrasse 5-7 
aa cher borrowings .... D-6000 Frankfurt am Main 1 
Loan portfolio ...........-- Federal Republic of Germany 


loans to the public sector ........ 4,297.6 
Qutstanding bonds and 
other DOITOWINGS ......----0-eee-eeeeteeeres 28,062.7 
incl: | mortgage bonds -..11,048.6 
_ communal bonds . 13,406.0 
Share capital ......--...----eee 
Reserves 
"Balance sheet total.. 829. 
Interest surplus % : ; 
(iricl. net non-recurrent income) ..........- 287.3 
Staff and other operating expenses....... an Fra n kfu rter 
.Partial operating result... “a . 
Twos .. 7s Hypothekenbank 
Net income for the year ......- 75.1: : ; 
DM 14.- We give credit to your ideas. 


Progress 


PUTTING the east German 
economy to rights will take 
longer and cost more than 














































Like many of Germany's big 
companies, the Munich-based 
electrical i 


neering, 

opened a number of technical, 
sales, and supply offices. It 
employs 20,000 people there 
and F has 1,600 trainees. 


MINWARD INVESTMENT: fulfilling a national duty costs money 


amid the gloom 








New BMWs on the way to the east pass an abandoned Trabant 





Kaske: crisis will end soon 


overnight through the collapse 
af Comecon, the problems in 
the Soviet Union, and the dis- 
ruption caused by the abrupt 
switch to a free market econ- 
omy in the new German states. 

BASF, the big chemical 
group, for example, is finding 

hard to turn round its new 
subsidiary at Schwarzheide 
near Dresden in the wake of 
the economic turbulence fur- 
ther east. It was taken by sur- 
prise at the swiftness with 
which Comecon folded up. 
Before the D-Mark was intro- 
duced to the former East Ger- 
many, nearly two-thirds of the 





country’s exports went to Com- 
econ countries; of that, more 
than half were to the USSR. 

The Bonn government has 
been trying hard, and with 
some success, to get the Sovi- 
ets to live up to their promises 
to order more goods from east 
Germany. But it will be a long 
time before the size of trade 
approaches earlier levels. 

“Inevitably the economy in 
the ex-DDR is taking time to 
recover from these shocks. 
This is demonstrated graphi- 
cally by the statistics,” com- 
ments Mr Jonathan Hoffman, 
economist with Credit Suisse 
First Boston. 

The latest figures show that 
the gloom is continuing. 
Although the Treuhand, the 
east German privatisation 
agency, is steadily selti 
the former state-owned compa- 
nies, it still has a long way to 
go. Moreover, unemployment 
is rising and will further 
increase sharply as employ- 
ment protection measures in 
east Germany end. Productiv- 
ity there is far below western 
levels and the task of rebuild- 
ing the infrastructure, cleaning 
up pollution, and modernising 
industry is enormous. 

For potential investors, the 
immediate perogpects are 
hardly rosy. But the long-term 
chances are there. It is these 
which have attracted such for- 
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As Mr Hoffman pointed out 
in a CSFB study; The Neue. 
Lander: Gloom Overdone,’ 
entering east Germany is a 

ing the German 


way of attacking 
market without having to buy 
a_west German business, many 


are being offered, which can 
total up to 33 per cent of 
start-up costs. And with the 
fuprovement of telecommuni- 
ations systems in the east, a 
Trier to doing busineas 
aioe removed. 
Depending on which view- 
point is taken, the glass is half 


government, taxpayers, and 
investors, the big question is 
how quickly east 

develops its own economic 
momentun. 


Andrew Fisher 
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Those wishing to 


do global business have to 
think and act globally. We can 
assist them with our financial 
know-how. Bayerische Landesbank, 
one of Germany’s leading banks, is 
at home in all international financial 
markets. We can put our expertise and expe- 
rience to work for you in all areas of banking 
and finance. These areas include: 

® International syndications 
© Placing of domestic and foreign securities and secu- 
ritles trading 
© Large-scale issues of our own bonds (these carry top 
ratings: AAA and Aaa) 
© Trade financing 

© Money market business in all major currencies 


Contact us and find out what we can doto help you.Bayerische 
Landesbank could well become one of your biggest assets, 
Head-Office: Bayerische Landesbank, Brienner Strage 20, 
J D-8000 Miinchen 2, Tel. 89/2171-01, Telefax 89/2171-35 79. London Branch, 
13/14 Appold Street, London EC2 A 2 AA, Telefon 2470056. 
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DERIVATIVES: important, If late, addition to the capital market TRINKAUS: innovative force among Disseldorf's Schick ickis 


Institution is banking on 


Conservative investors 
find a taste for adventure 


ONE of the tougher battles 
that exchange officials recall 
fighting when they set up Ger- 
many's futures and options 
market, the Deutsche Termin- 
bérse (DTB), two years ago, 
was against the hords of scep- 


tes arguing that the ‘domestic 
investor was a far too conser- 
vative beast to consider deriva- 
tives seriously. 

However, the DTB has 
become a su and grow- 
ing exchange, and 
over-the-counter derivatives 
have also caught on. The mar- 
ket may still lack sophistica- 
tion, the enthustastic investor 

may be paying excessive prices 
for’ some of the instruments, 





Some controversy has 
surrounded the growth 
in covered warrants 
on individual stocks 


Tas A era 
and the DTB has had its teeth- 
ing problems, but it is clear 
that derivatives are settling 
down to become an important, 
if late, addition to the German 
capital markets. 

in a record month in June, 
the DTB traded 1.1m equity 
options. This gives the 18- 
month-old DTB a lead over the 

exchanges in 


op' 
June about ol that of the 
long-established LTOM in Lon- 
don. At the same time, futures, 
started nearly a year after the 
options products, will take lon- 
ger to develop. June saw 
292,000 futures contracts traded 
- divided between the DAX 
stock index and Bund futures. 
“Options on equities have 
worked well over the new elec- 


“tronic medium partly because, 


as a mathematical exercise 
entailing a host of different 
prices and contracts, options 
trading is much better suited 

to the electronic world than 


custome 

“simple things Uke what is a 

put, what is a call” — a process 

that is now begiming to pay 
oeme DAX stock index future 

introduced at the end of last 





From 1993, Europe will be the world’s largest 
single economic region — and yet a market of 
many markets. With differences from North to 
South, East to West. Finding the right entry 
here calls for a banking partner acquainted with 
the national markets and their idiosyncrasies: 


DG BANK, 


Capitalize on our strong base in the do- 
mestic market as the central bank of Germany's 
co-operative banking system; on our active pre- 
sence In the key business centers of Westem 





Stock options 
Average daily volume (thousand) 
60 qi 


by the fact there was a gap in 
the market where no other 


index options, it is likely to 
take some volume away from 
the individual options, but 
could soon trade 30,000 lots a 
aay according to market par- 

tohhe Bund future, firmly 
established on Liffe in London 


Se arcaa Sees can eT 
ocean ctor anaes 
Ce era ate aed 





generated by German banks 
arbitraging between the two 
markets, while non-German 
players, accounting for some 
two-thirds of the market, 


The Bund future, already firmly established 
on Liffe in London when the DTB started last 
November, has been the toughest nut to crack. 
In June, the DTB was still only seeing 16 
per cent of the Bund futures market 





regular established in 
prices, 

March, has helped to channel 
back to Frank- 


customer business is slow to 
develop — the 's June 
figures attribute just 14 per 


acknowledge, are generally dic- 
tated by London, 

DTB members are counting 
on the introduction of an 
option on ee Bund fl 

heduled . pr. 
vide further impetus to the 
home contract. trading 
sequences fenuire oth the 
fature and 


the option, and it is - the 


hence more eftclent'to do the 
trades on one 


Gateway to Europe. 


and Eastem Europe; on the extensive network 
of ourfive European sister institutions, with whom 
we co-operate within the UNICO Banking Group. 

We will show you where and how to tap new 
markets, open the door for you to our neighbors 
in the East, and help you forge business con- 
tacts throughout all Europe. We give your ideas 


perspective. 
DG BANK London Branch, 10 Aldersgate 


Street, London EGIA 4XX, England, Telephone 
(71) 7266791, Telex 886 647, Telefax (71) 588.4763. 


DG BANK & 


- tnember 


future, - 


of new hardware in May. At 
the same time, the smaller 
banks, for whom the 


pace. 
More rapid: than the DTB’s 
growth bas been the prolifera- 
tion in over-the-counter prod- 
ucts, both in the fixed income 
and equity area. OTC Bund 
options. a market that has 
Aaisen Of in the last 18 month, 
was fostered initially - 
eign banks including J.P.Mor. 
Citibank but has some 


market-makers. ‘The product 





The credit for turing 
retail investors into 
options products must 
go to the big banks 


LOO AE EMILE 
Bes appealed especially to 
insurance companies, who 
have emerged as big writers of 
put and cail options. Particu- 
larly this year, when the cash 
Bund market has not moved 
very much, institutions have 
been able to earn extra pre- 
mium by such strategies. 
There has also been a flood 
of equity-related products, 
including warrants on the 
DAX and individual equities. 
According to estimates from 
UK broker James Capel, the 
total market capitalisation of 
the German warrants market 
is about DM14.6bn, with a total 
of 294 warrants, of which 214 
are covered — paper issued 
and hedged by banks that does 
not represent an increase in 
the company's capital. Of 
these, 124 are index warrants, 
mostly on the DAX. 
Recently, the number of 


for example, says it has 
avoided what it calls a hostile 
product for that reason. But 
array of instrao- 
ments, from high coupon 
bonds repayable in shares to 
securities pegged to futures 
Prices, has proved the venture- 
some (or, given the overpricing 
of a good proportion of the 
deals, perbaps gullible) nature 
of German investors. 


Katharine Campbell 


(69) 7447-1685. 


_high technology products 


ish Diisseldorf as “ Schicki 
Mickis” — in other words, a 
mite spivvy. 

In the investment banking 
world too, things are achieved 
along the imposing chestnut- 
lined Kénigsallee where the 
first financial centre can but 
look enviousiy on, Ten years 
ago Trinkaus & Burckhardt 
was “just like any other bank,” 
according to its senior partner 
Mr Herbert Jacobi. But a com- 
bination of personnel changes 
and steady investment has 
turned the Diisseldorf private 
bank into a rare species in the 
German financial world - an 
often innovative institution. 

ast technology products 

introduced to a 
not always enthusiastic domes- 
tic audience by foreign banks. 
Trinkaus, while 80 per cent 
owned by Midland Bank of the 
UK, sees itself very firmly as a 
domestic institution growing a 
culture that combines ele- 
ments of the fast-moving deal- 
oriented US mentality with the 
solidity of a German universal 
bank. 

Mr Jacobi, an urbane inter- 
national banker with dual 


ality, has not surrounded him 
self with a host of Anglo-Saxon 
bankers. For example, the driv- 
ing force in the securities 
department, Mr h Nie- 
mann, comes, like Mr Jacobi, 
from BHF Bank, the Frankfurt 
merchant bank — hired, in 
most wn-German fashion, in 
the space of a day with the 
other Trinkaus partners’ 
approval gained at a 


Mr Niemann puckishly 

his role as “develop- 
ing sexy products to break up 
marriages.” The trysts he 
onshive between: the Biggest 
banks and the top ranks of 
German industry which 
remain difficult for smaller 
institutions and foreigners to 


No Single young rocket sci- 


entist is the key to the flood of 
new products issuing out of 
Trinkaus ~ from “reverse 
floaters” to warrants on fixed 
are it viama to shares B 
repayment 

dozen from around 
the will be called in to 
brainstorm, often for hours at 
a time. 

Mr Niemann - who unlike 
many of his counterparts else- 
where in the capital markets 
spends a lot of time talking 
earnestly about successful 
man-management ~ is stilt the 
Prime catalyst: “Not a lot hap- 
pens ~—en Tam away unfortu- 
nately”. 

However, product generation 
by a wide variety of people, 
which Trinkaus is an 


DG INVESTMENT BANK Lid, 10 Aldersgate 
‘Street, London ECIA 4XX, England, Telephone (71) 
60005 39, Telex 914958, Telefax (71) 5884763. 

Head Office: DG BANK, Am Piatz der Re- 
publik, RO. Box 100651, 0-6000 Frankfurt am 
Main 1, Tel. (69) 7447-01, Telex 412291, Telefax 


Offices in: New York, Los Angeles, Allanta, 
Rio de Janeiro, Hong Kong, Singapore, Tokyo, 
Kuala Lumpur, Amsterdam, Luxembourg, Paris, 
Zurich, Monte Carlo, Madrid, Moscow, Bucharest. 





in New York, explains. 

He sees the Trinkaus 
machine as more effective on 
the selling side because its 

of specialists do 


function as bottlenecks not as 

Triakaas has tly 

us conseguen 

been at the forefront of the 
explosion of hybrid products in 
Germany. One early trademark 
was the reverse floater, a float- 
ing tate note redesigned to 
appeal in the current high 





‘What you see is very 
much not what you 
get,’ acknowledges 

Mr Jacobi 





interest rate environment. It 
offers investors a relatively 


pete ee ee 
lew years, the paper then 
becomes a play on tates 
in the future, with 2 coupon at, 
say. 16 7 8 per cent minus six- 


reve degen fs oot without Its 
detractors who wonder how 
uid the ihstrument will be 
the fixed rate period runs 

out. Another concept that has 
been picked up by other houses 
is bond issues giving the bor- 
rower an option to repay in 
shares. Trinkaus selects shares 
it believes are lone term buys, 
that investors will be prepared 
to hold if the issuer choses that 
repayment option. The bor- 
rower in turn pays for the 





THE absence of an active 


But regulatory change 
beginning of the year has 
paved the way for the issuance 
of commercial paper, a market 
that has sprung to life filling 


of 
cumbersome official approval 





The bank appears to 
be using its muscle 
to considerable effect 


Se 
procedures for new securities 
issues prompted Deutsche 

in December to announce 


By the end of June, some 12 
facilities totalling DM5.34bn 
had been signed, with out- 
standings amounting to over 
DMdbn, showing that the bulk 
of the Programines are being 


By far th the largest is the 
DM2bn facility for the Treu- 
hand, with the other borrowers 
almost exclusively German 
household names. The first for- 
eign entrant, Alcatel of France, 
has announced a programme, 
and dealers say others are set 
to follow. 

The lack of alternative 
D-Mark money market instru- 
ments has meant that, at least 
in the initial stages, investor 
interest has been strong — 
with an inverted yield curve 
enhancing the attractiveness of 
fort tm investments. High 
levels of corporate liquidi 
have been an additional ane. 
"cas compares bu 

me CO) ve tap) 
the market themselves In ae ae 
fo invest the proceeds in 
higher yielding commercial 
paper from other less popular 
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share put with a higher inter- 


est coupon. 

As with all hybrid products, 
other bankers contend that 
investors would do beter te to 
Tately - ia then that is how 
investment bankers have 
always eared their money. 

Trinkeus's competition, par 
ticularly the big banks, 
remains fascinated as to where 
the more. exotic products are 

“With their clients at 
their branches to a large 
extent,” replies Mr Jacobi tri- 
umphantly, pointing out that 
syndicate managers who 

issues and are out of 

with their own floor 
tellers illustrate precisely the 
slow-footed response of the 
universal banks. 


Capital markets products are 
only one leg of the tri of 
earnings which makes for the 
stability that Mr Jacobi con- 
trasts with the typical US 
investment bank. A further 
third of the income stream 
comes from straight commer- 
cial banking (servicing as a 
rule companies ‘with annual 
turnover between DM50m- 
DM1bn) and the last third from 
private and Institutional asset 
management with about 

‘aso following cy firmly in 
the German tradition is the 
amount of aa Tuinkeus 
shows -— ‘operating 

Wiigure tat has scaved more 
a more 
or less static for the last five 
years. “What you see is very 
much not what you get,”. 


acknowledges Mr Jacobi, 
that in addition to a 


He is convinced it will pay 
off: already putting Trinkaus 
at least DM100m and five years 


COMMERCIAL PAPER 


Deutsche Bank’s 
aggressive start 





names. Investment funds with 
short-term liquidity (most of 
the the paper being for maturities 

under three {hres months) have pro- 


Taking the | the prize for the most 
unexpected source of interest 
Sit Saree 

ey ar are apparent! 
temporarily fi ‘with cash 
transfers fom t the west that 
they are failing to convert 
speedily into investment pro- 
fects, and have been significant 


buyers. 
Indeed, a healthy overali 
for paper has: driven 
down to what are proba- 
le levels, with 
all borrowers issuing below 
Libor (the London interbank 
offered rate) and many very 


So far, none of the pro- 


grammes carry credit ratings 
invite Of ie oe 


demonstrated in the big’ cp 
markets elsewhere aren! 





” By the end of June | 


been signed - 


recently with an office in “i 


Frankfurt, is hoping that will 


Change, in turn leading to yield“ + 


"= Pare money mar! 
some 12 facilities had 
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terms of technolcy: for exarn:’ 
ple. On page 450f a ae 


annual report cows the 


vague, mention ‘tat Trinkeas: *.. 


is majority ownecby Midland- 
Mr Jacobi makes auch ofthe. 
independence fini London: 
and, with the UKbank's diffi. 
culties, has bad rason to feel 
particularly pleasd that Tee 
did not have“ “grifhs (the 

land emblem) stared all wee 


us". 
What he has. bea powerless 





to avoid is the petistent sec: 
uation that th troubled, 
clearer might disose of. i 
German investme:. This is'a 
scenario he feels onfident. id 
dismissing unde: Mr Brian 
Pearse, the new clif executive: 
until recently at Beclays, who’ 
has conveyed to Dsseldorf “a 

feeling of a greatdeal mote 





Jacobi who says thi the previ- 
ous owners Citibak allowed 
T&B to atrophy imtost areas 
excepting comp 

where they wereused as 
guinea pigs for the rou 

Some 18 per cent 

of the shares hay recy 
been bought by it Landes- 
kreditban| 


ing power among lod saving# 
banks, giving Mi Jeyta what 
he deems “a perfe ini 
tion, on top of Midlat's inter? 
national synergy”. 
oe he not more bat Ber: 
's growing financi impor: 
tance will be at the gense af 
Dusseldorf? “Téqnology 
makes location incrasingty 
irrelevant,” says an nriffied 
Mr Jacobi. : 


the genuineness of the arket 
“Deutsche Bank will jusmake 
sure its client E companit haw 


than the. tm ma icet maid 
jarkel 

developing,” was the vv: se 

ne ne a cou of 





By far the ape 
the. DM2bn facility; B 
_ the Treuhand.;, t 





bank appears 


bate ioiher reason =, 
the davon of a fi 
ing money matket is bectse’ 


of ‘the impact on’ the 
side of the balance sheet fe 


differentiation based more ‘man: 
cre ditwor- =” " 


Closely on relative 

























using its muscle to Ce 
Sonne 
rane. 
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ft mh a7 per cent 
expansion i 41990 afd growth 
5 per cpt in 1989, Gross 
come’ reached 

0. 





Dricodise ite paeinttaia 
cia yy as much as 100 
wee ne east. 







are spending a — 
roportion of the 


fits extended by. 
tate on simple life 


.N’S' international 








the space of two 
anz landed control 
many’s sprawling 
So iceh Versicherang, and 
utscp Versiche 
the’ lary but relatively ineffi- 
gieht [S .industrial risks 
insure#ireman's Fund. 
Had company renowned 
ency and strategic 
mejovei itself? 


reached 
~In qst Germany Allianz 
spent ply DM270m in capital- 
ising fhe state insurance 


With 





monop bly it bought into © 
wd Deutsche Versicher- 


now finds itself in 
dl of a lossmaking com- 
pany with losses of an esti- 
eq@)M500m in 1991 alone - 
wh will absorb thousands of 
hourp! it time for 
the gseeable future, while 
ireyn’s Fund, the San Fran- 
ed commercial risks 

cost a further. DM4.9bn. 

ood measure Allianz 
§penDM1.9bn on 2.50 per cent 
in. France's Via Rhin et 


on a closer look at 
mche Versicherung (@v) 
ireman’s Fund, shows 





















fediate difficulties are 
at DV. The east Ger- 
a place is ice state 

al chaos as east Ger- 
start to make demands of 
insurers | which compa- 

















ding the came standards 
vice that Allianz delivers 


‘Whe west.” 

. "BV's 14,000 staff generate 
32bn in premium income, 
‘Mopared ‘to DM10bn by the 









- burger-Mannhbeimer, 
Leipziger and Volksfirsorge’ 
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 fnsurance sa 
typically whole tie contre contracts 


battle to acquire the former 
state-owned east German 
insurer, Deutsche Versicher- 


other companies, notably 
Agchener & Minchener, Ham- 


‘have been quick off-the mark 
to establish direct sales forces 
in the east. 

- has also been an 
on the motor market 
with all east.German policies 
coming up for renewal on Jan- 
uary 1 1991, producing a signif- 
‘icant one-off impact on pre- 
tat Sear the 

year premiums in 

liability and casualty sector — 
which stem largely from motor 
business — rose by 4 per cent 
to DM43.6bn. 

With premium rates flat fol- 
lowing a7 per cent increase in 
1989, the rise in premium 
income reflected an increase in 
sales volume, 





. Last year new 
. business life 
premiums grew by no 
less than 31% 





: The fillip of the new market 


could not have come at a bet- 
ter time for German compa- 
nies. Over the past 20 years 
efit of highly reeuiated market 

it of highly regulated market 
in personal lines insurance, in 


sichtsamt fir das Versicher- 


says Mr Haasen. 
ad long-term 


already present. Unlike in 
southern Europe it will not 





The long-term 
potential of the east 
German market is 
unquestionable 





chol 
says ‘Bennett, analyst 
with Banque Paribas Capital 
Markets, 

if the east German market 
grows as it is to ~ Mr 
Bennett expects a 15-fold 
expansion over the next 10 
DV’s annual pre- 
mium income could amount to 
as much as DMBbn a year. 

Management efforts so far 
have focused on investments in 
new technology and training 
with a number of important 
west German staff perma- 
pent 
hes welled upon very limited 
data processing facilities, shar- 


ing a mainframe with other . 


ent departments. 
Aliana recently put its own 
system in place and aims to 
install 5,000 personal: computer 
terminals by the end of 1991. It 
has 2,000 terminals In place. 
Although its problems bear 
no comparison with those 
faced by Allianz in east Ger- 
ane, the company will need 
to take action to tan around 
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based in the east. DV ‘tic 



























ungswesen (BAV) has regu- 
lated terms, conditions and 
rates of policies. 

By European standards 
prices and bave 
been very high and have 
helped mask the impact of 
competitive pricing in the 
industrial risks area on profits 
™margins, where German insur- 


cheapest prices in Europe. 
Premium income from fire 





This year, Germany’s 
insurance industry is 
likely to grow by 
between 9% and 10% 





cent in 180, largely reflecting 
cent in 
the softness of industrial fire 
rates, after falling by 0.8 per 
“vit claims t 
claims costs growing ai 
between 5 per cent and 10 per 
cent per year many German 
companies have been losing 
money on their industrial risks 
business. 
However, the approval by 
the European Community of 
the Srd life and non-life insur- 


* ance directives will make it 


impossible for these arrange- 
ments to be sustained in the 
long-term. 

By allowing insurers from 
other less tightly regulated 
industries to trade in Germany 
on the basis of their home 
country licenses, liberalisation 
could well expose German 
companies to fierce competi- 

Many companies in 
particular offer much more 
attractively priced products. 


Richard Lapper 


ALIANZ: acquisitions bring their problems 


4 long-term view 


its newly acquired US subsid- 
iary, Fireman's Fund. 


aoe oa oe nae ee 
ratio 


fallen from 12,799 to 10,297 but 
with premium shrinking to 
$2.73bn in 1990 with 


company will 
seek to mut most /— ant oe 
into winning grea’ les 
of big ticket commercial lines 
business: The aim is to com- 
bine Fireman's regional 
strength in the US with 
Allianz’s international market- 
ing muscle to provide more 
international programmes to 
Fortune 500 clients. 

Mr Wolfgang Schiink, 
fice President of the interna- 
fon tional department of Sg in 
tnk-up with Fireman’s had 

to allow Allianz 

to be hooeaas a “true global 
player”. pi need ae regional 
presence to service the domes- 
needs such as workers’ 
for example, of 


Allianz can 
provide its clients with a much 
more in-depth local service, 
and is able to meet local needs 
like workers’ compensation 
programmes as 
ccamplicated 


ue Schlink says that in view 
fx the UB, fsks managers ao 
erned Sbour the. fivancral 
tak etic could work is 
. “More and 


cov. 


Munich has been to order a 
predictable shift in investment 
strategy towards the more cau- 
tious approach favoured by 
German companies. 

In other areas, Fireman’s 
local management are being 


‘given every encouragement to 


push abead with their 

underwriting strategy, whi 

Oe ee ioe ay peat 

ter quantities 

ficket commercial business and 

shrinking exposures in a num 

ber of personal lines markets. 
RL 


well as more j: 


ALLFINANE re a growing 
integration personal 
lines insurance with banking 
and other financial ucts = 
is nothing new in Germany. 
The country’s municipal and 
state-owned savings banks 
have sold a range of life insur- 


And the early successes of 
Deutsche Bank's venture into 
the life insurance market 
seems likely to trigger an esca- 
lation in the battle between the 
Germany's biggest banks 
insurers for control of the 
country’s SAVIDgS. 
Underpinning ‘the competi- 
tion between banks and insur- 
ers has been a shift over the 


g 


insurance and other 
ts. 


Deutsche Bank was suffi- 
ciently impressed by the 
importance of these trends that 
it took the decision in 1989 to 
form its own de novo life com- 
pany. 

After rejecting the idea of 
forming a loose alliance with 
an insurer, invested 
DM200m on the new subsidiary 
— Deutsche Leben - which 
opened for business in January 
1990. Last year, Deutsche 


putting it into 17th place in the 
jeague ¢ table of German life 


By en comparison the sum 


year by 
leader, Allianz “peben, 
amounted to DM19.4bn. “Our 
competition was rather aston- 
ished by these results,” 


statement of 


coverage. 
In May, Deutsche Bank 
its involvement by 

formaing a@ joint venture with 
one of Germany’s biggest 
risks insurers, Gerl- 

to sell group life and 
employee benefits policies to 
companies. The venture is tar- 
getting small and medium- 


For the moment, Deutsche is 


ruling out any expansion into 
the homme an motor insurance 


ing, to 


lines 
insurance could affect DB's 
relations with its customers. 


Allianz Leben, Stutigart 
Hamburg-Mannheimer, Hamburg 


Intapped r regions Strategies altered to fit social trends 
d the stagnation 


Aachener und Minchener Leben, Aschen 


R&V Leben, Wiesbaden 
Nirnberger Leben, Nimberg 
Berlinische Leben, Wiesbaden 
Iduna Leben, Hamburg 
VolksfGrsorge Leben, Hamburg 
Karisruher Leben, Karlsruhe 
Victoria Leben, Berlin . 

Gerling Konzern Leben, Koin 
Colonia Leben, Kéin 

Debeka, Koblenz 

Deutscher Ring Leben, 
Deutscher Herold Leban, Bonn 
Bayern Versicherung, Minchen 


Deutsche Bank Leben, Wiesbaden | 


Alte Leipziger Leben, Oberursel 


Provinzial Leben Rheinprovinz, Dissetdori 


Vereinigte Post, Stuttgart 


Nevertheless the sizeable profit 
margins obtainable in these 
sectors could prove to be an 
attractive magnet and it is not 
unconceivable that, with mar- 
gins on its industrial and com- 
mercial risks business shrink- 
ing, Gerling would be a willing 


partner. 

Deutsche Bank's move into 
insurance has caused some 
consternation at Allianz, 


Deutsche Bank competitor, 
Commerzbank, the country’s 
third biggest bank, has chosen 
a joint venture route by link- 
ing up with Deutsche Beamten- 
versicherung, a mutual com- 
pany specialising in the 
government employee sector. 
Aachener and Miinchener, 
one of Germany's biggest per- 
sonal lines insurers, had 
launched one the most ambi- 





an entirely happy one, par- 
tially because BiG was at 
time of its takeover one of the 
least efficient cnet 
and management has 

to turn it around. 

The problems have been 
aggravated by the bank's 
heavy exposure to eastern 


Europe and the USSR. 
Dresdner Bank has formed 
ties with Deutscher Herold, 


Germany 
and has recently formed a 
financial holding company, 
Frankfarter Gesellschaft fir 
Finanzwerte, in which 
Deutscher Herold, Vereinte 
Versicherungen and 


ger Leben ae i involved: Dresd- 
ner is believed to have 
acquired relatively small stra- 
tegic participations in a num- 
ber of insurers throughout Ger- 
Many. 

Allianz up its sales 
agreements with banks. Its 


. o>». A strong partner 
| in London for trade and 
export financing 
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highly efficient sales forces 
now seJ] banking products for for 
Bayerische Hypotheken- und 
Wechsel-Bank and local co-op- 
erative banks in Bavaria; and 
for Dresdner Bank in central 
Germany. Each of the banks 
sell Allianz personal Lines 
insurance products across the 
counters of their branches. 
The first fruits of these 


companies have been less snc- 
consul at selling bank prod- 


Mr Wolfgang Dambmann, 
one of Dresdner Bank’s leadii 

strategists, is undeterred. He 
believes alliances will give 
Dresdner potential access to 
markets in a way that acting 
alone never could. He cites the 


the. an example that could be par- 


he Dresdner bas ae 
where 

no branch pola 

_ it was obvious that with 


and mortar branch network. 
We have to find other ways of 
selling bank products.” 

Mr Dambmann admits that 
control of the future revenues 
Syoengie coakd peotme a doch 
Synergies a 

sive problem in the future. Sig- 
nificantly he does not rule out 
the af Dresdner even- 
tually ing tack. “We wili 
only know by the year 2000 
whether we were right or 
wrong.” 


RL 








Companies in the U.K. value the 


creative capabilities of Helaba services of Helaba Frankfurt include 
Frankfurt, one of Germany’s leading _ expertise in DM-related money 


- Helaba Frankfart is on the Spot to Serve U.K.-based companies, 


Whether U.K. or international, the 


strong links to all sectors of the 
German economy via the nation’s 
vast savings banks organization. 
If you require a strong partner for 
financing in sterling, DM, or US 
’ dollars, just contact us in London. 


banks with total assets of more “market and foreign exchange trans- 
than DM 82 billion. A public-sector "actions, acceptances, trade bills, 
wholesale bank based in Germany’s mediixm and long-term fixed rate 
financial capital, Helaba Frankfurt’ financing. As a member of LIFFE 
operates a full-service branch in _we offer experience in futures and 
. London - one of the City’s oldest options. “ 
: German-owned banking outlets. Companies trading with Germany 
ae or othér countries benefit from 
Helaba Frankfurt’s proven experience 
in all aspects of trade and export 


financing - and from the Bank’s 


Hessische Landesbank-Girozentrale- 


‘London Branch: 


Head Office: 
New York Branch: 
Dublin Subsidiaries: 


8, Moergate - Lendon ECZR 6DD - Telephone (71) 3344508 - Telex 887511 
Junghofstrasse 18-25 - D-6000 Frankfurt/Main - Telephone (69) 132-01 - Telex 415 291-0 
499, Park Avenue - New York « N.Y. K0022 - Telephone (212) 3712500 - Telex 234426 
Helaba Assct Managcment/Helabs International Finance pic. - ALB International Centre IFSC - Dublin 1 


‘Telephone (1) 6797126 {HAM) (1) 6797125 (HIF) - Telefax (1) 741945 - Telex 32167 hela 


Telophone (352) 4994011 - Telex 3295 helalu 


: Helaba Luxembourg - Hessische Landesbank International S.A. - 4, Placc do Paris» 
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The right connections en 
all the right places. 


ae 


Ja. the ‘field -of telecomminications, 
Cable Wireless ja unique. eee 
With over a. century of experience _ 


behind us, we operate major telecomms 
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: British Airways to review its 
environmental performance 


A flight to 
= conserve 


uch, Infringements, of noise 
its ‘s performance vices, marketing, ‘pu 
rT airlines “does not and p 


against othe: 
- appear {0 be good" says the 


e study. There was a need for that environmental consider- 
' improvements in monitoring ations permeate the company. 
and control of hazardous lig- BA's 200 line managers will be 
uids. waste management given detailed targets and an 
tended to be ad hoc and little annual environmental report a2 
will be published to monitor Es 


progress and performance. , 
For Instance, in order to design although BA has 


ing, flight ‘crew, ‘health ser- 
iblic affairs 


Tue intention is to ensure 


Ba 
’ emigsions to the 
atmosphere from 


=e 


Carbon dioxide 


retcas 


Hydrocarbons 
Carbon monoxide 
Sulphur dioxide 


Nitrogen oxides 


and recycling. engine 
in order to improve the situ- encourage energy conserva- regular discussions with 






by ’ “tion an environmental cot 
has 


tlon, the energy bill will be Rolls-Royce on quieter 


been set up under David broken down to show the cost “Hush kits” can be fi but 

























Hyde, BA's director of safety, of individual manage 
functions 


- from ihe of} industry to the 
-* new post of head of environ- plaints against airlines. 
ment 18 months ago. The couh- Technica report says 


cil includes the directors of limited scope for further major 
aircraft and 


’ corporate strategy, engineer- improvements in 


e grow- panies are already finding out how “The 


ternationalty to th extractive industries are gen- 
ing Iiese crea. it faces son health, expensive new new environmental stan- erally perceived as being dark, dan- 


safety. -' dards can be. ind 
Not Feurprjsingiy; the: so-called particularly those in North 


America, and 
Interna Council on Metals and ‘are those most affected. Ear- : Peter 
interrastional, are among tho Iife,” says Hackett, 


Sprang from 
lative and is aluminium company, and Reynolds Mining and Metallurgy and president 
The mining. Metals, the second-largest, of the Camborne School of Mines. 


a North American 

in Ottawa, Canada. 
companies'in North America’ have * 
been startled 


extraordinary charges as 
and even frightened by provisions against fatare environ the praduets of the mining industry, nations! crgantsasias devoted: te 


: the Pace. at. which suviroun ital mental costs. made 
en Reynolds a pre 


moved to tax provision, of $150m ($9im. net) Wherees people 


ge. “Mine free by 98” isthe while Aleoa’s fourth-quarter 1990 petroleum 

Gages one US gro up ado) 

simorenvery two. "hp0 environ- 
ui envico mental work, 


combiiting 
cou says will drive it out of miner group, is spending abont less than 
oe . Environmental Pro $500m to red 
mad ths: Baviroiaea: emissions from its smelter at Sud- from the 
tal ‘Defence: Fond have combined to bury, Ontario, which ‘was once ium smelter,” 
». tackle .wh they describe as “the labelled as the 
scourge Thelt pressure con- 
tributed towards the extl of asbestos © 
production ‘in the US..Now a have | 


. Seevrity and environment, and this may later be 

a leading role will be taken by extended as 2 system of pricing 
Hugh Somerville. who came waste disposal and water use. prog- 
Noise is one of the chiefcom- ress on the kits to see if 


earnings included a $41im ($275m fe te ee their very 
net) charge against of may, ney 


co, the western world’s biggest van eee tat ince te cerca 
imaginati from 
luce sulphur dioxide car showroom to the tron mines 


ment these result in increased fuel 
consumption and thus lead to 


more polluting 

is currently moni 

The improvements can be 
is Emissions e 


= Mining troubles run ep 


Kenneth Gooding looks at the industry’s response to pressure 


ne 
a 


sector’s main 


il 
: 
il 
i 


are unaware, or 
in where their 








lem. BA jamie nearly 12m come from the 
carbon dioxide annu- shed. A 

ally compared with 500m from being carried out and new 
aviation as a whole. The com- state of-the-art rt equipment will will 
pany’s aircraft contribute be installed 


eee 
7 
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- BUSINESS AND THE ENVIRONMENT 


ira John E Hunt examines efforts by 


Already considerable cuts in 
the quantity of fuel used — 
and thus reductions in emis- 


sions — have been achieved by 
improved flying procedures. 
“It’s about energy and aaa 
als," says Somerville. “ 


Se neces 
doing something to protect the 
environment.” 

The amount of waste, from 


catering facilities preparing 
30,000 eitline ay. 
cing repair 


from wo! 
and nentenaace is is tremen- 
dous. 


conduct 
this area and already a 
annual waste bil! of £1.5m has 
been reduced 
Throw-away items like cups, 
plates a trays are now 
laced by “rotable” types 


Te-processing. BA has permis- 
= to release different 


ents and many of these 
electro- 
of effluents is 


various. inetais which come 

gy electroplating. 
Tn purchasing Sey the lfe- 
cycle of a product is considered 
to grave — the 


from cradle 
influence methods of manufacture, the 
, weclens impact on the environment 


and the eventual disposal. 





ae 
berugies 
Regs Fag i 
beet bane 
pli bet 
eareae 


and 
sive gases or liquids. (There 


Leaving asbestos 
dust to settle 


By Hilary de Boerr 


he best way to evacuate 

a a building in North 

bably to 

mention an te we asbestos. 
Since 


in public 
Boe 5 
The danger comes when 
asbestos fibres are released 
Inhaled 


into the environment. 

fibres can cause asbestosis, 
cancers and mesothelioma. 
There is no known cure for 


these 
Throughout the 1980s, west- 
ern nations developed strin- 
poli dealing wii 


gove! buildings. 
Some people now belleve, 
that the asbestos in 


buildings might have been 
safer left where it was. The 
Environmental Protection 

published its 
guidelines for vmanaging 
asbestos” lest July, 


that millions of tote ee 


been spent unnecessarily 
removing the 


Encay psulation is a process 


whereby a dnrable: non-toxic 


ted or sprayed 

over asbestos material — 
fibres and pro-- 

tecting it for several years 
from heat, cold and damage, 
process maintains the fire- 
retarding and insulating quali: 


are synthetic products avail- 

able to replace almost every 

spplication of asbestos.) 
elosure means covering 


the asbestos with els or 
walls, clearly marked tb iden- 

the dangerous substance. 
Both are considerably 
cost af 


bestos. In New 


8 
i 
: 
5 
Hu 


have continued to push 
removal for obvious reasons,” 


says Peter marketing 
director of Liquid Plastics, 
which mam an encap- 


Asbestos removal is so 
— and thus lucrative 
for removers — because strict 
codes of practice make it 
and ely pecially 
suming, only 3: 
licensed oj 


to. remove it. The a ine 

is costly to dispose of, 

with many countries no longer 

walling t0 to accept imports of 
such harmful waste material. 


per mil- 
lion caused by exposure to 

asbestos during its removal. 
Nevertheless, the public per- 
ception that any cebestos is 
removal will 








~ Merchant Banking ~ 


" Baring Brothers & Co., Limited wishes to recruit Executives to work 
of their expan: international corporate finance and capital markets 
business as part of their successful London-based international team. 


communicate clearly both orally and in writing. 


addition to English would be highly desirable. 


‘Salary is negotiable according to experience and benefits will include 
‘ jacttgage: subnidy, non-contributory pension scheme and BUPA 
inemibership. 


ae pene should write, enclosing a Scie vitae, to: 

; ‘Sheila Milbank, Personnel Manager, 
Baring Brothers & Co., Limited, : 

8 Bishopsgate, London EC2N 4AE. 





SENIOR TRANSACT OR 
(Asset based finance) | 


is the division of an established global merchant banking 
i in the application of complex financing techniques, 
tg capital equipment and projects, valued at £10m+. Their London _ 
‘baised team is of the highest calibreand has been responsible for some 
thi ceceeicreamee nee Seer completed is 





ue. 


Réborting dcect cia eis pates wri coun ead 
does big ticket lessing transactions, both domestic and cross border. 
Cénsequently, candidates,aged 30 to40, must clearly demonstrate the. 
Se Se ey enc osneie 
muatket, patticularly the technical creativity fo formulate complex - 








'“Pnuneration package including a substantial ae related 
“bonus. 

ps Please contact Peter Haynes or Keith Snow. 

All applications will be treated in strict confidence. . 

ai information will be disclosed without applicant's prior consent. 
Jonathan Wren & Co. Ltd., Financial Recruitment Consultants 


No. 1 New Street, London EC2M 4TP 
Tel No. 071-623 1266 Fax No. 071-626 5258 








Suitable candidates will probably be university graduates, between 23 
anid.28 years old, possessing a high ee eee 


‘qualifications will te an advantage. Fluency in one eean kn cise ke in © 



















financial stuctures. The position attracts a highly competitive © 





























A lending City based 







: housing aesocial 









































have a minimum of wen years experience in 
selling elther security papers or security 








~ have excellent communication and 
soliing shifts, 


- be autonomous, self-motivated and 







~ be fiuant in Spanish, Frenoh and English. 


- be wiing to travel extensively. 


LEADING EUROPEAN MERCHANT BANK 
. Public Sector eee 






Position. tn, ts Pe ee eg & 
é igniBicont experience in ie a eae 


ted candidate will mall and 
The newly sppoin i join a highly 


These cane i sey ve ely p73 
experience and, had some | 
to public sector Finance, teenie wines : 


Tnterested candidates should send thelr full cv to: 


A1567, Financial Times, One Southwark Bridge, 
London S51 SHL c 


available 
. Write Box A1S?2 Financial Ties, : 


~ Report writing, 


_ Minaya 


Applicants should be 










tel; 071-436 2391 
fax: 071-323 2145 






MrSH Amor 
Mrs SJ Andrews 
Mr A M Ashley Taylor 
Miss PJ Austin 
Mrs J A Averre-Beeson 
'. Mr PJE Baker 
Mrs H Beaveridge 
Ms A E Bennett 
~ “Mr P W Booth 
Mr M W Bradbury 
Mrs P M Brooks 
Miss S A Brown 
MrM 
" -MrH BA Buck 






















" A specialist corporate finance house wishes to 
executive to carry out a range of activities 


THE PENSIONS 
MANAGEMENT INSTITUTE 


ta reseatch 


- Identification of and research into tive com 
~ Hector nn suv compen, 


graduates with corporate research 
experience. Please write, enclosing cv. to 


CAVENDISH CORPORATE FINANCE LTD 
Pasiey 


Co 








The following candidates have completed the Associateship examinations of 
The Pensions Management Institute. 


Miss C A Gray 
MrSMGri 


Miss M J McKelvie 
MrGC Miller 
MrID Moore 





APPOINTMENTS 
ADVERTISING 


appears every 







Wednesday & 
Thursday 


(UK), 


and Friday 
{international 
edition only) 



















Mrs A A Mortis 
Mr M D Morrison 
Mr C W Mullins 
Mr RA Nathan 
Miss B H O’Carroll 
Mr N Parfrey 
Mrs E A Pearce 
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Soviet Union cu : 


COMMODITIES AND AGRICULTURE 


Recession fails to restrain metals output 
Many analysts suggest that prices have further to fall, writes Kenneth Gooding 














The. lack of producer 


much better financial shape 





boost oil and gas exports 


THE SOVIET government 


FINANCIAL TIMES WEDNESDAY JULY 17 1997" - 
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-OW THE metal mar- by 
kets have changed. ducers are on the defensive demand and the need for restraint has sent metal stocks than for many years,” he says. 000-barrels-a-day jump 
Hes months ago came on May 17 when for the foreign exchange) that soaring — LME stocks of alu- Companies used the windfall,/ approved a package of mea. Sandi Arabia will demand a 500, 
the slightest hint that miners first time in nearly five years 2 tig shorttall minium and zinc ‘have never profits collected in the late'| sures on Tuesday to boost oil 
at Chuquicamata in Chile, the ail sic LME metals were incon- copper in western markets in been higher. This could well 1980s to pay off debt and} and natural gas exports. 
world’s biggest copper mine, tango. This is when the at hold prices when metals rebuild balance sheets. including a cut in export taxes, 
might go on strike would have of metal for immediate delivery Mr Phillip Crowson, senior demand picks up. Mr Moore “Management is much more | the independent news agency 
sent consumers scrambling for is below that of metal for deliv- economic adviser at the RTZ says: “The real risk is that, as competent at all levels and bet- | Interfax said, reports Reuters 
metal and prices would ery in three months and essen- Corporation, the world’s big- in the early 1980s, a substantial ter able to cope with this | from Moscow. 
have roared . tially implies that adequate gest i , says the. stock overhang suppresses downturn,” Mr Crowson adds. The measures, costing the 
But when the Chuqui miners supplies are available to the Soviet shipments upset the upward price potential.’ There is a wi expec state an estimated Risbn rou- 
actually did go on strike on market. i evitably this the tation that the industry will be } bles ($8.3bn at the commercial 
July 1, apart from a brief Hurry question of whether the metal managing in adversity for exchange ir cones intentel. 
of panic buying from Japan, ‘Landon Metal Exchange Copper and Aluminium producers are heading a some time to come. sig: i A 
the dispute did nothing much __Landon_Metal Exchange Copper and Almwintem _ shimp as as those gests, for example, that an | problems this year, Prime Min- 
more than, prop UP a COMRET pa say ‘test mo 1088 1988 seen ‘in the 1970s and early Tevival of the world | ister Valentin Paviov was 
rice which otherwise might stocks 1980s. They were preceded economy should see metals | quofed as 
Paes Pau feed eee aoe ae | yoo eas a 
t the ; prices falli a relatir 10 een. ig in 
Copper 251,100 46,450 74,225 103,725 ‘: 
last weekend brought a : for to 11 per cent in 1992. recent years hecanse of deter- 
reckend brought only 8 Atuminium 458.275 163,025 130,125 rig.1o0 Tempauning ¢ hopes Fl Bia ot Carr Kiteat says | iorating infrastructure, back- 
ket. a Mid-July prices that history will ‘not repeat that aluminium, because it is | ward technology, poor manage- 
This reaction to the Chuqui- (per tonne} 3 itself for a number of impor- used im such a wide variety of | ment and lack of production 
camata strike refiects how the tant reasons. For instance, consumer goods, is the metal } incentives. 
of power in the metal 3 £1,341 £1,527 —-21,500 £1,24850 demand for metals is better- to watch. It lead the way into Interfax said the new export 
markets has lurched heavily Aluminium $1,906.50 $1,540 $1,822 $2550 spread around the world, with the recession and should lead | tax for the oil and eas industry 
towards consumers this the newiy industrialised coum- the way out. Other metals ugu- | would be 3 per cent. Taxes on 
Consumers have watched | Many analysis suggest that “If the Soviet material disap- tries accounting for a bigger ally lag six to mine months | crude oil and natural gas 
the prices of those metals prices have further to fall. The peared, the market would be proportion of the total. behind aluminium going into | exports were set in January at 
traded on the London Metal Metals & Minerals Research ” he suggests. Substitution of other materi- or out of downturns, he points | 40 per cent, while the tax on oil 
Exchange drop on average by Services consultancy group, for als for metals seems to have out. products was fixed at 35 per 
about 10 per cent in the example, says prices on aver- ne feature of the pres- gone almost as far as it has to At ETZ, Mr Crowson admits | cent. 
half of 1991. In aggregate, base age are likely to be down by 17 ent market situation is go. At the same time, capacity to being “slightly nervous Soviet export taxes are calcu- 
low st ee " ole oe heater ae im Pret mele re a > a enon Latch cn ‘year. Bi reded grades en os de value és 
Ww since le ‘ . S is 0) rat ¥i 
Prices have fallen steadily In real terms that would be a Well, 0 has supply and, with present’ are to remain a now facing problems and Japa- converted into roubles at 
from the peak they reached 0 per omat drop additions to capacity coming prominent feature of the met- nese growth is easing. My gut commercial exchange rate. Interfax Soviet oil pro- 108.6 tones 
ae oe Soa = ‘ieee. ms Ld ee apply — stocks ha’ been : gi lence 1992 ‘ aan 
miniam come hg jaxon countries, now are into s sur- 0 ve are too optimisti e 2 : " 
USS$I1.60 a Jb to about 60 cents; creeping.into France, Italy and pluses this year. rebuilding from very low — prices. Even if the US economy V I d fi 1993: 
nickel was nearly $10 and is Scandinavia, and a disturbing There has been marked even dangerously low ~ levels. picks up. it won't necessarily anadium mine Pp. anne or oer 
down to $4 a Ib; zinc reached 80 fall in the rate of growth in reluctance on the part of pro. Mr Robin Bhar, analyst with reflected in metals prices”. : d Be r 
cents alb and Is now 50 conta those economte powerhouses, ducers to cut output. Partly Garr Kiteat « Aitken, part of He also onntions that, as far | By Kenneth Gooding, Mining Correspondent : a fee fe 
peaked , in 1990, Germany japan, is mainly i ¢ Banque Indosuez Gro! metals markets are. con- ‘ eae ; 
60 cents and‘ then fell very Fesponsible, forecasts suggested that the points out that in the early cerned, “the Soviet Union and | AUSTRALIA'S FIRST mainly.to increase the strength He ce 
sharply to 27 cents a lb. Tin factor has been that recession would not be 197s and 1980s there were Im China are the jokers in the | Yafadium mine will come into of structural steels ; SLi 2 ib pared 
has been requoted on the LME metal sales from the Soviet larly deep or particularly long. tonnes of copper in stock pack What's happening there? | production early in 1983, the such things as bridges, pipe 3 oat 
only since the summer of 1989 Union and former eastern bloc Moreover, for most around the world and 6m to 7m What will they do with their {| Owners say ly. The lines, pressure vessels, Highveld 
since when it has slumped countries.— or in some cases slowing or cutting output is tonnes of aluminium. He says: metals?” vast resource, at Windimurra, high-rise buildings and off _ Water was 
from over $4 2 tb to about cuts in imports — have played expensive. “This made recovery from the near Mount Magnet in Western shore platforms. It is also used dimnutre, 
havoc with supply and demand As Mr Nick Moore, analyst slump very difficult, particu- Use WAREHOUSE STOCKS Australia, contains enough extensively in steel for had a owt act 
By these standards copper, balances. For example, accord- at Ord Minnett, part of the Jarly as there was also mach (As at Monday's close) vanadium to keep the total cing bars.: Eee 256 in (160 niles) wey DEQ 
the most heavily traded metal, ing to MMRS, copper imports Westpac banking group puts it spare production capacity at ‘~*e world market supplied for  Westerm world capacity is vide energy. Vanadinm pei 
has been resilient. It climbed to to the west from the eastern “Why embark on costly and that time. That spare capacity Aluminum +8780 10450275 to Mr Rod- 58,000 tonnes a year mad 500 knots = 
nearly $1.70 a lb during the bloc jumped from 140,000 to politically unfavourable does not exist today.” feerer THe cae chairman of Pre- snd South: Africa contributes week by toad some 500 kan-#p 
boom and is still hanging on at 250,000 tonnes last year and “it ity cuts if in a short w. Another important aspect is Nicks! “37a 2418 cious Metals Australia, which more than two-thirds. The mar- Perth for shipment contain- 
about $1 a Ib, a good price for was principally the ‘share economic growth is set to raised by RTZs Mr Crowson. Ze +26 weiiews | owns 100 per cent of the proj- Aeet is ommtiated by Higtreld ea fo 
pee: = ae : Live we industry is However, PMA intends to tion, which can produce 25,000 expected to cost between 
‘ : 3 9 po peeing pone cleo tomnes,a year. 3: sees sot Ble Se ip 
: * tonnes i. "8 some I 
M Sh fi d b fi Ish f oxide and take a market costs would be lower than : is 
acSharry reforms ‘could benefit Welsh farmers’ | #2'==" cpeEric: Ms 
: Smith com- because the. nai ore 
By Anthony Moreton, Welsh Correspondent : Pany bad firm offers from con- at Windimurra — soft and oxi- 
FARMING IN Mid Wales faces ment which has a large proportion of a grant of £160,000 to amount to at least 250m, Sumers and traders wanting ta dised ~ would make mining 
an uncertain future with lower at University College of Wales, the sort of small farms that the and Clwyd Farmers the £40m income | buy the entire Windimurra operspit operation and 
incomes, numbers earn- MacSharry reform plan is for a food-processing by the ; output between them in order m0 be eogy, In 
ing a living from the land and Agriculture was vital to the designed to help. The $15,000e-year “This dependence puts Wales | 0 supply away from comparison, the 
-time working. area, Professor Bateman said ‘Mr Glyn Davies, chairman of Food Promotion Wales, a in a different from | South Africa, which dominates companies had to drill and 
But if the Commis: in Wells yesterday. It the board, accepted the set up to promote Welsh most other areas in or, | the industry. blast their very hard ore which 
sion’s proposals on the future contributed £257m to the econ- report's premise that although is also to be increased say, New Zealand, Vanadium is classified as a also required: extensive crush- 
of: in.the Community omy which, when outgo . sgricaltural policy lay. out £100,000 over the next three sometimes referred to when | Strategic metal and is used ing and grinding. : 
qshes of the Dek cian ttle pavatees ead have wview on the Ginnie points belug Aiscuaced” Professor ; pe 
govern. ren rest payment a on’ lessor 1 Dm KRADTAT CG . 
ment, then Mid. Wales could _. were the industry was moving. It out that neither ve, Bateman said. MINOR METALS PRICES . 
gain significant benefits. . - still provided £40m for the was necessary, he said, tocon- “green”, farming nor on-farm Yet farming has social : 
'Thea¢ ate the main conclu- 14,400 full- sider rural matters and rural diversification is a solution to importance as well as eco- | Prices from Metal Bulletin (last (110-140). . - 
sions of’a commissioned regeneration as a totality in the area's problems. nomic and he que- | Week's in brackets). COBALT: European free 
by the Development Board for Bateman which agriculture was acom- Almost the whole of the ried the sense of having an ONY: European free market, 99.5 per cent, $ per Ib, 
Rural Wales, a quango set up Mr John Gummer, the UK’s ponent part. farming economy is centred on environmental poticy for the | Market 99.6 per cent, $ per in warehouse, 13.00-13.40 (13.00- 
to regenerate the economy of a of Agriculture, for his He unveiled three initiatives cattle, sheep and milk - “a countryside without a social | tonue, in 1,620 13.50). 
region that covers 40 per cent “shortsighted” stance in Brus- that would bring immediate very narrow and vulnerable one. (same). MERCURY: European free 
of the country land mass but sels. “He is being a nationalist assistance to the industry. The base”. Thig base narrowed Future Agricultural Prospects | BISMUTH: European free market, min. 99.99 per cent, $ 
has less than 10 per cent of the in p policies which board is to support a £im abat- even further during the 1980s. in Mid Wales. A report to the | market, min. 99.99 per cent, $ per 76 Ih flask, in\ warehouse, 
2.8m population. are solely British,” he toir for slaughtering lambs at =A further according Board for Rurai | per lb, tonne lots in 80-95 (80-100). - 
‘The report, Future Agricul- Many of the proposals advo- Lianidloes; help provide busi- to Professor isthat“a Wales by Professor David Bate- | * ». MOLYBDENUM: ‘European 
tural Prospects in Mid Wales, cated by Mr Ray , Mess advice for the industry very large part of total output man. From DBRW, Ladywell MIUM: European free free market, drumnuat molyb- 
was prepared by Professor the EC agriculture commis- through the Powys Training is directly accounted for by House, Newtown, Powys, Syi6é | market, min. 99.5 per cent, $ dic oxide, $ per Ib Mo, in ware- 
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Account Dealing Dates 
a ee aes ht from New York and 
‘Option Declarations: g 
= u wi 5 Aug 3 fas Satusrest force hen the 
_ Laat Deatege: tures markets opened and 
= i 8 fang ©. the FT-SE September contract 
a Avg 5 Aug 19 quickly raced to an 18 point 
premium against value 





contract. 
By the close of trade, the 


premium on the Footsie Sep- 
tember contract had been 
reduced to around 6 points 
above fair value, which is the 
estimated premium to allow for 
dividend flows and carrying 
costs on the stocks in the 


Index. 
With solid investment inter- 
est hard to identify, the market 
drifted back until mid-after- 
noon when London renewed its 
advance, despite a sluggish 
start on Wail Street. The Dow 
an uncertain start and was 
barely changed as trading 
ended in the London market. 
Bank and pharmaceutical 
shares again provided a stroug 
lead for UK equities. But oe 
was some uncertainty as to 
Jevel of institutional interest 
yesterday. Seaq-reported turn- 
over reached 495.2m shares, 






against 340.8m in the previous 
session. 

Trading volume has been 
erratic over the past week, 
With the institutions preferring 
to take stock by way of broker- 
age deals or placings, rather 
than by Hrading openiy in the 
market. Mr Smith, strate- 
gist at Barclays de Zoete Wedd 
sald that the apparent absence 
any large input of cash by 
institutions was a signifi- 
cant feature of the latest rise 
in the market. 

The drain on institutional 
cash balances from rights 

this confirmed 


ges 





view low’ of 92p° ‘The 
et eee 





~"Piofit takers moved in on 
Réuters as the merger, 
on , of US 


F 


rompted flare that the 

com: 

pany uffer as rationalis- 

Tey reduned demand for 

electronic. information .and 
. services. There 


comment tha 


been 

the merger heralded the start 
ofa series of such moves. 

= Reuters had risen for five 
consecutive ; 
88 over the period. It had ont- 


tinuing to lose market share 
grew ‘after Argyil, one of its 
main food retailing rivals 
réported strong first-quarter 
trading and a rise in sales vol- 


Tme. " 

‘Asda held steady until Mr 
-Alistair Grant, the chairman of 
Argyll, delivered an upbeat 
ann state- 





5 
TOF 


‘Barclays de 
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pressure 
County NatWest 
* 1993 it 





Hanover 


ae closed 3 loser at S3’4p, 
wi Argyll rose 5 to 307p. 
Further 


FT-A All-Share Index 
came after " 
le its 





cast of £188.5m 

would contribute less 

growth than predicted. 
Utilities performed badly 

against the wider market but 

dealers mentioned more 

two-way business 
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APPOINTMENTS _ 


commercial manager with 
BOCM Silcock, a Unilever 
subsidiary. 
wir Richard Harwood joins 
COLLINS, STEWART & CO, 
agency 
stockbrokers, tomorrow. 
was head of research at 
Schroder Securities. - 
m@ COLONIAL MUTUAL has 
appointed Mr David Johnson 
as assistant general . 
finance, a new post. He was 
finance director at RoyScot 
Group. 


m@ Mr Mark Chilton has been 


peor eras 


SECURITIES. He joined the 
company in 1987. 


m After 2% years as chief 
executive, retail division, 


Mr Jeremy Hudson at Shear- 
son Lehman cut his income 
and dividend forecasts for the 
group and highlighted the 
funds flow problems facing 


Ultramar which he said had 
rted the market to the possi- 


with the funding situati 
said Ultramar’s depressed 
‘ice “presents a buying 
investors pre- 
pared to accept a higher than 

average risk”. 

A substantial reworking of 
im the explora- 
b-sector 


, be 

The impact of the Hoare 
analysis, plus news that the 
secretary of state for energy 
has sanctioned the repayment 
of royalties on North Sea pro- 
duction to facilitate develop- 
ment of the Columba field, 
better to 344p. 


Comment 
cacy of the proposed merger of 
Bosehaugh and Stanhope 
to take the former 


5 to 38p, its level before Mon- 
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FOREIGN EXCHANGES 


Dollar and sterling advance. 


THE DOLLAR advanced in 
subdued foreign exchange trad- 
ing yesterday, recovering 
slowly from the influence of 
Friday’s heavy intervention by 
the major central banks. 


Ht 


iy 


‘Suits Franc. 
Greek Drach | 





"MONEY MARKETS 


Guaranty changes: average 
: 00, Sank of latex (Base 
‘Average 1985— 100), "Rates, ache el B ; 





At the London close the dol- 
Jar was around the day’s high 
in Europe, rising to DM17990 
from DM1.7875; to Y137.10 from 
Y136.65; to SFri.5615 from 
S¥ri.5480; and to F¥r6.1050 
from FFr6.0675. Its index 
climbed to 67.6 from 67.5. 

Sterling weakened against 
for sguiost tts'partuers in the 

in 
fn exchange rate mech- 
anism. The pound gained some 
support from news that the UK 
public sector borrowing 
requirement was £1.4ibn in 
June, against market 














Long berm Enrodollars: tio years 722-7% 














A softer tone 


j INTEREST RATES eased 


slightly in London yesterday, 
but trading was quiet, with fur- 
ther cuts in base rates not 
for some time. Three- 

month sterling interbank 
declined to 11,108 from 11y-11 
per cent and 12-month money 
fe 10%-10% from 104-10} 
ort sterling futures were 
fe changed on Liffe, but 
underpinned by a jower 
expected UK public sector 
orrowing requirement in 
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after the PSBR data, before 
closing at compared with 
$9.41 previously. : 
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(Fetcmance: Sherman carla a Lamia heal en a 
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Pat 


Provided. 

Before Iunch the authorities 

outright ia band 1 at 10% por 
lat 

cent. In the afternoon another 

£360m bills were purchased, by 

way of £25m Treasury bills in 


lune. Trading remained quiet 
Y however, with ‘prices confined. 227 


Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 

bills drained £i44m, 


‘Treasury 4 
with exchequer transactions’ 


absorbing: £680m. These 
outweighed a fail in the note 


tender for 28-day and 68-day 
fonds at variable bid rates. The 


Bids at the tender were 
expected to be in line with 
recent facilities, mostly at 8.80 
per cent for one-month money 
and 8.90 per cent for 
two-month fands. ; Me bait 

Tn Paris the Bank of Franca 
left its -money market 
intervention rate at 9.00 per 
cent, and the five to l0day. 


” repurchase rate at 10.00 per 


cent, at yesterday's securities. 
repurchase tender. The central 
bank drained a net 5.4bn at the 
tender. It accepted bids of 


with an” 


FFr65.9 
expiring facility of FFr71.3bn. 


FINANCIAL FUTURES AND OPTIONS 
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concern. 
Sterling fell 70 points to 


‘Y225.50 
from 225.75, but rose to 
DM2.9600 from DM2.9550; 
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‘cont; three | 
Years Blo-B4y percent pomirad. Shart term rates are call for 


EXCHANGE CROSS RATES 
daly 16 £ SDM Ye FF SFr HFL Lira CS SFr. 


£, 1. 1.645 2.960 225.5 10.04 2570 3.335 2204 

$ 0608 1. 1.799 137.1 6.103 1562 2.027 1340 
BM 0338 0556 1 76.18 3.392 0.968 1.127 744.6 
YEN 4.435 7.2% 13.13 1000, 44.52 11.40-14.79 9774 
FF. 0.996 1.638 2948 2246 10. 2.560 3.322 2195 
SFr. 0.389 0.640 1152 87.74 3.907 
MFI 0.300 0.493 0.888 67.62 3.010 0.771 
Lira 0.454 0.745 1,343 1023 4.555 1.166 1513 1000, 
CS 0.530 0.872 1569 1195 5521 1362 L767 1168 
BFr. 1.642 2.701 4.860 370.3 16.49 4.220 5.476 3619 
ECU 0.695 1.143 2057 156.7 6.977 L766 2.318 1532 


‘Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100, 
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12.00 a.m. July 16) 3 months US doftars 
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This notice is issued in compliance with the requirements of the 
Council of The Stork Exchange. 1! is nor an invitation io any person 
wo subscribe for or purchase any shares in Lynx Holdings plc. Applicadion 
has been made to the Council of the Stock Exchange for the Ordinary 
‘Shages of 5p each in Lynx Holdings pic 10 be dealt in in the Unlisted 
Securities Markct. 


Lynx Holdings plc 


(Registered in England. Registered No, 24))822) 


‘The issue of 9,665,904 Ordinary Shares of 5p each 
in coonection with the 
INTRODUCTION 
Te 
THE UNLISTED SECURITIES MARKET 
Sponsored by 
PEEL, HUNT & COMPANY LIMITED 
advised by 
COOPERS & LYBRAND DELOITTE 


Detalis of the abovementioned shares are included in the Companies 
Ficbe Service available from The Stock Exchange, Copies of the Draft 
Particulars are available, for collection anly, during nosmal office hours 
for the next two business days from The Stock Exchange Company 


Announcements Office, 46-50 Finsbury Square, London, EC2A IDD, 
and on any weekday (Saturdays and public holidays excepted) up to and 
including 31st July 1991 fram: 
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reenspan’s testimony 
fails to inspire equities 


lively, although profit-taking noon was trading at a substan- 
was evident in a number 





the Indices rebased 
blip. It reached a low of 871.19 110 ; 7 
before 
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T™ment's first shot at privatisa- 427.02 in February, and subsid- 100 
indicator 324.13 yesterday. 








Wall Street tial premium at $18%, on vol- 

=——— on = stocks. Monday’s two news- ume of 1.6m shares. tion would be “a vital ing again to 

SHARE PRICES faltered yes- makers both fell, Chemical Triton Oil jumped $2% to of the state of the stock mar. The Indonesian govern- : 
terday morning, in spite of a Bank easing $% to $25% and $27% in active trading as ket", it could not have becn ment’s ial reforms at the 90 
generally upbeat appraisal of giving up $% to investors continned to buy the more right. end of 1988, aimed largely at 
economic conditions hy the $28%, both in active issue on the of pros- When Semen Gresik, a state- attracting foreign investors, gp: 
chairman of the Federal There were similar losses at pects for Triton's new of! well owned cement producer, made were highly successful. A mori. _ : 
Reserve, writes Patrick J.P. Morgan, down $% at $53%, in Colombia. its debut on the Jakarta Stock bund JSE, with only 2 listed 
Harverson in New York. but BankAmerica held firm at Warner-Lambert slipped $1% Exchange (JSE) last week, the companies and very little trad- 


At Lpm the Dow Jones 
Industrial Average was down 
L79 at 2,986.82. There was a 
similar lack of movement Jakarta Composite index * 
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of Asia’s newest markets. 
The JSE's dark days, like 
those of older markets around 








Volume was s risingly 
sprightly at illm s| by 
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The ripples from Monday's 
unexpected merger between 
turers Hanover had disa 


Second-quarter results con- TORONTO margin: 
tinued to pour in. Merrill hi aay i ay 
slipped $% to $42% in 


the composite i 
its all-time high of 681.94. Since 


ASIA PACIFIC 
Nikkei falls as Hong Kong 


t its broking subsidi: 
at 0) subs , 
Smith Barney. id 


about 
economy but said little that 
was new, categorising current 
the company is currently in 
the US promoting its shares to Tokyo 
of the offering was increased institutional investors after ; 
stops in Europe and the Pacific 


record set in October 
1987. Turnaver swelled to 


EUROPE 


Lack of action on interest 222225 
rates disappoints Paris 222223 [2-cahes 


individual investors, following 
newspaper reports that South 
Korea might switch its recogni- 
tion to China. The weighted 
index lost 109.44 or 2.1 per cent 
to 5,173.75 in turnover of 
T$26.6bn, up from T$24.7bn. 
SIN RE's Straits Times 
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all-time high. The Hang Seng Industrial index rose 1.52 to 





















CONFIRMA’ of forecasts 
that TATION ot fore had FT-SE Burotrack 100 - Jul 16 Market share for the Big index rose to 4,000.64 before 1,165.36, but the wider market 
first tine since 1978 gave Pais Hourly Senay ec a Guy aeareen cf 
gave Open iam ftam Noon ¢ 2 3 Close 
Ser tran tae noni oe an His2s (1844 111499 111942 111824 W251 TLE TiO ray er cent eoetea You. 
— Tate writes Day's High 1115.48 Day's Low 1110.19 be oh tga yesterday's fy 
PARIS lost its early gains in a ee uty a am &21 per cent, Nikko 8.2 per US $50,000,000 

moderate trading. Yesterday’s cent and Nomura 6.4 per cent. 2 
inflation figure for the 12 Bae vaue wo snow Dectines led advances by 480 Subordinated Floating Rate 
months to June of 33 per cent a Notes Due 2000 
a about an interest rate cut, on a snanaie are ‘the STOCEH LM of all on stocks For che inverest period 5 July 1991 to 15 January [992 the Notes 
but ho faded when the -of hiving off a smail slice after a weak fell 6.96 to 1,822.70 and, in Lon- will carry an interest rate of 6°4% per annum with an incerest amount 
Bank of France left the inter of the shares'in selected up by strong foreign interest in don trading, the ISE/Nikkei 50 | ff] of US$172.50 per US $5,000 Note, payable on 15 January 1992. 
vention rate unchanged. The companies. “They've said thet Astra, "the pharmaceutical index rose 2.73 to 1,39212. 

they don’t plan to do that,” he and better than-expes- Sentiment deteriorated on Agent Bank 
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,795.51, after reaching a economic figures. ’s rumours that the had 
's high of 1,770-21. TEAR ended the July consumer prices index for June raided 2 crime syodlcate, and 


account in a mood. The 
Comit index fell 4.38 to 559.90 the SKr7.8bn trade surpl 


shares rose SKrii to SKr6a5. 
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Volume was steady at 
DM3.8bn. Mr Detlev of 
Metzler in Frankfurt said that 
the firm had seen good orders, 
both from institutions and for- 
eign funds. The DAX index 
closed 2.72 lower at 1,643.85 
after a decline of 0.81 to 687.24 
in the FAZ at midsession. 

Veba was active for the sec- 
md day, rising DM5 to icals and pharmaceuticals to 
DM348.50 on turnover of ind 
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company, announced a 
N&rl.ébn contract to supply 
five refrigerator ships to US- 
aquita Brands Interna- 
tional. Kvaerner B shares THE FALLING financial rand 
firmed NKrs to NKr232.5. 
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HELSINEL 
news, after hours, that first- weak start, but volume was 
half sales were up 2 per cent in low. The Hex index rose 0.28 to 
Swiss francs 6 per cent in 978.6 in tummover of FMI6.4m, 
u | currency terms, and that of which free shares made up 
, Said earnings for 1991 should be FM79m. 
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CR ROMAL MARKETS MONDAY JULY 13 1991 FRIDAY JULY 12 1991 DOLLAR INDEX 
juree in parentheses us Day's = Pound Local Local «Gross. us Pound Local Year 
Fae number of fines -Doflar Chenge Sterling Yen OM = Gurrency “%chg Div, Dollar Sterling Yen DM = Curreecy = 1981 wil ap 
of stock indus «='%Ssindek=sIndex = index Index = oncey «Yield «inte ndex index High «= Low = (epprax) 
Australia (69) 14396 +09 128.18 12457 18381 12401 +05 518 14268 12624 12333 19271 12337 147.90 11274 
Austria (20)_.. 178.60 +16 16023 154.27 165.97 16640 +01 166 175.75 16797 151.53 163.47 166.21 22237 167.00 
Selgtum (48).. 126.63 +0.0 11361 10938 11768 11523 +00 512 12664 11983 10946 117.79 11524 15120 121.73 
Canada (115) 199.08 +05 125.90 120.63 12078 11690 +04 335 198.99 12487 12009 12921 11548 14227 126.49 
Denmark 249.50 +05 224.11 215.78 28214 23553 +02 150 248.93 223.74 216.19 23153 23497 27056 217.74 
Finiand (1! $434 +00 e464 8149 S767 8558 +00 282 39434 8480 8155 87.76 85.36 12.15 9000 
France (11: 128.94 +02 113.89 109.65 117.96 12082 +02 368 12664 11383 10947 117.78 120.683 19298 190.60 
Germany 10650 -02 9555 9200 S897 S697 ~09 226 106.72 9592 9227 9925 9826 12635 10203 
Hong (55). 10492 +09 147.96 14245 15327 16435 +08 423 16350 146.95 141.33 18208 16297 16492 11962 
fretand (1 14208 +12 127.47 12273 13204 13608 +07 381 14046 12625 121.42 130.64 193.10 18246 19289 
Raly 7218 -05 6474 6292 67.05 7173 —08 326 7252 8578 M269 67.45 7218 8323 7054 
Japan es . 9068 +14 117.20 11283 121.41 11283 +143 0.75 12888 11582 11139 11987 111.59 14697 11835 


Mailaysitt (68) .rescessssseeree 94.98 208.78 . 225.22 203.06 195.29 210.13 261.89 247.78 192.83 
Mexico (16). 1115.18 «=+2.0 1000.52 963.28 1090.56 S67ETS +20 1.48 108284 982.25 944.67 1016.44 9603.07 1115.18 594.45 
+70 12046 11598 12478 12332 +08 435 13296 11950 11458 12267 12231 145.73 125.70 


Netherland (31)... 134.27 

eee ga a4 +07 4349 (4168 0S 4560 505 768 4814 4327 418 4878 4548 ShEG 4118 
Norway (82)..-eee 15948 +02 17859 167.13 17981 18344 $0.0 160 19912 178.58 16604 17062 18542 22304 18228 
Singapore (38)... T8171 0.4 17200 16560 17816 15458 —0.1 221 191.84 17242 16583 17642 15466 20625 151.69 
South Alrica (i)... 25892 +0.) 22781 219.93 1734S +12 315 26376 22808 21995 2001 17146 2576 17300 
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overcome basic food supply problems. 

Our separators are already reducing the iron~ 
mental dai caused by ships. oil peettforees. process 
sewage planis. 































a ae Privatisation adds to Indonesia’s problems: 


The government’s flop will hamper the stock market’s recovery, says 


omy was the underlying reason 
for investors’ reluctance to 
buy. The stock market, behav- 
ing with uncharacteristic 
maturity, has been reflecting 
the country’s poor economic 
performance ever since, signifi- 
cantly underperforming the 
other Pacific Rim . 

The last three years have 
seen impressive growth in 
gross domestic product in 
Indonesia, but that growth has 
placed big strains on the coun- 
fry’s economy and infrastruc- 
ture, and a much needed slow- 
down is expected over the 
1991-82 period. . 

The problem most seriously 
affecting the JSE is the Indone- 
sian government's tight mone- 
tary policy, introduced in the 
middle of 1990 in an attempt to 
curb rising inflation and bring 
the money supply under con- 
trol Bank deposit interest 
rates rose from 16 per cent to 
28 per cent by the end of last 
year, and although the central 
bank has relaxed its grip 
slightly in recent weeks, bani 


hits all-time high - 


eased on profit-taking. Volume 
was thin at 32.3m shares, down 
from 36.7m. 7 

The flotation of SAL Leasing 
closed yesterday. Its share 
price rose to S$1,15 on the grey 
market, compared with an 
offer price of 80 cents. 

MANILA lost initial gains on 
uncertainty over a three-day 
national strike, set to begin 
tomorrow. The composite 
index shed 0.69 to 993.22. 

NEW ZEALAND partially 
recovered from an early slide 
caused by continued weakness 
in Fletcher Challenge. The 
stock fell 7 cents to a day’s low 
of NZ$3.74 on concerns over 
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rates still stand at 24 per-cent.¢4 
They are not expected to fale" 
by more than one or two per”, ines 
cle pts tus Tear HPP 
unable lovatiet 
interest rates, arc’ there. 
fore looking to the stock-mar- al 
source of funding’ only: £ 
tof tat investors are bald att j 
money. 2-5. - 
ME alle brokers in dakafta ce ay pase 
little sign of an improvements ff 
in trading hefore the end of the ” : 
year, and even predict -that 
things could get worse before 
they get better, they point out: 
that this could have positive 
consequences in the long-tenn . 













nly overvalued market. 

“The” market is correcting! 
itself — it is working,” says a . 
foreign broker in Jakarta. He 
adds that the market will look - 
more attractive, especially. to. 
foreign investors, as the index 
falls even further. “Wher it 
gets to 300, people will come _ oy x, 





in,” he predicts. 





the group's debt levels. But a cng 
resseuring statement from the .¢ x3 2# 
company helped shares to close . ea 
at NZ$3.79, down 3 cents. * « 
The NZSE-40 index lost 22.43 
to 1,480.71, Turnover ‘rose to 
N7z$19.5m from NZ$14.8m.~ |: 
AUSTRALIA traded in-a nar- 
row range. The All Ordinaries *. 
index gained 2.0 to L.54].2.° ‘ 
Turnover rose to A$27im from pg cot “85° 
A$113m, boosted by the listing _. : 
of converting preference’ shares 
in ANZ. bk ahs 
BOMBAY was lifted by‘ tle 
raitway budget which was less 
austere than expected. The 
BSE index rose 24.40. ta 
1,481.75. Shas 
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rrox’s needs — energy, food 
~ ALFA LAVAL"s operations 





5 

all over the world will continue to grow. Exacth 

have grown for the last 100 years oe 
ALFA-LAVAL -a ‘company. fo 
















